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j^tatura.
Frovintial:regulations.hale ac,^eneuazed and parpetustetj these

rriera.
or e^ca^pl^. [lié 8C ^Lillc^ Industr^r Act' ^p0cifina that Oil

ba rmils
caax only be sold by certified fam

rs, and special ministerial Pe
Alberta

are tequired to 'transport milk iato the pra^t^,r^ce.
As a result,

dairy f&rmere bava di#ficulty "markeCing milk in British Columbia

slthough their milk ig.l0ver-9:n price.
Alberta da#ri^s are siigilarlp

procected from eastera prcdunez'a.

fttario isdividedintv regional milk distribution
soaeek and In order

to eall milk in a:zoae, prqdaacers must have their'faci:IitieEi inspected

by Orltario inspectarak but Ontario in$pectcrs do not normalll liersi
cutslde the proviuce, effec[lvelY barring out-cf-province eu.p.p
The onl^j excéptions to this rule have been two f.iuid milk produters in

Quebec with Ontario permits for éastern Ontario border zones.

Another woré general
exnmple.is the case of ultra-high temperature

(U"E1T) milk which now of_er:s s major product edvantage of low

peri.shability when beirxg tranaported.
Ganadian praducers are unable to

reaiife these advar.ta:ges because provincial boards continue to Ç^i^^ to

as regular v►ilk,, with the same trnnsporta[ian regulationfi as ^app

the mare periahabie produfit.

S^bsidtes

Sub ^i
^an tàke ^an^ fnr-as , frort dir^ct grants issued through

ind-sstrial development programs, to indirect benefits der.i++ed from
subsidiaatian of transpar[atinn sysrems. used to move- gaods to maxkAt at.

art-ificialiy ldv prtces for critic-al
subsidies, particularly +ahere they
caaLentiotes [opir in préuious international trade ftegotisLtiorEa.

The

Tokyo kound resulted In an agreement on subsidies• and cauntervailing

measures Committirtg 6ig. riatnrie*s co ensuring that use of aubsidies by
them daes inLot barn the [rgding. interesta of Wnother aigr6atory.
H6wever, there is.sti11 diaagreemenr over the defisUtian of subsidies
and their treatment. The ,i,me"rit$ns. in partlcular., are concerieà with

and
the use of subsidies on othtU&^

U.S. $Gonar.rowagressat^extep^ [heidef inition
attempts -are beir^g. made in the
of gi^bsldies for purposes of countervailirtg action.

This has caused

prablems for Canada becauae the imporxance of the Amer.ican market-for
mos t of our Industries expasee 'theza to gassib:Iç t^zaliation when they

r'ec^ive govex-nment. assis tance.

As veTl, the subaidies agreement ^.pefiifies that signatoriae with
federal systetas of governmen,t 'acr.ept the internatYorsal cansequencei'
as $result of the granting Of &ubsidie-s within their tetritàries.
This makes the federtl gvuerrmerst resp6nsib1e for proviiici,alsubsidies

over which it has no cantrol.

Federal programa tirith.a atrang regional develapment fncus, -eueh as
pRiE's Industrial Regional Development Frogram, %ay come under ec:utiny

in American countervail inveetigati.vns.
Trans?ortativn aubeidies, such

$e vestern grain t.ras:sportation assietance e.r Msritime. freight rares
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