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pALUTE. Provioeial regulations have accentuated and parpetusred these
psrriers. For example, the BC Milk Ipdustry Act specifise that ellk
can only be sold by certified farms, &nd special’ministerial permlite
sre required to Lransport milk inte the province. As a Tesult, Alberta
dairy Earmers have difficulty marketing milk in Erictish Columbia
slrhough thelr wilk ie. lower in price: blberta dairies are gipilarly

protected frem easTern producers.

ootario is divided into regional milk gistributlion roDEs, and id order
to sell milk in a zope, producers must have their facilities ipepected
by Omteris inspectors, but Ontario iomepectors do mot oermally craviel
outside the provioce, effacrively barring out—-of-proyince suppliers.
The only exceptions to this rule have been two fluid milk producktrls in
Queber with Ontaric permits for casrarn optaric border rones.
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Suhseidies

Subsidies can tadke pany forms, from direct grants issued through
{ndustTial development prograns, to indirect benefits derived from
subsidizarion of transpoTtatlon 8yELems used to move goods to market of
artificially low prices for eritical raw pacerials. The use of ke
subsidies, particularly where they affect exparts, has been a

contentious topic im previous international traﬂe'negctiatiuns. The
Tokye Round resulted in an agreement on subeidies and countervalling
rhat use of aubsidies by

geasures committing signatories to ensuring

them does not harm the trading interests of another signatolry.
However, there is gtill disagreement over the definition of subsidies
and their treatoent. The Americans, in particular, are conceraed with
the use of subsidies on other than A& 1ATTOVW commercial basis and
attenpts &are being made in the U.5. Congress to sxtepd Che definitioco
of pubsidies for purposes of countervalling action. This has ceused
problems for Canada because the lmpoTtance of the American marketr for
most of our industries exposes them to possible retaliation when they

'receive governmeat assistance.

As well, the subsidies agreement specifies that signatories with
fedaral mystens of government ~acteépt the international ConEequences’
ac & result of the granting of gubgidies withino their territories.
Thie makes the federel government responsible for provincial_auhsidies

gver which it has no control.

Federal programs with.a mtrong reglomal development focus, #Auch &S
pRIE's Industrial Regional Development Program, may come under scrutiny
{n American countervail {nvestigationa. Trangportation gubsidies, auch
as western graio transportation gsslatance or Maritime freight rates



