
FOREIGN TRADE

Chile's exports increased by 17.6 percent in 1997 ta reach US $16.9 billion. Imports grew
by 33.5 percent to US $17.6 billion, leaving the country with a trade deficit of -$700m.
Copper has traditionally been the leading export. Chile has one-quarter of the world's
copper reserves and is the largest single producer. Minerais and ores of ail kinds made up
48.5 percent of 1995 exports. Food and agricultural products were the next most important
export, accounting for 26.5 percent of the total, followed by forest produots with 14.4
percent. Chile is dependent on four commodities for almost 60 percent of its export
eamings: copper, pulp, fresh fruit and fish meal. In spite of this dependence on primary
commodities, the economy 18 steadily diversifying. Over the past ten years, manufactured
goods have risen from about 6 percent to more than 17 percent of Chile's exports. W\ine
and smoked salmon are two areas where Chile has aggressively developed value-added
products based on its primary sector.

Concem over the nation's over-reliance on a small number of expoît markets has also
spurred efforts towards regional diversification. Between 1991 and 1997, Chile entered
into tracte agreements with Bolivia, Colombia, Ecuador, Venezuela and Mexico. The
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