CANADEXPORT

Sectoral News

Industrial Cooperation
Program Promotes

Trade With India

A program that will enable Ca-
nadian companies to identify po-
tential technology transfer, licens-
ing and joint venture partners in
India is being introduced by The
Canadian Manufacturers’ Associa-
tion (CMA) in cooperation with
the Canadian International De-
velopment Agency (CIDA).

Recognizing the “exceptional
opportunities” for promoting these
potential arrangements, the CMA
has been at the forefront in ad-
vancing initiatives to enhance
Canada’s industrial presence in
India — a country whose Gross
Domestic Product in 1989
amounted to US$270 billion.

CMA’s Industrial Coopera-
tion Business Development
Program for India offers par-
ticipating Canadian companies:
* a specific information base on
which companies can effectively
negotiate with potential Indian
jointventure and technology shar-
ing partners;

* a short list (based on an exten-
sive search in India) of potential
partners; and

* a business program in India,
enabling participants to meet
potential Indian business part-
ners.

Canadian companies interested
in participating should contact
Doreen Wallace Ruso, Director,
Trade Development or Natesan
Subramanian, Trade Advisor, The
Canadian Manufacturers’ Associa-
tion,Onc YongeStreet, 14th Floor,
Toronto M5E 1J9. Tel.: (416) 363-
7261. Fax: (416) 363-3779.

Brazil: Market-Oriented
Agricultural Reforms

The Brazilian government has
adopted a plan to modernize and
rationalize agricultural produc-
tion.

The plan, announced on August
15, is in keeping with that coun-
try’s programto liberalize itsecon-
omy and open the country to im-
ports.

Brazil will abandon its tradi-
tional approach to agriculture —
it was characterized by state con-
trols of production and marketing
of basic crops and included an
extensive and costly system of
fiscal incentives and producer
subsidies.

Establishment of cartels, price
supports and other intervention-
ist measures will now be replaced
by free market principles.

Brazil will abandon its past at-
tempts to become self-sufficient in
allagricultural production and will
now concentrate on crops such as
beans, rice, corn and manioc in
which it possesses a natural com-
petitive advantage.

That, in turn, should offer good
export prospects for such tradi-
tional Canadian products as feed
grains, specialty seeds, and for-
age. Canada already supplies ce-
real grains to Brazil, a market
that is expected to remain attrac-
tive.

Specific elements of Brazil’s new
agricultural initiative —aimed at
making that country more market
oriented as well as open to foreign
imports— are:

* up to 50 per cent reduction of

U.S. Trade Fairs — Continued from page 8

preferential rates will allow UTD
to bring more Canadian compa-
nies to the U.S. market through
participation in trade fairs.

UTD is sponsoring some 400
trade fairs and missions —both
incoming and outgoing— during
this fiscal year (1990-91), costing
close to $16 million. Every dollar
invested in this program gener-

ates $82 worth of business, mak-
ingitone of the most cost-effective
trade promotion activities. The
programis theideal route to break
into the U.S. or to gain market
intelligence in a specific sector.

Formoreinformationon EAITC’s
trade fairs and missions program,
contact UTD. Tel.: (613)993-5726.
Fax: (613) 990-9119.

tariffs on imports of agricultural
machinery and raw materials;

* governmentinvolvementinmar-
keting will be reduced —the state
monopoly on the marketing of
Brazilian-grown wheat will be
removed, with producers selling
directly to flour mills;

* environmental concerns will
translate into greater control of
agricultural activities, including
reduction of agricultural credit for
the Amazon region;

» the amount ofagricultural credit
(US $6.7 billion) available to farm-
ers will be allocated on the basis of
the actual costs of production —it
will be aimed to assist, in particu-
lar, the small producer and it will
be adjusted regionally depending
on the crop to be produced in order
to encourage the development of
crops suitable for a given region;

* guaranteed minimum prices
paid to producers will belimited to
crops in the “basic basket” (e.g.
rice, corn, soy, cotton, manioc, sisal,
grapes) -—these prices will be
“regionalized” to provide greater
revenues for crops deemed to be
more suitable for a given area;

¢ the government will encourage
the establishment of agro-indus-
trial facilities in the area of culti-
vation such as soy processing
complexes;

* financial assistance for irriga-
tion projects in the impoverished
Northeastern part of the country,
the development of the cerrado
(dry central) region of Brazil and
for small producers.

These market-oriented measures
are intended to support increased
Brazilian productionoftraditional
crops, and reduce Government
expenditures relatingtosubsidies.

For more information on the
liberalizing Brazilian market and
trade opportunities it offers, con-
tact Roman Hruby, South Amer-
ica and Mexico Trade Develop-
ment Division (LST), EAITC. Tel.:
(613) 996-4199. Fax: (613) 952-
3904.
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