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DEPRESSION h1N MANUFACTURES.

This question bas been agitating the
minds of manufacturers both in Europe
and America for the last few years, and
evidently without arrival at any thorough
understanding of the real causes, as we
must understand by their contiiuinîg the
yery course which has. producedthe mis-
chief. People in a panic are not alays
th best gualified to judge of the most
effective niethod of allaying it, and this
may : account for the various theories
broughît forward as ta the causes of the
manufacturing depiression among oui'
home people, whoie altbliughinot suffring
in înoit instances through any folly of
their own, have certainly suffered through
the thouglitlessness of muanufacturers in
other parts of the world.

Before the American wair, England, the
great-x'vorkshop of the world, had no
boer customers tllan i tihe United
Ste. he ncesties oL tse Northierin
States du'ing that conflict, the heavy con-
tracts for supplying thîem-induced our
trans-lincal cousins te sec what they could
do towards providing for tIoh own wants

more econîonically than by importation-
a cheaper and less durable article in
some cases being required-and thus ain
incentive was given to native industry

hvliich in thec course of a few years ripencd
into a formidable rival te the nother
countiry, se that w-e may ngree witl one of
our, shrewdest bankers in this city in say-
ing that m:mufacburing ln the United
States commnnenced, with and. was started
into lite by the war. We do not chose
here te enter into a discussion of the
nierits or demierits of the peculiar en-
couragement given te these embryo es-
tablishments after the wvfar was endod, suf-
fice it to say that English manufactur-
ers, instead of gradually lessening, con1-
tinued te avail theiselves of every im-
provement te increase the amount of
products, being uanwilling to admit te
themselves the loss of theii' customer. The
result was, as mnight have been expected,
that goods wore poured listo the United
States and offered at almost any terms.
As inerchants had bought largely of the
home supply, inducements in the w-ay of
long credits were held out-anytling
indeed to get the goods disposed of. lie
United States market being thus cur-
tailed goods were pressed upon mer-
chants in the colonies, and Canada con-
sequently becamae affected. People
vho had hitherto bouglit prudently,

were offered every inducement te pur-
chase goods; long time and low prices
vere too tenpting to indst buyers w-ho
seldom thought of the demand and only
lookced te the usuai profits. In tis man-
ner our wholesale merchants bought
more goods than the country requie-d,
at the same time that home industry
bogan to follow the examiîple of our neigh-
bers and seek te compote with the
abther country for the supposed profits.

The result w-as, as may easily be supposed,
the overflooding of the country with
manufactured goods, and unprecedented
inducemeits on all hands te continue the
purchases. As long as the banks con-
tinued te pour out tlcir treasures in
discounting and renewing the commercial
paper thus acquired, everything went on
in that fondly delusive condition of things
know-n as "good tinies," but the end was
te be, and better a depression than a
palle, and all bonor te the financial
policy w-hii, seeing the evil in time,
checked it before the bIeakes w-ere
reached 1

As an instance of the eagerness of Eng-
lish manufacturers te seli goods in Canada,
little regardless of ceisequenices, we may
state that a once prominent house in
this city vas oll'red any desied quantity
et geods on the usual teris to first-class

bouses, onl' a fev montis ater a failure
se notorious thliat Montreal nichants
foc obliged to offer the excuse thIat 'it
was not of Our people."' Eiglisli miîanîu-
fcturers connot expect to me2nd iatte's
mueh in this coun try as long as they grant
credits to people wiho ruin the legitiiate
business of the country by scllinig indis-
crimninately te the retail dealer fo- 0he
puipose of procuring discounltible paper,
The sooner the suicidai policy is
abaidoned abroad and at iome the bieter
fori aill parties, the sooner credit ivill
be restored to its normal cliannel, and
the country be onice more on the higl
road te prosperity.

The Toronto comntiniciiiîg on thec
subject in a recent number, says, "the
simnilarity of the situation all over the
world is a remarhable circumstance, and
points clearly te the existence of sene
common cause. If it should be said that
the cause is a gencral dluiness of triade
the question niisos, what lias induced tlis
universal dulness? To answer tis ques-
tion confidently is more than wo wouhl
presune te do ; but it seens te us te be
due te the fact that, in the Uniited States
and in the Bí'itish Empire at least, pro-
duction lias overtaken the consunptive
poers of the population. If tlhis view
is correct it pointsýto a flaw in mnolerin
theories of political progress. It seenis
to have been thioglit by all the advocates
élf free and industrial competition that
goods cannot fail te End a sale se long as
they are cheap, inasnuch as a fall in prices
nust induce an inrcase of consumption.
It secns, iowver, te have been practi-
cally forgotten that the licrease of coin-
sumption can be piroportionate only te
the increased power of purchase: or in,
other woi-ds that a fall of 50 per cent. iii
pries will enable the possessor of ansy
given income enly te double his purchases.
-Now the fact seceis to be that the supply
of anoIst all sorts of agricultural products
and manufactured gods lias increased te
a greater extent~than the increased pro-
ducing power arising froni the fall in
prices. The cause Of this inerease of
supply seemas te us to be that the revolu-
tion arising from the substitution of
machinery for man-power lias bean w-orIkel
out; that no further reduction in prices
can, forthe present at loast, be expected
toresult from it; and, therefore, that the
consuniptive poivers per head of the popu-
lation are not likely te be increased il the
future at the sanie rate as they have been
during the last twvo generations, in w-hich
case we inust bo prepared te accept a less
a id greowth of wcalth. in our own time

than in that of our fathers and grand-
fa hoscs.


