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DEPRESSION 1IN MANUFACTURES.

‘This' question’ has been agitating the
minds of manufacturers both in Europe
and America for the last few: years, and
evidently without arrival at any thorough

.understanding of the real causes,. as: we

.must understand by their continuing the

. very course which has pmduced the mis-

chief, People in a panic are not always
ebesb quahﬁed to Judge of the most

.. effective method of allaying it, and  this
may account for
~brought-forward-as to:the causes of the

the ' various theories

5manufu,cturmg depressmn - among - our
homé people, ‘who alf;hough not suffering

'fm most mstnnces through any folly . of

_their own, ] have certainly suffered through

. the houghtlessness of- manuiactuxcxs in
- other parts of the world. o

Before the American war, Englzmd the

greafc wunkshop of the' worId ha.d no

ustomers th:m in: the United
necessxtxes of the Northem
tates dur ing | that conﬁlct the heavy con-

“tracts; for supplymg them—mduced our

- transdineal cousins to see what they could}

do towards providing for their own wants

-pauic,.

more economically than by importation—
& cheaper - and less durable article.in
some cases being required—and thus an
incentive was given fo ‘nafive industry
which in the course of a few years ripened
into a formidable rvival to the mother
country, 50 that we may agree with one of
our shrewdest bankers in this city in say-
ing that manufacturing in the United
States commenced, with and was started
into life by the war.. We do not choose
here to -enter into a discussion of the
merits or demerits of the peculiar en-
couragement given to these embryo es-
tablishments after the war was ended, suf-
fice it to say that English manufactur-
ers, instead of gradually lessening, con-
tinued to avail themselves of every im-
provement to increase the. amount of
products, being unwilling to - admit to
themselves the lossof their customer. The
result was, as mx"ht have been expected,
that goods were poured into the United
States and offered at almost any terms.
As merchants had bought largely of the
home supply, inducements in the way of
long credits were  held out—anything
indeed to get the goods disposed of. The
United States market being thus cur-

“tailed goods: were pressed upon mer-

chants in the colonies, and Canada con-
sequently . became -affected. - People
who had. hitherto  bought - prudently,
were offered every. inducemernt to pur-
chase goods ; long time. and-low prices
were too ‘tempting to mast ‘buyers who
seldom thought of ‘the demand and only
looked to theusual profits.- In this man.
ner.- our - wholesale merchants bounht
moz'eﬂgoods than the country requued
at the. same time that home industry
began to follow the e\a,mple of our neigh-
bors and ‘seek “to compete with “the
mother country for the supposed profits.

The result was, as may easily be supposed,

the ov_érﬂdoding of the country with
manufactured goods, and unprecedented

-mducements on all hands to continue the

purchases. As long as the banks con-
tinued. to pour out their treasures in
discounting and renewing the commercial
paper thus: acquired; everything went on

‘in that fondly delusive condition of things

known as good tlmes,” but the end was
t0 be, and better. a depression than a
and: all honor to. the. financial
policy. which; seeing the evil in time,:
checked it before the. b) enkexs “were
reached !

As an instance of the e'tgemess of Dng-
lish manufacturers to sell goods in Canada,
little regardless of consequences, we may

‘state that a. once prommcnt house ini:

this ecity was offered any desived quantxty‘

. of goods on ' the usual terms to first-class

houses, only a few months after a failure

0. notorious that Montreal merchants

feel obliged! to offer the excuse that it
was not of our people’  English manu-
facturers connot expect to mend matters
much i this coun try as long as they grant
credits to people who ruin the legitimate
business ol the country by sclling indis.
criminately to the retail dealer for the
purpose of procuring discountable paper,
The - sooner - the suicidal policy is
abandoned abroad and at home the belter
for all parties, the sooner credit will
be restored to its normal channel, and
the country be once more on lhe high
road to prosperity.

The Toronto Mail, commenting on the
subject in a recent mumber, says, “the
similarity of the situation all over the
world is “a remarkable circumstance, and
points clearly to the existence of some
common catise. If it should be said that
the cause is a'general dulness of trade,
the question arises, what has induced this
universal dulness? - To answer this ques-
tion confidently is more than we would
presume to doj; but it seems to us to be

.due to the fact that, in the United States

and in the British- Empire at least, pro.
duction has overtaken the consumptive
powers of the population. “If this view
is'correct it points-to a flaw in modern
theories of political progress. It seems
to have been'thought by all the advocates
of free and industrial competition that

.goods cannot - fail to find a sale so long as

they are cheap, inasmuch as a fall in prices
must induce an increase of consumption.
It seems, however, to have been practi-
cally forgotten that the increase of con-
sumption can .be proportionate ‘only to

. the increased power of purchase: or in

other words that a fall of 50 per cent. in
prices will enable the possessor.of any
given income only to double his purchases.

‘Now the fact seems to be that the supply

of almost all sorts of agricultural products
and manufactured goods..has increased to
a greater extent than the increased pro-

-ducing power arising from the fall in

prices.  The cause of . this increase of
supply seems to us to be that. the revolu-
tion .arising -from . the substxtutxon of

‘m'whmmy fox man- -power has been worked
out; that no further reduction in prices
_can, for:the present at least, be expected

toresult from it; ‘and, therefm e, that the

" consumptive powers pet head of the popu:

lation are not hhely to be iner reased in the

B ubure at the same rate as they have’ been

during the last two genemtlons, in which
cnse we must be. prep'u ed to accept 8 less
thsm in tha.t; of Moul fnthexs and ar zmd-
fathels 2 :




