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BLÂ-KING AND TuE1i USURY LAWS.

Otur contem;îoraries the Toronto Eraminer and the Bjritish Ca-
lonist, cadi in bis peculiar way, caontinue thîcir tirades agaiuîst tue
suispension of the Usury Laws aviti rclerence ta the transactions
of Baoks, so far as flicir notes are concernoîl. l'le former considers
flie Lsury Laws Il absurd nuit iîicotisistent,'' becatise Il it waould lue
ccjust as ratia nai ta fix the valise of erery kiiiî of projierly hîy law,
"9as of one ;'jut as reasoîîable tuaI grain, park, liauseç, and laind
«shaiild ]lave their valise Cuxed by lawv, as tliat the valuse of gaiti
'~and silver siiouid be tixed by' I.w1 Moreover, hie vcry sensitîiy ad-

mils tlint the tindaulleil effect of tiiese lawvs iï ta make capital scarce
antI dear; becatise, as lie very juîstly cemarks, 4"money, like every
cc allier kinîl of mercantile coin nodity, avili always seek tlie hest
"market, and in thase cotintries where the lawv fiw~s ils vaisie, antI
Il "attempts by arlificial mens ta make il cheap, tie effect avill be
"taI make il scarce and artificiaily de.ir."

Sa far ave and Our conttmporary agree perfectly. But nov camres
the isue ;in otiier %vords, the paint whereon we dtuffer. Our con-
temporary, deuxies tuien batik notes have any tille ta bc cansideseil
money, and conseqîîentiy îteiiies that the TJstiry Laws slîould lie

jSuIIQpenîied in relation ta boans maude in them. Ile %vould suspuend the
Usîury Laws as regards Ioauîs made in coin or hitîlion ; be would
alioav the possessars of sucli tu make any hargain fer the bnan or use
of il whiith iey can mittuiaily agrc iiporu :rbîit sa fac as banks are
concerned, lie wauld limit themri ta taking no more than six per cent
per anîîîum for ]oasis maie in Bank papers.

Outr ccontemporary evstlcnîly bas no afiection for jiaper Morney,
aud, ave féel constrained tea sui, appeats ta have a vety inadectuate
notion of ils fonctions andi utility, as %vell as an erroneous notion of the
Ilwas wi Il regîtlate the valIue of thc circulalir.g n:ecditim, w-halever
il may beCoinposed of. lic appeara tu ho uniiîaare of the priaci-
jîle estah)ished by Haime, icardo, and olliers, ci tient the market
"9rate o nîerest ;b settled L~y the genser-.i cale of profil vihicii cans
Il bc madie by the enîpboyrrment cf capital, and that it is indleperiiit
cc of tlie quantity or a filie value of more y." But perlîaps, aur con-
te:np)orary dnes not cienriy uoderstanît the meaning of the %vord
49 value." WVe bnlieve ho docs nat, anti shall therefore take tue
liberty of telling flm, that, accordir.g ta Ad am Smith, "ithe word
Cvaiue has tîva ditherent, meanings: il soinctitites expres%es the
"utibity of some particular abject ; and sornetiràes the power of
purchasing other goods avhici flic possession of Ihial abject con.

Cveys Il Such is valiue: but interest is a very différent thiiuîg-. In-
terest is the rent or prie which a barrawer cars îay ta a. capitalist
for the use of money, and fliat rate, il is ailmitteti by eçery anc ca-
palile of arguiing on the qtest;on, us regulated by tlie average rate
of pirurdit %w icil can be madie by the enjiloyenent zaf capital.

Io another number we shall take up more especially the distinc-
tien whlieiî aur contemporary attempts ta draw belwçeet coinî ard
banik nlotes convertibetc, on den.and. into coin. Mieantime we shahl
content ourseives by rellcrring briefly ta the opinions of the Anier-
can statesmen, Webîster and Clay, avliom lie adduces as the high
authiorilies wviose opinions lie deli.,h*ts ta ce ilulonî. We muît re-
mark, lîawcrver, in passing, that we think il rallier singular lisat a pro-
fessed Free Trader like the Examiner shouult cite the opinionîs of sucli
bi;ated protectionists a3 Webîster and Clay. Tlieir opinions on

qetosof polit:cal cconooîy %v~e holti e.cecdingly cheap, andtivec
coasider if aàiùtlàer :coiiec on tFe part cf wir ct,.ntemjrary, ta
bîoid a0.jiosite riews ta 11:05e ofitha state-ýmen Ici question resliectuug;
Free Trade, anti yet vwarsiip theni as aathorities uîpon an cqually
importanit quiestiuon of jiolitical economny, viz: tint of the cuirreuiey.
Wue vill dive, h'm, th"- herueitl o, of hi% quotations, anti %VIl
set RicarJa' oinion a,.is ly*s, and Sir RlobertlPei'ls arainsl
lVelbst"r's. I>erhaps, liotvevcr, our co:ilempaiary may abjet' Ihat
Ricardoa %vas iiot. a statesman, althouglu bis opinions are qîuated in
the flouse af Commaos by the furst statesmen of the iliv ; if lie dojsa, we iilcdge ou-selves ta siubstitute a naine ta whicli lia objection
cati lic raisoti.

TeExarniner's qtîalation froits Daniel Webster, is as folbows:
0f ail file conurivances for ciicating the Jabouringrclasss of manktnd,

sinise have been muore ef'iciunt than fiat whuclu d!u.les thein wuvil p:ipcr
mnny. Thiis is tic mon cfî~cîuuul inve'ntion za fet'ruuizc tic rich maons
field %çisi thie sweat of tic poor niz:uà's brow.'l

Anti the folbovviiuî is tue extract an wilich bce builds the repitation
of Clay as a pfliticat ccouinist:

«Bat ail corporations cnjny exclusive prvl'isti is Ui Corjvonors
hav.. ;rivileges avliscla no lhirrs ises and .9 yotî crente fufiy corpora.
tions îistcad of one, bcua have f .ît ,vilcged bodcs inswaul ofonc."

Against those vve oaiLet tlle opinion of Ricardo, as foliolws:
'A curcctîcv is in iLs nint ptifect -rte wIi"n It colnsta %vloliy of

pDlprr ;noncy-but of pap-,:r moncy of ani rqiia vaiue h te goti whuich
ut profmee to rup-c2cîut. Tue u«e of" inper insîend of goid s:bstitîutes
thuc clicapest un place of ici inlo.î cxi)ensijve miediumo, and rn.ab!c.a sise
couintry, wuiicu: s 3.0 ouiy irudÈsîJuaI. ta c1cliaîug ail thie gutid avlch

il beft-re urCd for th*9 purpore for rnw meiirrials, utenîilq. andi foo.l ; Ily
tlie net, of wliieh, blods sis wcn!ih and le crijoyiuients lire iiivnse(I."

Sir Rlobert Peel, 'ii bis great speech on flic renewal of the Blank~
Charter in 184.1, caid:

1« lan 1 %vintîin îiui-tli-it 1 silah tee cible t-) etm.and si inipp;y of
thnt piiper cuirrenry %viiosc value suait lie exaeily conformtabde i, iid,
aund tit gint 6upply shail hei givestin niem by pnriitP ii %vluose huir,
înteî1rity, rend t;nlvdlicy 1 sh.-il have tic grêaiest coiiideilee,.î

Our rendors nmust judîge as to tlic reqlpective %veighit of the aîitlo-
ritics-tliat is ta say, bctweeî (lie !3ritisi auid the American States-

Meantime we retiirn ta UIl point whicre %vp draîît aur cotutempoi-
rarýV's argument, viz: tliat %visite lie %% oîîid suspend the Ustury Laws
ývitlî reference to loatîs iii colis or builion, hie woîild iuiaimîtain thèen
in relation ta loans in batik iotes convertible on demante ini
coin.

Noiv in eeply wc aflirmn tîtat tie proposed limitation is, first, ab-
stractly absurd, andl secsidly, pîracticIy impossible. In the furbi
place, b-ank notes, ihai is, noies convextibte iinto coin ai tht- V%îU of
the halder. of whiclî alonc wc are sqîeaking, are cillier equivalent ta
rnoney or they arc nal.

If ihey are cquivalcnt Io motiev. surely Ille issuer who is bolnd
upoîî theni as lie wouid be uja tie coin itseif. Anul, sa far as Ille'
borraweêr is coaîîciieud, if tliey a-iswer ail lus littpns s ~ welI as
coin, sîirely il will ho doiiîg liim no wvrong ta permit hini ta pay lthe
saine inlerest Cor flie loan as he %waul for liard Cash.

lis the ne.,î pulace, if snscb notes are nat equivalent ta money,
then ive %vottld nût t.urspcr wit1i them, as Our caîàtcnilo.r.y
wvould, by aiiowiig thîcm ta circulate or bc lent tel an iiitcet
of si. 'per cent. lier anuîîim. On the contrary, if tiîey are net
equivalent ta mnoiiy Our remedy vOUld bc-îot ta in aiutain the
Uury Lavs in relation ta tlîem-bt cuthier Io supjîrcss thiem ai-
together or ta alppl3 siîch aIstna îardls aîd reNtricliotis ta their
issue as wvauld have the e lect of rnakzing themi equivalent ta the
coin whiichl they profcss ta represent.

IVe repent il, if they are cîjuivalent ta coin,-as tlec, must bc
w~hile they are convertible :1 hIe xvill of thîo bolder,-lct tlîcmi
circu',ate in the saine manne, as coin vouild ; albow the ljurru%,ver
ta pay fur tlîem %%hat ho fiuids iliem ta bc uvrîli, fur utidotiLtt~Lý
if they are net equivale:it tu cuiii, the tborrotcr3 il sokin fiai 'à
out, and wvill give for tiome orîly what îîey, arc vvorth, tliais reri-
dering the limitation %whiieh the Examiner and liriisiet Ce*!o,:ist
coiitend, nîigatory.

But again, as ivc have said, il would also bc impracticable.
SUpoe for itistarce. a borruwer gets a discoint at a b-taîk for a
thousan p)unuîs . WVell, il iS placeýd ta lis credit, and tony bu
drawn for at plemsure, eitiier iii aii Iles or coiîn. If dr.twii euit
sa coin, the Examiner %votld admit Ifiat the batik slîoîld have the
right or exactinL, any rate or interest Illet înight bc rutuaily
igreed upo i But suppesirig ilt t lIa dr tineut in baik î .
ien OIe Examniner tweuXi,l tuie barink bliuultl nut bu a1]uati

to charge moure îhai si> pur cetîl fur tho lbau. WhIt !î, lu.i.
ta charge more titan six per cent for tile lo:tn, allegîtue iiok'n
mlight. be returned in fivi' minutes afturwarde, ;sid cciii demaîided
for the amnlot! 'lho Examiner inusî pcrceirc thiat the disýtirIe-
lion ho wishcs ta ulraw is untenable andI absiî;d.-because thîcre iii
pructicaiiy no differetice betwceen colis and batik ilotes cULverlible
inta coin at thie will of the hler.

WVe beg the Exam;ncr, hîutever, ta tîndersiantl, that, althoî:gh
we are thirs nrguing for the tînqui:ficd repeal oftIlle 7sary Lau s,
ard attemnptiîig Io shoiv that abstrietly there oti-lht iit to Le, .11ud
that practically illcre canuioc bu, ahîy di.taiui7 lrd' bt.lv"en
va:îS enadte ire cuite .11&%l Ieui aie lit L.îîîk Lutts C. cliit Vi.

<lem.ind int coite, je e wc are vury fâr frein goàng the ler-g-1h of
asscrting tliat oîr baiskin2"systeî is as perfcct as ît casn Lie mie.

Orn the ceirary, Nço have c 'ten alirmiîe, whal 'va now re-
iterute, tl'at our. b;InLig sytex i- zus ecely f.îUlt, auîd çequtics
lu bc tliiîotz)rItly scroitized ad uevis--d by oser ui lexs.t..
On tlîis question %ve slîall hercaftcr enter no.e al lcngth ; nucan-
lime we th:.-k wc have saiîl enaugh ta salisfy ovr readers thapt il is
qîiitc independent of the Ustiry Laws, and cequircs to be treatcd of
Separatcly.

THE NAVIGATION LAIYS.
OPINIONS OF TIi£ DIUTISIX MANV-ACTL'tr..

Il aili cloubtiess bc intercstilig ta aur readers ta knaw thec Opinions
or tic British mantifacturters îouching the qucstioni or the Navigation
Laws. The foilowving pitliy extract is taken from the Repart of the
Manchester Cliamber of Commerce, ta whichi ve made ceferencc
un aur last issue. It %ç*.l bc scen by it thint thec manuifacturers of En;-
land, unlike the Qîîebec l3cad of Trade and its foliowcr.,, have no
hesilation in e.îjI)ressing an oinion as ta fheccliaracter and effect9
of these periiicia:îs laws. The inanufacturers of England do not
hlesilate ta assrt, 1hiatieY Iloperale ai ai tirnes ogainsI the trui!
<inic4fas of the bulk of the p«ilc' and in short> thsat Ècyareca

q


