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d
‘‘THE RIGHET BOWER."
T will be remembered that the prinsipal excuee
which the Directors of the Dominion Telegraph
Compsany, urged for giving Mr. Seela Reeve a
contract at twice the ueval price for the con-
struction of their line, was the exceeding value of the
United States conneotions which he had secured for
them. Subzequently, when, through our represents-
tions, Mr. Reeve's fraudulent operations were exposed,
the directors reluctantly got rid of him, they paid him
a large Fum in excess of his expenditure, on the
grouvd that these connections were retained and
secured to the Domini'n Company. It was natural
therefore to infer, that the Directors who urged upon,
the public the value of these connections had made
some enquiries in relation to them, and although we
oconstantly warned them they should be on their
guard against anything in which Mr. Reeve and his
confrere Mr. Josiah Snow had a band, there were
nambers who really did believe that some value
was attached to theee connections, and were in-
duoced to take stock in the mew coropsny in conre-
quence. Just how far the Directors of the Dominion
Company did examine into these matters, and just
how unworthy the whole concern was from begioning |
to end, may be judeed from the tollowing proceedings
iti the Circait Court in Chicago, in November last,
which we extract from the Chicago ZTridune ot the
218t u't. ‘Yhe Great Western Telegraph Company
against which the proceedings were taken, it will be
remembered, was the company which the Dominion
Directors, in their first prospectuses, termed their
““ Right Bower,” indicating thereby the great value
they placed upon it as a connecting line:—

“ A bill was filed in the Circuit Court. yesterday,
relating to the telegrapbic interest ot this city. The
bill is Jeremiah Terwilliger vs. The Great Western
Telegraph Company et al.

“That on the 11th of May, 1868, complainant sub-
scribed for one hundred shares of the stock of the
company, for which he was then to pay $25 per share,
or twenty-five per cent of the par value of esch, the
subsoription being made upon a list with a printed
heading, which specified an sgreement to pay five per
ocnt. of the sum sutecribed, the balance being due
upon call of the Directors from time to 1ime, provided
that when forty per cent. of the par vaiue of each
shara should be paid in, and the receipts for the per-
centage surrendei ed, certiticates of stock should issue,
as of stock paid up. Of any other conditions than
these, complainant suys he was ignorant.

‘ Complyinant rays that the shareholders had never
met to elect Directors or tor any other purpose but
that the parties !peci!ll{.‘ named have acted in that
behalf, but, perhape, without authority, as is claimed
by an election among themselves, when Mr. Gage was
made Yresident, Mr. Snow Secretary, and %r. ve
Treasurer. Subscquently Mr. Keeve resigned, and
hiy associates asrigned all the stock of the company to
him, it being by the assignment agreed that be
(Reeve) ehould build the lines of the company at the
rate ot $300 per mile, with one wire, and at the rate
of §100 per mile for each additionat wire, with liberty
in him to sell the stock, ard from the proceeds pay
himself tor the expense of his labor, aud reimburse
himeelf for his outlay.

¢ Under this agreement the stock was transferred, |
Reeve giviog no recurity that he would fulfil his con.
tract, be being (it Is stated) wholly irresponsible,
whereupon he went to Canada, commenced the erec-
tion of telegraph wires, being there until the 1st inst.

It is oharged that the contract was made for the
purpese o1 bringing the capital stock into the hands
of the defendauts named, that they might thus de-
fraud the stookhoiders, and that the company was or-
gunized as a fraud upoun the pubic.

**In aid of the propoeed fraud, it is averred that,
after subeeriptions were rade, the headings or condi-
ttons thereof werae altered.

* I'bere is an allegation 1hat 40 per cent. of the capi-
tal atock (3, 00,000} would be #utficient to establish the
lines of the compan{, and that it was and ig only the
intention to call in from thirty to thirty-five cents on

“the dollar enbscribed, and then 10 refuse to issue any
certificate unitil the sum of 40 per cent,, covenanted
ior, should be paid up. wherefore, as it was pot want-
ed, tbe companry wonid not be bound to issue. It is
ulro suzgested that Fave,. now and MHeeve clasm that
there is mo right to pay th- 40 per cent urtil it is
calied 1or by the Directurs, wheretore, it there be no
fuch call, thera.cannot be an issue of stock. By rea-
son ot which subecripers will be defranded.

* It is charged that ir ‘m assersments already made,
about & quarter of a million dollare have been received,
the same beicg paid uver to Suow as the agent of
Reeve, and as the builder ot a por ion ot the line of
the company.

A¢1t is turther alleged that the contract is illegal;
that the actual coet of Luilding the first line is only
$70. instead of §300; and only $32, instead §100, for
each additional wire )

“There is a further averment that the Directors
have met only once, and then at the instance of gub-
ecribers Charles H Beckwith and C. B, Farwell, who
had become dlssatistied with the conduct of affairs.
They demanded an invex'igation, and, to avoid 'rouble,
these receiced in xome way the tranafer to each «f 100

sha es of stock without consideration other than their
stlence.

1t i8 charged that the so-called Directors have
never paid anything on their etock, aud that, al-

though the company was formed in December, 1867-
1here bas never been a report of its businees transac-
tions, but to the contrary, there has been a total con-
cealment of its condition, although there have been
highly colored handbills ¢i ounlatéd, in which it was
stated that these were Directors: Elisha 8. Wads-
worth, Nathan. Mears, C. B Farwell, J. C. Haines,
Samuel Ball, J Lombard, B. ¥. Culver, F. B. Gard.
ner, David Krigh, N. K. FairBank, George W. Gray,
and A. F. Dwight, who are stated néver to have been
electrd, the averment being that, because of their
standing and wealth, their names have been used to
inspire a false confidence on the part of unsuspeéting
¢ pilalists in the comp .ny  There, or other bandbilie,
it is alleged, gave & list of a number of pointa to and
from which lines ran, and this, it is said, when, in
point of fact, the line is only erected irom Chicago to
Milwaukie and Rock Island. In theé basiness of which,
however, it is alleged a profit of 18 per cent. was
made, if a circular issued is to be believed.

¢ Complainant says that he paid $600 on his stook,
whereupon be demanded a certificate, which was re-
fured to be given to him. Thereupon he offered to
pay up the full 40 per cent., which was refused to be
received, except as the Directors should call for it.

“ The prayer is for a tull disclosure as to the condi-
tion of the company as well as that the contract with
Reeve may be declared fraudulent and void : that the
Directors may account, and that certificautes may be
compelled to be issued to him.”

The aboveextract most conclusively proves the close
intimacy which existed between SBnow and Reeve
which we alleged, and which was the principal cause
that first awoke suspicion that the Dominion project
was a swindle in its inception; and yet in the face of
the above revelations, the Toronto Board of Direotors
actually anthorized the following :—

‘“Tbhe TRADE REVIEW roundly asserts that the Do-
minion Company ig simply & second edition of an
alleged old swindle, the Grand Trunk Telegraph Com-
paby of sixteen years ago, and fhat the same pro-
minent actor Mr. Snow, i8 again at work behind the
scenea, We, the Toron‘o Board, k ve s'ated, and re-
Ppeat the statement, that we are not even aware of the
ex . stence of such a personage. It is hinted that Mr.
Reeve is a relative of his, of that fact if it be one, we
are ignorant.”

We thall take a future ocsasion to refer to *the
Lett Bower,” or the Atlantic and Pacific Telegraph
Company, mesntime we hope Mr. Cayley the Presi-
dent, and the Directors will take comfort from the
sbove revelations respecting to their trump card.
The public too will vot fail to note that such conneo-
tions as the Great Western Telegraph Company, will
disgrace rather than bevefit the Dominion Live, and
it is for this connection so much is claimed, and so
much bas been paid.

BANKRUPT ESTATE MEETING.

E OBSERYE inone of our Ontario exchanges
\ some reflections upon the actions of some of the
persons who lately attended at s Bankrupt Estate
meeting. The meeting to ok place in one of the most
enterprieing of the larger villages of Ontario, and the
immediate object was to appoint an Assignee, and
order the affairs of the Estate generally The tots}
liabilities in the case were over $560 000, and the aseets
were stated at about §40,000, part of the indebtedness
being local.  When the meeting came off, one Toronto
gentleman produced Powers-of-Attorney for a large
number of firms, and with one or two others from a
distance, is charged with ignoring the othey creditors
altogether—in fact, everything is eaid to have been
cut and dried before-hand, and was puehed through
in a mapner more rapid than polite. The local
Assignee was snuffed out, a Toronto gentleman
appointed to that potition, and the future meetings
decided to be held in Toronto. These circumstances
seem to have greatly apnoyed the looal creditors, and,
coneequently, the local press has seized the Toronto
gentlemen ** by the hair.””. e cannot see in the cir-
cumstances, however, avything to call for much
animadversion. 1t may be that the ‘‘ outsiders” were
rather cavalier in the way they treated the other
creditors, and they carried matters with a high hand,
although we are not in & position to express an
opinion on the point ; but it was only natoral, when
one gentleman legally represented $27,000 of the
indebtedness, that he should take that courre which
he considered best for the firms for whom he acted.
If it was thought more could be made out ot the
Estate by having the Assignee a resident of Toronto,
we would have been sarprised if any other course had
been pnrsued. And it must be remembered, too, that
if this is an advantage, it is one which will be shared
in by all the creditors. the looal ones not less than any
others, Tu matters of this kind, the largest creditors
must exercise most power over Bankrupt Estates, and
they have really the best right to do so, for they have

the largest interest at stake in them. They may differ
from the smaller creditors as to the best course to
pursue to realize the largest dividends, but it is for-
tunate that, after all, their intereate sve identical—for as
they share alikein proportion to their respective claims
the more that can be made of the Estate, the more
will each receive. Sometimes objestionable proceed-
ings take place at Bankrupt Estate meefings, but we
fail to perceive anything calling for animadversion in
the case before us. We fanoy if the local creditors
bad represented the $27,000 ivstead of the Toronto
gentleman (whoever he may be) they would have
taken care to have managed matters in their way ;
but as the boot happened to be on the other leg in
this instance, théy had to give way. They can console
themselves with the reflection, that the larger oredit.
ors are more interested than others in making the
Estate turn out well, and that in any oase they cannot
get & larger proportion of the proceeds than the
smallest creditor.

THE GOVERNMENT AND THE BANK OF
MONTREAL. :

SHORT correspondence between the Finanoe

Minister and the Treasurer of Ontario has been
published. Ontario is to receive $500,000 on January
1st, next, on subsidy account, but Sir Francie baving
the money on hand wished to pay it at the beginning
of the present month, provided he could obtain »
month’s interest at 8 or 84 per cent on the amount.
The Government Bank will not take any more money
at interest, and the arrangement with it prevents the
Finanoe Minister fromn depositing public funds with
any other Bank, Sir Francls, therefore, writes to
Treasurer Wood, suggesting that the latter shomnld
take the money and depoeit it with some of the
Ontario Banks at interost. Mr. Wocd, however, for
some reason, unexplained by bim turtber than that he
cannot deposit at interest with the Bank of Montreal,
declines to accede to the proposition Pending fur-
ther explanation, we cannot see the propriety of his
retusal. It is stated that the publication of the oor-
respondence bas been through a breach of confidence
somewhere, exactly where is not known., The most
noteworthy part of the affair is the foreshadowing of
an alteration in the arrangement between the Gov-
ernment and its Bank, or at least of a desire on the
part of the Finanoe Minister to gain some advantage
for the country from the preeent comparatively
strong potition of her finances, and to be freed from
engagements found to be very hampering in their
operation. We should be glad to see the Government
make & division ot its favours among all the Banks,
and be perfectly independent of any single cun-
trolling institation.

FINANCES OF QUEBEC,.
GREAT deal of mystery is made to shroud the
statement of the financesa of the. Province of
Quebec. The facts apparent upon the face of the
public accounts and Treasurer Robertson’s speech
are these, that during the finanvial year 1867-8 the
Province drew from the Dominion §918,420: in 18839,
§976,806; and in the half year ending the 81st inetant
$470,628. He proposes to draw for the coming 18
months $1,278,601 making for the four years $3,651 538.
The subsidy at 8 cents per head for the 1,111,566 of our,
population, acoording to the oensus, Is. . ...§889,202 80
Add specific payment.........oveenne ove. 70,000,00

Total annual subsidy.......ooeeeveennn. ... §969 252.80

To this is to be added interest on the trust fund,
falling to Quebeo, which Mr Robertson estimates at
$1,278,191, and interest on this at 5 per cent.—that
rate being allowed, we believe, on all the accounts—
is $63,908. )

Four years of subsidy would give, therefore, $3.837.011
Add four years of interest on trust funds.... 255686

Givesatotalof....ooooiiiiveninranns ceene...$4,092 647

But there are deductions to be msde from this. The
surplus debt of Ontario and Quebec is mow pretty
well settled to be $10,500,000, of which provisionaily
@. e, pending the award of the arbitrators) four-
ninths js charged against Quebeo, or $4.666,686. The
annual interest on this is $233,833. For four years it
would be $983,832. Deducting this sum from the
four years’ subsidy and interest on trust funds as
above, we have $8,159,816. This, according to the
data furnished to the public is the revenune which the
Provinoe is entitled to receive from the Dominion
from the let July, 1867, tc 80th June, 1871 But we



