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"THE RIGHET BOW '."IT wall ho remcembered that thse principal excuse
whieh the Dretars of the Dominion Telegrapis

Company, ure<i for giving Mr. Sels Reeve a
Cantract at twice the usuel ptice for the con-
struction of thipr lne, iras the exceeding value ot the
United States con nections whlch ho had secured for
them. Subseqii-nttv, when, throuaclà our represents-
tiens, Mr. Reev t., rsnuîent aporat ions wAre exposed,
the directorg reli actatlly gnt rid of bim, they paid him
a large Fummin excess of bis expenditure, on thse
grouad that these connections were retained aud
secured to tise Dominin Comnpany. It was natural
therefore ta inter, tisat the Directoire wha urged upan
the public the velue ai these connections bad made
soine enquirles In relation ta tbem, and slthaugh ire
canstantly warned themt they shouid be an their
guard against anything in which Mr. Reeve aud his
confrero Mr. Jasisis Snow issd a baud, there were
numbers whis reaily did beieve flhat saune value
wus attached ta these connections, and vere Iu-
duced ta take stock In the uew company In couse-
queuce. Just haw far the Directors af tbe Dominion
Company dtcl examine inta those inattert,,andd mat
haw unworthy the whlae concero vas I ror beginuing
to end, may be juideed irom thse taiiwing praceedings
lit thse Circuit Court lu Chicago, in NavPmber lut,
whicis vo extract froun the Chicago Tribune at the
21st uit.Tihe Great Western Telegrapis Company
aghinsi vnicis the proceedings wore fakten, it wili be
remombered, vas tise Company whiich the Dominion
Directors, in their first proepectuses, tormed, tisir
IlRigist Bawer," Indicating tbereby tise great value
tisey piaced upon It as a counecting lino

«A bil vas filed in the Circuit Court. ye@terday,
teillting ta tise tein-grapbic interest ai tissCity. Thse
bill ja Jeremiais Terwilliger v8. Tise Great w'etern
Telegraph Comanyu et ai'

"lTisai on tiseTItisoai May, 1868, cocuplainaut subs-
scribed tor ane hundred shares of the stock of the
campany, for which ho vas tison te a py M per sisare,
or iventy.flvp pet cent of the par value of esch, tise
aubscrlpiion bcbngmade upon a ]ist vils s printed
headin.g, vhich specifiid an agreemeunt to psy ive per
cent. of thea aum sut crlbed, the balance being due
upan Cali ftise Directara ram lime ta lime, pravidad
thst whon tarty por cent,.aitise par valainoe
suare ahauld ho paid lu, end tise reocipta l'or tise par-
centage surrendet ed, certi icaétes oi stock should Issue,
as of* stock paid up. Ot sny ather conditions tissu
tiae'e, complivîant Fosys Se vas Ignorant.

.dComnpliaiuani fasys flint thse sharehaiders bid novermet te oect Directars or tarsany'other purpase, but
tisaitishe parties speciall ynamed have acted lu that
behaîf, but, perisaps, witiout authorily, ns la cla.Imed
by an lectiou amaaag tbemsei ve@, irben Mr. Giage wus
masde kisesldent, Mr. Snow Secretary, and Mr. Reevo
rreâsurer. Sub@cquoutiy Mr. Beeve resignod, anti

hi,& m.saltoit asigned al tise stock a of hecomam¶y ta
hlm, il belng by tise asignmieui agreodti iat be
(Reevel sbould build thée linosaof tise Company St thse
rate at .1300 per mile, with one vire, sud aI lise rate
ai $100 per mile fer each adiditiona[ vire, wdth liberty
lu hlm ta sou the stock, ai d froun the praceeapy
blunseif for the expeuse af bis labor, and reimisurse
blunseli for bisaoutlusy.

IUuder Ibis agreement thse stock was transferred,
]Reeve gtving no Fecurity thast bho wuld fiii bis cou-
tract, lie being lit la gtateai) whoily irresponsible,
irberoupan ho vent ta Canada, camnaenced tiho oroc-
taeo itoiegrspb vires, being tianro until tise lst imat.

I t l% claarired tisat tihe couiret vas madie for the
purpoe i bringing tise cpitli stock itiste bands
ni tise defeudatuts usmeti, ihat they muigbt ihus de-
fraud thse stockboidera, sud that ltse company vas or-
ganized »sasfraud tapon tlise pub-hj.

IIn aid aetise proposed tfraud, It is averred that,
suter s-ubsoriptioina vee oniade, the bea-lings or condi-
fIons theresof wereq altored.

Il'boere Is aunslogation 'bat 40 per cent. ai thse capi-
tal stock (8i' 00,0001 would lie suillclent taeal8ablish tho
îlots nf thée compan y, and ilat it vas and la only lise
intention te aclil ianIrom tlslry ta thlrty-flve cents ou

,the dollar Fubsoriboti, and ahen Io refuse ta issue any
certificate unuil the sumit0f 40 per cent., coveîîmuted
for, sisould b. paid ul,. viscrotre, as ih vs . u a rst-
ed, lise campss.y wmuid not ho bound la issue. It la
aiea auogesaed 1h et Gaue,. -iati sd Reeve dlaim ial
there i8 no rightIob poy th- 40 ppT cenat urtil il ja
caiied for by taae Drec,rs, wlisreloro, If thoro be nu
iuds Cai. tisecanuot bo an Issue ai stock. By rea.-
son ai whicis subscrip>era; viii be defrauded.

1If is cisrged ihat Ir -m aseasments alroady made,
aboutsa quarlerof a million dollars have tasen recotved,
tihe saue beirg paid over ta bnov as tiae agent af
Reeve, and as tise builder ai a par ion ci the lineofa
thse-Company.

49 If ja lurîhor alleged tIsaItiae contractisl ille#al;
that tise actueli 00.1 ut iuîidiiag thse irst lino lit oîiy
$ôO. lnsîead aof $"; sud ouîy $M, Iastead $100, for
ehadditiouai vire

"lThero la s buriser averruont thst the Directors
bave mot auly once, and tien stthie Instance otl sub-
@cribers Charles H Bckwilh sud C. B. Fsrweil, who
lied become dlsçfaislied witb the conduot cf affaira.
Tlaey demnanded an ivve'igation, and, ta avoid Oruble,
thse.received in icorne waysP istranitfer te a ccA f 10
saes of stock iithosat consderataon olaeri thn itAta,

stience.
IIt le chargod thast tise so-csllod Directors lhsve

nover psid snytisiug ou iheir stock, sud tissî, ai-

thougis tie Company vas formed lu December, 1867,'th
ibere bas nover iseen s report of its business transac-
tions, but ta tise conirary, tire bun beeu a total con. r
ceaiment of ils condition, altisaugis tiere bave been pu
hily colaredissudisilis ci cniaiod, lunvisbchis h astu
slsted tisaitiseo ero Directors: BFbia S. Wads-
wortS, Nathan. Mears, C. B Fas-moU, J. C. Rlaines, th
Samuel Bal. J Lombard, B. F. Culver, F. B. Gard- ih
ner, David Krlgli, N. K. Fsirbanik, Geaos-ge W. Gray, W,
sud A.. F. Dwigisi,visa are- ststed utises-ta have besu
electe-ti, tise avermeut bienoetisai, beouofaitieir 113
sttanding and weallis. lhies naines have been setotafi
inspire a fa/se confidence on the pai-tof usssspetisng th

cialists<n tht camp.ny liese, or other ban«fbilse,
ut aI heged, gave a libt ai s number af points toansd

froun viich Ulnos tan, snd tisa IL laqsaid vison,lu gopoint niftact, tise ine o i.oniyerected o %~sisot
Milwaukie and Rock Island. Iu tise business of visicis,
isovover, It la allegod a profit ai 18 per cent. vas bt
made, ifsa circuler Issued la ta ho holievod. th

«Compiiiasut eays that ho polit$600 ou bis stock, th
visoreupan ho demaîaded a certificate visicis vas te.
Insod ta ho givon ta hlm. Thereupon ho affered ta Or
psy np tuse full 40 per cent., vicisvas refused ta o F
received, oxcept as tise Director.sisoruld cailt'for It*1The prayer la ior s full discioeure as ta tise candi- ýgtion ai tise compsny as veli as tisaitishe cantract i vIlS1
]Keeve msy ho declsred frauduient sud void: tisaitise
Directors may accaut, sud tisai cortilloasios mayb
compelled ta o isued ta hlm." ho

Tihe above extrat mont couclusively proves tise claoe
Intimacy visicis exiatedl belveen Snov and Beeve
visicis vo alieged, sud visicis vu tise principal cause
tisat firat avoke suspicion tisaitishe Dominion projeot P'
vass avindle in Its inception; sud yot lu tise face of I
tise abovo révelationfs, tise Toronto Board ai Directors L
actually setisarlzed tise foliaving:0

"lTise TzADE Rxvsirroundly assorta tisstlie Do-n
minion Company ta simply a second edition of suT
alleged aId avindie, tise Grand Trnnk Telegrapis Com-na
pany af sîxteets yeara ago, and fathseitanme pr-.
mineat actor Mr. ýSnow, is again ai vos-k ebisd tisea
scories. We, thse Taran'a Board, h ve siaiaed, andi re-1
peat the statement, tsai ire ar-e nol even arse af the f
ex atnce ai suds a persanage. l i hinted ltat Mr.c
J.eeve i8 a relative of hie, o atot/ct if il be onae, tcee8
are ignorant."0

Wo sissl takre a Teitue occaslon la refes- io "tised
Lotti Baîer," or tise Atlantic sud Pacifie Telegrapist
Company, mesutime vo hope Ms-. Cayley tise ,rosi-
dent, sud tise Direators vali takre camiort frou fluer
abave revelahlaus respecting ta tiseir trnmp card.a
Tise publiec w iii toti;i ta note tisatcsobconnec- i
lions as tIhe Great Western Telegrapis Company, vili
disgrace ralier tissu honefit tise Dtiminlan Lino, sud
it Is for tisis canoctian 50 muais la claimed, sud es
muais bas been paid.

BANKRUPT ESTATE MEETING.

W~ E OBSERVE lu ose ai ont Ontario excisanges
Bomne relleations upon tise actions afi came ai tise

perns vho lately attsuded ai s Baukrnpt Belate
meeting. The meeting tok place lu one ai tise mont
entetprsinof aitise larget villages af Ontario, sud tise
immediato objeci vas ta appoint au Asaignee, and
ordes tise affaira ai tise Estate gonierally Tise total
liabilities lu tise case veto over $60 00, sud tise assois
vee thaied ai about &40,000, part of tise ludebieduesa
beiug local. Wiseu tbo meeting cameoif, one Tas-auto
gentleman produced Paveré-of-Aiuorney for a large
niumiser of fis-ms, sud viLS one or tva aises-s from a
distance, la cisatged vîthIs guoring tise oti; croditors
sîtogetiet-in faci, everytiig la raid ta have been
cnt sud dried before-bsud, sud vas pnshed ihtougis
lu a manner more rspid tissupaliei. Tise lccal
Assignee vas auuffed oui, a Tas-auto gentleman
appointed tota ta potitian, sud tise future meetings
dechded ta ho hold lu ras-auto. Tisese ciscumnatauces
seoun ta have grestly sunoyed tiselocali arediiors, sud,
causeqnentiy, tise local ps-eslias aeizod tise Toronto
gentlemen "Isy tise hais.". W. cannai ses lu tise it-
custancea, isoveves-, suyting ta cali for muais
animadvesion. IL may ho tisitishe I"outsiders" vers
ratlies- cavalier lu tise vsy Iiey ttesied tise aubes
creditors, ud bey aarrled mattess il saisigis baud,

itisongis vo are uaL lu a position ta express an
opinion ou the point ; but il vas only natural, vison
one gentleman legaiiy reprseented 827,000oa. tise
ludebtedasese, theie ho ouiti tako tisai course viiai
lie considered hoat for tisefirma for visomlho acied.

rIf it vas tisaugist more cauld hoe made out ci tise
Estate by isaviug tise .&ssgnee a reident ai Toronto,

e vo uid have been surprised If any aiber course hsd
beau puirsued. And fi muai ho remembered, too, tisaï;
if Ibis la an ativantago, il la one wvisîcivlI ho sisared

inl by ail tise creditors. tise loosi one& net leus tiassauy
rotisers. lu maltasofai Lis kind, tise Ia-gost croditors

muei exorcise moat paot oves- Banicrupi Eîtates, and
t- e hio ave reauiy tise best rigisI ta do se, for tisey bave

se largeat Interoat MaI ike lu themn. They may diffor
kom tise amaller creditors as to tise bust course ta
oursue ta realize tise largeat diviends, but it la for.
anate tisai, ser ait, thoir Intoreeta aie idontiesi-for as
1oy asare alike lu proportion 10 <soir respective clainis
ào mare that cau ho tmade of tise Estate, tise more
ulii osais rotive Sometimos objèctionable proceed-
iga take place st Bankrupt Estale meelluga, but vo
fiti ta, porcelve suytising calllug for animadversion lu
tie case ore us. Wo isuoy If lise local creditore
liai repreotod tise $27,000 Ivatead of tise Taranto
entleman (visoovor ho may ho) they would hasve
taken osre tchave msusgod mattera lu tlse4e sy;-
but s tise boot isappened to ho on tise otiser leg liu
bis instance, théy isad ta give way. They eau conaole
boemaelves With tise refiection, tisat tise larger credit.
oru are mare Intereated tissu others lu maklug tise
latato tus-n ont veil, and tisat lu auy ceeihey canuot
get a larges proportion of tise pracooda thoan tise
mialleat creditar.

I!HE GOVEELUNT AND THE BANK 07

ASHORT correapondence hotween tise FinanceA Minister snd tiseTreasurer af Ontario bu Iseeni
publiised. Ontaria in ta roceive $60.000 on Jauuary
lat, nexi, an subaldy accaunt, but Sir Francia baviag
thse money aonisand vlised ta psy It sitishe begluuing
of tise proeut montis, pravldod lho cauld obain a
mnth'a intereat at 3 or 8j per cent an tise amouant.
Tise Gaverumeut Bank viii not take any mare money
at intereat, sud tise arrangement vils it preventa tise
Finance Minister Train depoeitlng public funda vith
any other Bank. Sir Fraucia, tisorefore, vrltea ta
rreasurer Wood, suggeeting ihat tise latter sisould
take tise money sud dopooitiL vith saome of tise
Ontario Banka at intereut. Mr. Wocd, isowver, for
taome reason, uuexplsinod by hlmlus-tiser tissutisai lie
cannot depot t es-test vutiste Bank af Mlontreal,
declines ta, accede ta tise proposition Pouding fur-
tiser explanstlou, vo canuat aee tise ps-oprlety of bis
relusal. It ja atated tisaitishe publication of tise cor-
rospondeaice bas been iisrough a bromeS of confidence
somevisore, oxactly visere ta nat kuavu. Tise moni
natevartby part ai tise affair la tise forosisadavlng of
an siteration lu tise arrangemnent hoiveen tise Gar-
ernunent sud ito Bank, or ai least of a desireonoutise
part of tise Finance MinIster ta gala saune advantage
for tise country Tra m tise promeut aamparatively
siroug position af ber finances, sud «tao befreed Tramn
engagements fouud ta ho very issmpes-iug lu tiseir
operion. We asouid hoe glsd toa uothe Goyerumout
make a division afitis favoursasmoug ail tise Bank@,
sud ho perfectly Indepondeni of suy aingle cou-
irolliug Institution.

]FINANCES 0F QUEBEC.AGREA&T deal of myatery ta mode to eiss-oud tise
istatoment af tise finances af tise. Province af

Quebec. Tise facto apparent upon tise lace af tise
public acania sud 1'reasurer Robertison'@ speech
are those, tisai duriug tise finanuil year 1867-8 tise
P'rovince drev fromntishe Dominion t918,420; ln 1868-9.
$979,806; and lu tise haiT year eudiug tise ilai Instant
1479,6M6.ÎHo proposes ta drsw for lise oamiug 18
monthea $1,278.691 making for tise four years $8,661 638.
Tise aubsidy ai 8 cents per isesd for tise 1,111,6M6 of aur.
population, according to Lb. cousus, las.88t9,252 80
Add speolfic payaienti.............. ..... 70,000.00

Total annual subsidy .................... $969 252-80
To tisis lu ta ho added interesi auntise trust fuud,

fil ling ta Qnebec, visicisMr. Robertàon estimatea at
$1,278,191, sud Intereat on tisîsai 5 per cent.-tsi
raie e iugalloved, vo hbeveo aîltishe accouflia-
ta$6.99
Four years of subsidy wculd give, tiserefore, $3.837.011
.&dd four years afi ies-est ou trust fund . ... 265,6

Givea a total ai.......................... 4,092 647

But tisere are deductions ta hoe mode Traib tis. Tise
surplus debi of Ontarioand Quiehec la nov pretty
voit seitled ta ho 810,500,000, ai wisicispravisiauallY
(i. e., pouding tise avard ai tise arbitratr) four-
nînts le cisrged agalust Quebea, or $4.666,66. Tise
annusl interoat on ibis ia ï28838. For four yeasa t
wouid ho $983,.332. Iocting liais suin froi tise
four yesrs' subsldy sud Interost on trust funds as
abave, vo have 88,169,816. ThsI, ccording ta tise
data Turniaised ta tise publia la tise revenue wbiicistise
province ta eitled ta receive Tram tise Dominion
Tram tise lot July, 1867, te 801h June, 1871 But vo


