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THE FALL IN THE BANKS' HOME DEPOSITS.

he fall in the Canadian deposits of the hanks
jact month as disclosed by the newly-published June
statement, appears to have created a greater
The facts

hank
than is warranted by the event.
are that at June 30 the banks’ demand deposits were
$302.700928 against $373,500,189  at June 30, 1912
a decrease of $10,730,201, and notice deposits, 8622,
g:R0h0 against $631,317,087 at the corresponding
4 decrease of $8,3% 718, In all the decrease
In the case of the de

stir

date,
i« about 19 million dollars.
mand deposits there was a retrogression in comparison
with the corresponding date of 1012 in May, but the
its  kind

O

fall in notice deposits is the  first of
for It amounts to
third per cent,, and when consideration is given

<everal  years. one and

to

the present day  situation in Canada, and to the fact
that this fall the whole of the
Dominion it can hardly be regarded asan alarm
g svaptom,  The  course  of deposits
ing recent months and the development of the finan
cinl situation here had prepared bankers for such an
Reasons why for its occurrence are numc
Many people have been compelled to
busingss

is distributed over

iy
dur

cvent
ous enough,
reduce their customary balances to finance
peeds or speculative deals entered into when money
wie casier, others are taking advantage of the “bar
gain sale”™ of securities on the Stock Exchange and
sewhere and placing savings halances into permancent

investmients.  When these two  tendencies are o
drongly in evidence as at the present time, a
reduction in notice deposits can be no matter for
airprise. The reduction in demand  deposits would

be in part a reflection of the banks" policy in restrict
ing loans to the absolute necessities of industries and
commerce,
ProLoNGED DowNwarD TENDENCY

\ study of the banks' Canadian  deposit shows
that they have had a downward tendeney since the
fall of fast vear. The notice deposits attained their
maximum of  $043.004.000 last  Auvgust, but the
total Canadian deposits of the hanks (exclusive of
government deposits), after erossing the billion doll
mark in May, 1912, reached their nighest level at
$1,023.012,000 in October last. They were main
tained at above a billion dollars until January, when
these was a sudden tumble to $089,510,000. By the
end of April they had moved up again to $000,500,
000 but May and June brought them down to SONs,
tgn000, the amount  returned  for  June 3o. The
general movement of the banks’ Canadian deposits
in the last 12 months is shown in the subjoined table

In contrast to this fall in home deposits, the foreign
deposits of the banks are reported at an unusually
high figure at June 30. They were then S104,280,782,
4 wain of $6,350,000 for the month and of about
twenty-two and a quarter millions for the year. The
month's increase is accounted for by an advance in
the Bank of Montreal's foreign deposits which at
June 30 were $49,210,000 against $41,800,000 at May
30, an advance of $7.400000. It is probable that
this movement is only a temporary one due to the
pavment of an instalment on the C.ILR. stock issue
last month, On the 1st July, the redemption of such

amount of the 5 per cent. bonds due in 1914, as were

| then presented by the bondholders, in accordance with

the offer of the C.I.R. to then redeen the honds at
I

is said that some 820,000,000 of these bonds have

s

102, would probably tend to Tower these depos

heen redeemed.
InerEAsE IN CURRENT Loans

The clamour in the West that the hanks are stary
ing the country receives no support from the evidence
provided by the June hank statement.  Inospite of
the fact that the Canadian deposits of the banks have
fallen off during the last year by nineteen mflions,

the banks have increased their commercial and in

dustrial loans in Canada in the same period by over
£50,000,000, their  total l\'\uill\‘ll at June 3o bemng
/00,200,000, And if the reply be wle that this
inerease is not  adequate o the need, it can
only he said  that  other folk  bestdes those m
thie West are in the same boat, for the siinple reason
that the supply of floating capital in the financial
centres has heen absorbed for the present and that
until a new supply has heen ace umulated 1toas hope
less to expeet that anybody will he able to get an

adequate supply— or what they constder an adequate
capply.  The hanks” forcign halinee which form a
aseful index of the rapidity of the flow of
capital to Canada, were at June 30, some §12,350.000
lower than at June 30 last vear,
The banks further cut thei
last month by some $1,350,000, bring
to the level of a avo.  Foreign call loan
also cut last month by $6,800,000 and at $80,303.5
are over $31,000,000 lower than a vear 1 he
had heen steadily 1

foreign

Canadian call loans

o them down

were

vear
20
ago
hanks' reserves position, which
]»I’H\('ll ance last Dece vher, athiced a set-hack last

agaimnst

)y being 22.07

month, the percentage at June 3
2281 at May 31,

COURSE OF BANK DEPOSITS:
July 1912--June 1913.

(000's omitted.)

(Comptled by the Chronicley
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June, 1913 362,770 | *2.87 UR5.090 )
May. 254,160 994,915 }
April. 631,160 WA e
March. 60,4 Has, 191
iFeb. X [LEYON BT
SR, o RN LR e
Dee,, 1912 7.03 1012418 942
Nov. . . 7.06 1012610 N4
Oct. . 9.15 1,023,912 11.49
Sep. 1090 Lo14.900 1SS
Auyg. 1180 Loog2os 152
July . 12.23 1012600 1406
*Decrease
iBank of Nova Scotla on absorption of Bank of N-w
Brunswick transferrcd about $6,000,000 of latter s deposits

frem notice to demand




