MONTREAL, FEBRUARY 21, 1912

The Chronicle
Banking, Ifnsurance and Finance

FSTABLISHED 1881, PusLisied Every Fripay

R WILSON-SMITH,
Proprictor.

ARTHUR H.
Editor

ROWLAND,

Chief Office:
GUARDIAN BUILDING, 160 ST. JAMES STREET,
MONTREAL.

Annual Subscription, $3.00. Single Copy, 10 cents

MONTREAL, FRIDAY, FERRUARY 21, 1913.

INDEX TO PRINCIPAL CONTENTS
PAGE
Interest on Bank Deposits, ccoove vasnrvvannnnsn s 245
(yeneral Financial Situation. ... . o n i - 247
Charges in the Bank Statement,, ... oocooercesnneee 249
Banking Profits in Canada (1. . 251 253
Some Knglish Bankers' Views, 251
Dr. C. S, Wright.,...... 255
The New Sensati mo. .ceeveseeass Ve vese 255
Mutual Life Insurance Company Oof N. Vo evae vannee 259
January Bank Statement ... ..o . 259
Fire Prevention Notes. ... oovee seer sesecres “es 259
London Life Insurance COMPAny ooaee voeevenssnress 261
Ontario Insurance Act in relation to Fire Insurance. .. 261
Canadian Accident Assurance Company .eee. Lesene 263
Insurance Briefs ... oeeecivne sode ooeatie s nese »und 265
Canadian Fire Record .. VP BN ) a6y
Personal Paragraphs., «.cceescenrveanconoionees 269
Market & Financial Paragraphs, . .....coeeevoenee cere 271
Bank & Traffic Returns. cooo oooooe voner e routa see Y 276
Stock and Bond Lists., .. .o cesesssecnne coninrone : 275377
—
Annual Statements:
Canada Accident. .vovvscvanes abg
British Colonial Fire ..ocoee oe 7
London Life........ R I T 1 273
Mutual Life of New York. ..oeve cosevesenaee 280

THE GENERAL FINANCIAL SITUATION.

Most of the $3,500,000 [‘ransvaal gold offered in
London on Monday passed into the possession of
the Bank of England. Bank rate is maintained at
5 per cent. In the open market call money is quoted
44 to 434 pc.; short bills are § p.c.; and three months’
bills, 4 15-16.

On the Continent the financial markets are still
disturbed. Bank rate at Paris is 4 and private rate
374; while at Berlin bank rate is 6 and private rate,
51%. The immediate cause of further unsettlement
was found in the rumors of impending trouble be
tween Austria and Russia.
well informed, stated that these two

A diplomatic authority,
~uppn~(‘t| to be
great powers are no nearer agreement than they were
when the question of the Servian claims first assumed
prominence. Whether from this
the Continental markets underwent a fresh spasm
of liquidation. Canadian Pacific stock is always
acutely sensitive to Furopean influences; and hence
a sharp decline in that security was seen.

or another cause
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Interest New York further. Call
loans are quoted 35 p.c.; sixty day loans are 412 to
34 ninety days, 414 to 434; and six months, 434
The Saturday statement of all clearing house
banks in New York showed a small gain in surplus

rates rose

Loans decreased $2,300,000, and cash holdings drop
ped $600,000 -the net re ult being a gain of $689,000

The banks

tion of $6,534,000, a cash gain of $200,000, and an

in surplus alone reported loan contrad

increase of $2,004,000 in surplus,  In their case the
urplus stands at $0,316,250, and in case of all mem
The gold
exports have been the chief cause of the decline in
urplus.  The New York Evening Post points out
that there has only been one occasion since the gold

Lers of the clearing house at $8,040,000

movement following the Venezuela  panic when so
large a total sum of gold has left New York in the
first half of the year. The abnormally large export
movement has come to pass because New York has
heen the cheapest of the great international markets
purposes A\nd it
cheapest market because Furopean rates

for borrowing has been the

have been
driven to abnormally high levels by the unsettlement

following the Balkan war.
* * * *

However, there have been plenty of factors oper
iting on this side of the Atlantic to check speculative
enterprise and thus decrease the demands on the
market. The
mitted, under the strongest protests, to the pressure
put upon them by the Federal Government; and the
firemen's demands for increased wages will go to

money railway managers have sub

irbitration, It seems quite probable that the usual
results will follow. The railways have little hopes
of winning out; all that they expect is that the
arbitrators will not grant the demands of the em
ployees in full.  Scarcely any demand of workmen
which goes to arbitration fails entirely; the arbitra
tors always seem to believe that they must grant at
Jeast a part of the demands. And so the
costs go up. It is said that the conductors and train

raillway

men are now getting ready to press their demands
for higher pay. No wonder stockholders in railway
enterprises are becoming disposed to liquidate their

holdings.
* * * *

I'he latest news from Mexico is to the effect that
the political turmoil there may settle down shortly
e serious injury done to American interests has
caused much discussion of the question of interven
It is assumed, of course, that if the United

States Government intervened the warring

tion
factions
And 1t

appears certain that the military experts were con

in Mexico would unite to fight the invaders
wulted regarding the cost of intervention. They are
reported as advising that it would probably take an
American army of 200,000 men two years to restore
cettled conditions in Mexico; and that the cost to the
United States Treasury would be $1,000,000 per day,
or say $700,000,000 in all.




