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agitation in favour of Ilie remlonetisation of
silver ias a very depressin,. llectupou business,
as it is flelt tiait slonild lhe Bland Bill be
adoplted, thel ectupon iAuerican creditabroad
May be disastrois, asd that it msay iecessitate
protettivo measures by thîe banks, whlich, how-
ever justifiable and nieedful, wîould yet be
attended with no inconsiderable inconvenience
to the larger opierationss of business.

As regards the Amserican Ratilwauy defaults of
1877 the report runs thuls ;-

The Philadelphia correspondent of hie 177ies
writing in January, 1878, says:-"'hte year

1877 will be chiefly remnemsbered in tie United
States for its widesIread commercinl and joint
stock company mîisfortunes. The frands,
shrinkage, and errors of previous years, have
resulted ini a series of failuîres so iminerous and
so sweping as te avert public attention almstout
to the exclusion of other muttiers. Banks,
savings' institutions, trust companies, insurance
conmpanies, and other joint stock enterprises
have failed by lie score, and there has been a
general weeding out of infirn and rottein cor-

porations, closing ni tlie finaucial atimosphere,
and ruiiiing wliat smay bo tersied the débris of
the panic of 1873.

lisfortune, [oo, especially prevails in tlic
railways, and tle Chiego Age gives a list,
showoing thit duriig the wo yeirs 1876-77 oie-
tenth of flie entire railhvay systeni of the United
States lias beenî sold under forcclosurei; while
proceedings are pending in more thans aL second
tenth. In 187G-77 there were sold numier fore-
olosure eighty-four raihtvays, opcrating 7,721
miles ; with capital and dehts of 83 in £. In
là7.l foreclosure proceediings were commenced
against forty-four more railways, and sales
were ordered in the case of sixteen others.
These sixty lines represent 115 mia £, whicli
added to tise 84 min X, makes a total of 19)
mI £, Most of it hopelessly lost."

This outliue is, toe should think, one. of the
most extraordinary satemients ever made
respecting auy country in which a reasoniable
system of laiw and order, and soie knowledige
of ecoomic pricihples, had been established for
several generations.

The default in two years of somle 20 per cent.
of tie eniire railway system ot Ie Unitcd
Sfaieu must be read in connection with tvo
other cliapt.ers of the saime history-viz., first,
thiý outbreak of'Strikes and revolt among the
railway servants iii July (1877), and second,
th knowledge now accurately gaincd of the
vicions details of railIwny coitrbl'all over the
Uuio

Regarding tihe railway revoit we have the
folloyilig report fromi the ollicial papers col-
lected by Mr. Plunkett, Secretary of Legation
a, Washington, in pursuance of instructions
froma Lord Derby, and publisied in December,
1877, as a Blue Book. The railway striles in
the Unit.ed States- ii July, 1877, .exlibbited the
followinîg resmîts

The centres of the strikes were WestVirginin,
Pennsylvaniat, and Maryland. They extenîded
thence North to New York, East to Newo Jersey,
West te Ohutio, 1diaia, Illinois, IMielsigan, Ioa,
and -Iissouri, sad even to Texas and Canada.
The trailie, over 12,6S. Miles, was nholly or

partially stopped. On twelve of the larger
lines, the loss is put down at 5/j million poîunds
for property destroyed, contracts auislled,
and cattle and other live stock killed, for none
of which the companies can litn on the State
or County overents. But these Govera-
ments will have to pay each as large a sui for
loss of property by riots arising ont of the
strikes. During the three weeks of the railway
terror, from 1th July to 4th August, 1877, the

cost to the country directly is reckoied at V13
million pounds in positive loss in property and
business.

We have here two pronine. f[lets, first, niter
inability by one-fifthi of the lines to keep ont of
hie habnds of tle bailiF; and, second, inter
inability on the part of Ihe managers to pre-
vent a general stoppage of business.

A third and leading cause of tiallure is to be
foud in lie thoroughly flîlse principles ou
whicl American railways are nianaged-prin-
ciples se opposed to coimuon hoinesty and prul-
dence, that failures on the largest seale are the
natiural and inevitable result of it.

An observer who knows the systei well,
describes it as follows :

1. There is a different systemi of railway law
in every Statc, and hence the practical reiielies
of creditor and shareholder aimounîît to i/, land
for the simple reason tiat a reIly in . oe
State is no remuedy ai aIt, but imsostly the reverse
in tle next.

2. The graniting by State legislion of com-
pulsory powei-s, or charters for making ri-
rods, is scandaloisly lax, and in ine cases
out of ten is a matter of gross lobbying, or
wild specuiintion. flence the abuses of dupli-
cate and tripliicate lines, wasted re.ouirces, amjîl
iendaciouis promilises and misreesettions.

3. The ohanagement of Ile lnes is tlie very
worst formi ofnaitocratic and bureaucratic cou-
trol. The President is suprene. le does as
lie likes ; makes secret contracts for miionths or
years for himiself and lis friends, at any rates
be pleases, and in deflance of all tarillf and
treaties; takes and gives leases of lines and
property on the most gigantie seale i and note-
rionsly commands and ises the railways over
which hie Il presides," on the plain principle of
doing whatt lie likes with his own.

4. The Board of Directors ire virtually a
chorns liberally paid for chanting the praises
of the President with an enthusiasi which in-
creases with the ignorance and venality of the
performners.

5. Acconts of Capital and expenditure,
money borrowed, and obligations created, are
or are noi rendered us the 5oiird-that is the
President--mauy find convenient, and in aniy
forma muost likely to blille inquiry. ilence the
niotorious fict tait for years past all the finan-
cial statistics of railwrays in the United States
have been, by pruden t people, classed with the
"Arabian Nighîts."

G. There are no0 meetings of share and bond-
holders, with hie powers and riglt of discussion
and decisive voting power, such as have from
the first prevailed in this country. The proxy
system and its abuses have been I developed "
with the genius which seenis to be innate in
the Amserican people as regards every process
whicli cds witi a ballot-box.

'. Tise publie laws relating to the oflice and
functions of a Receiver or administrator of an

insolvent railîway are is bad aliost as they can.
be. The emnoliiinents accorded are prepos-
terous; the .inducements to dilatory and cor-
rupt munagement are stronsg' ;sand Uhere iu
lpractically no meanus of ell'ective cointrol for tle
punishmieut of frauid or the exposuire of neglect.
Naturally, theorefore, the coinliiints and seni-
dais relatiug to receiverslipis iibound all over
the coutlv.

Under such' a systemii lis this, it is impossible
elther hat creditors should be paid, business
properly organised, or' discipline maintained.
'Tie railway strike was the inevitiable revoilt
ligailist the corruption and tyîrainy of the Vau-
iterbilts, Goulds, Fislks, and Tweeds, and iuitil
the reignl of mnen of this order is luit anu emd to,
the United States caniot and ouglht iot to ex-
pect iiythinxg ibut disaster li its railway systei.

The fullowing statement shows the very ser-
ions diliculty which has arisen in the United
Suites fromî the absence of eilloymeit:.

This lioatiig popuîlal ion of rouglis and pa-
pers is now (Jan. '78), occasioning mîîîuchî dis-
cuietide tiroiglioit the nortiernu lif of the
Union.; and tie question at present most irgenît-
ly discussed is, not the resiluption of specie
payimets, but I what are we to Io witi thle
tiiî, s ?" Paiperisim, in falet, hias organised il-
selfi i migratory and predatory bands, somse-
tixues 200 and 300 strong, ready to beg, thieve,
or violeitly rob, according as one uo oeller of
ihese operations eau be mostly safely indulged
in. Tiese bands are hie offscouîring of the large
cities, and great maufacturing centres, fike
Newî York, Pittsburg, anad Chicago, and, follow-
inîg the flnes of railway, they go roving over
the quieier parts of tlc coun try, settliig in the
outskirts of towis and villages, conulitting out-
rages, and levying black-nail wherever tiîey
go).

'fle ion. Mr. Blair, forierly s iemiber of
President Lincoln's Unibinet, wlien presiding
over teli Maryliid Convection, upon this trainp
question, said that, 'lit is t lamentable fuet,
tUat one Million two hu,îndred ithouisanid able-
bodied men, are today out of employinent,
uiimbers of whom are roainig about the cou-
try, a nuisance and aî terror to the resident
lilulatioin." Suchl an estiiate of the popu lta-
tion actually out of employmeuappears ahnost
incredible, but the statue of matters rist be
sufliciently disastrous wien such ut cornputation
cau be made by so able and experieneed a
politician. Mr. Blair even goes the leigth or
suggesting hit if Ithe present want of eniploy-
ment and fearfuil pauperismu continue, il wuill be
necessary for the State to organise 1 Colonies,"
for cnitivating hie wiste laids in diflerent
parts of ftic Tynion.

There are two fuirther pieces of evidence
relating to the United States, to be given.

The [irst of these relates to .hie tremendous
grovth of City and Siate taxation since 1800-
G4. Tlis The International Reviewv, a respect-
able Asnerican Magazine, gave in Seplember,

1877, a careful statistical coiparison, as
regards fourteen leading American cities of the
population value rf proiserty for ascssmneit,
taxatioi, and dubts in thb two ycars, 1860 aimd


