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companies to make certain returais, but 1
thought it would be important, as far as
mining companies are concerned, thiat tiiese
returns be more complete than they are, and
therefore I have suggested this as clause 5:

6. In addition ta the tacts to be stated in the
returns- mentioned In the section. 89 of the
Companies Act, 1902, every mining company
Incorporated under this Act shall state the
number of shares. If any, lssued totally or
vartially unasses.3able and ta what extent.

Then, I cali more especial attention ta
clause 6

6. If any person in any returu, report, certi-
ficate. balance-sheet or other document re-
Quired by or for the purposes of this Act, wil-
fully maltes a statement false In any material
Particular. be shall be hiable on conviction on
indictment ta Imprisanment for a term flot
exceeding six months, with or without harà
labour, or on summary conviction ta Imprisan-
ment flot exceeding three montbs, with or
without bard labour. and in either case ta a
fine of one hundred dollars In lieu of or In
addition to such imprisoament as atoresaid.

AU these provisions, except clause 5, have
been borrowed tra>m the Mining Act of On-
tario, and it seeme ta me that tbey are ex-
eceptionally good provisions, and tliat If this
Bill is passed it -wlll offer a much better
guarantee ta the public than exists ln the ab-
,sence of It. A great number of companies ln-
corporated under the law of New Jersey and
other states of the neiglibouring country, do
business here without affordtig any secu-
rlty ta the public. Il seemns ta n.e we should
facilitate the incorporation of inlng coni-
panies in Canada In order teanvoid, as far
as possible, incorporation under foreiga law,
and we shiould endenvour ta get f rom the
companies doing- business in Canada, proper
guarautees. I hope that the lion. member
wiil nlot insist on his ameudmnent. Lt
would entireiy nuliify the abject of the
Bill. Under the constitution this legisîntion
can operate only as far as companies are
lncorporated for the purpose of carrying on
business ln more than one province. If
It is mereiy for local purposes. it should
incorporate -under the provisions of t1k,
provincial law.

Hon. '-%r. LOUGH-EED-Uponi the second
reading of this Bill I toak the liberty of
making- some rather extended observations
with reference ta the principie emliodied
in the Bill. I certainly have net changed
my mmnd since witii reference ta the sub-
ject. The objection wbicli 1 see ta tiîis
Bill lies in the facilities it affords ta the

capitaiization of fictitiaus companies. Lt
admits of the lssuanoe of paid-up non-assess-
able stock ta parties wba have nat contri-
buted In any sense whatever ta the capital
o! the company, and It Is a mischlef which
I took the liberty o! polnting out the other
day. I taire no second place ta my han.
frlend In my desire ta see the development
of aur mining resources throughout the
Dominion, and yet at the sanie tume, I arm
bound ta point out that much of the diffi-
culty, in fact, much of the depression whichi
to-day exists in mlning enterprises is very
largely due ta the exploiters of mnining pro-
jects, who, in the first Instance, get hold of
a mlnlng property, capitalize It at a very
large amount beyond its value, Issue stock
pald up and non-assessable. under the Pro-
vincial laws, and then expeet the pub-
lic ta contribute a small sum compared
ith the amount whlch should be con-

tributed to the openlng up of mining en-
terprise. This belng the case, we find
the mine lu most cases crippled, and those
wha have subscribed for stock hiable for
calîs, flnally wlped out by reason a! thýe
financial difficulties wich inevitably arise
under that condition of affairs. That 15
the case throughout British Columbia nnd
the North-west Territories, and lu tact
throughout aIl the provinces o! the Dominion
where mlnlng Is carrled on ta a large extent.
Lt Is desirable that people going into mmn-
ing enterprises should face the obligation
whlch must -necessarily contrant then in
the proper development of the industry
whlch they have In vlew, and If part a! the
sharehiolders, or a very large section of the
sharehalders, are able ta issue ta themselves
pald-up stock wlthout the assumptian of any
llabilty, and eniploy a very small proportion
of the capital which is paid lu towards
indlfferently opening up the mine, the con-
sequence Is bound ta be as I have pointed
out. Another consIderation. which might be
given ta this Bill lies ln thîs tact: that there
are very few mining enterprises o! a tede-
rai character-thiit is to say, the laws of
the province afford ail the tacilities neces-
sary, ln iny judgment, for the openlng Up
a! any ining entery*vse le.the Dominion,
and It is very seldoni you find a înining
company ownlng mining property ln more
than one province. If they do, the laws
o! that province are sufficiently wide, it


