
2.4 Economic Situation

A climate conducive to economic growth doesn't exist. Money did flow in
after the last election, however this primarily served to finance government
officiais thus increasing the position of the elites. Investors are confounded by the
dualism in the midst of higli inflation. The high level of corruption in government
siphons off local revenue, as well as international aid. "Patronage, payoffs and
protection" are rampant. The international community lias also voiced concernis
about the revenues being raised through the narcotics trade and the devastating
logging practices.

2.5 Reform of the ]ustice System

The judicial system is weak and corrupt and stili furictions in the
Hcommunist-mode". There is a deep mistrust amongst groups. There is a need
to assist reformn of the judiciary and support the development of democrati 7c

institutions resulting in proper investigation, acceptable police methods and an
independentjudiciary. Currently there is no trust in the police. The reform of the
judiciary is key to the future.

2.6 Civil Society

Civil society groups are crucial to the future of Cambodia. There is a need to
create a culture of human riglits and support for local NOOs. Aithougli many
NOOs are perceived as politically aligned, there are individuals interested in

and fair access to


