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.3 impacts [f Unitas Statas Moves To More Protactianism

Thig ¢smoaras 3 Capagian ferecast <hat  Jresumes shat  tna
ynmilag SCatas pursues A more "protacticaistt trada giance eitn CASE
(Y, the case which caombines :Arﬁff and non=tariff DRparrier roductions
and the excgenous change in  proguctivity. The tabulaticn on the
faliewing sagas arovides a summary cf tha 2¥fecsts.

Pratactionism would cimfnfsh‘Cane¢a's grewtn ¢f real <emanc,
cutpyt, empioyment, Qnd incomes, and comparisan of such a revised
"base czse” outleck to & fully enhanced tride arrangament yieids <3ne
largest imgact of any re:orted' in thig study. In thne long lerm
(2830%), we astimate that tle economy would be increased By more than 2
ser cent and annual employment gains of more cthan 200,0CQ ars
gengracad. A nctable feature of this fimpact {s that c¢a faecaral
government  balamces, whick are gesitively affscted throughout.
Recyeling of those surpluses would fncrsase the immaet resulss
rasorsac, of fgurse.

[t should be neted that the ccmpartisan here tacitly sresumes
tat trace ennancament with Canaca leacs the Unised Statas 10 Toress
srotacticnism against gtner countries as weli. were this not trus,
then Canada might benefit from diversfan of United States imoaorts from
Jther coyntries, 9udt United States ecznomic  activity weuls  ze
gegressed as compared o our princigal dase czse, ang nis would e
ratigcted in tower Canag¢ian eccnomic activity. In such an instanca,
and withayt tride diversicen, the impacts wauld be similar in magmitudas

%2 those resortad in trne maim Full Sahancement case.
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