
=. i Inpac:s If Un i-:zd States MCves- To More ?rot2ajfln ^ sin

TLiS C::'oar2s a ranaCTan forecast t`".3t 7~esi.:.-es .'at _'e

1r; :2C "'tatas . p'^rsues a^cre 0 ro:eG-,Gn1 trace s`an^cz pi :7 4^Sc

IV, the case wtzicti combines tariff and non-aariff barrier rnductions

and the exogenous cnange in productivity. The taCuia::on on the

f311ç-wir,g :aces 7rOvit@S a slL7::iary of the ef'ec:s.

Prot8c:4,onislA would GinTintsZ Canada's ÿrCwtn Gf real Ce.^•.anc,

output, empioymeflt, and inComes, and comparison of such a revised

"base case" outlook to a fully erthanced trade arrangement yieids the

1 arges : i rrpact of any reported in tgi s, study. In the long term.

(ZC®e), we estfma:e that the etcnomy would be 4ncreased by more than 3

aer cano and annual e!Rpioymer+t gains of more t.~,an ZCO,CCC are

çeneratzd. A notable feature of t!" ;s i.a aco is t`ad cR federal

gaverrmen t balances, Wh zeh are poslbively affectez, Chrougnout.

,Recycling of those surpluses -would incr_ase t`e impact results

repertad, of _surse.

It snouj Q be noted that the ccmoarison ;nere tac i:1,v presï:-es

,at trace ennancamer. t -oi th Canada ?e,cs the Un: ted S, t_:es :a acrncc

arotetticnisfi against atner countries as w@ll. Were t`;s noc tr.e,

t.`,en Canada might benefit from diversion of United States t-oor:s :`rt-n

v'Cf1Er cmuntrias, o 'Jt United S tates e.cnomlc aCCiYi•`.% r.Q^'_

:e0ressed as CoMaree to our principal base case, and tnis wouid be

ref;eé.ed in lower Canadian economzc activity. In such an ins.anca,

and wit"out trade diversion, the irroacds would be similar in magttit.de

.d t~ose repcr*_ad in the .nain Full cnhancezent case.
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