
1991, the 1,500 Sa called "Lu, neutral or non Voting shares,
representing 14.1% of TELMEX's capital, wer. sold on
international stock exchanges for an aMount totalling over $2
billion. Grupo Carso itacîf bought St of the f irm's capital in
"LI' shares for distribution among its personnel. The Nexican
government stili holda 8.4% of TELNEX'ls capital and is expected
to keep it for at least another 180 days.

The government has therefore become a minority partner, foreign
investors are able to hold Up ta 49% of the company, althouqh
this maximum has flot yet been reached, while Nexican private
investors, with a marginal participation (4.4%) of the Telephone
Workers Union, are majority owners of the company. This maya is
expected to attract new capital that is needed ta imprave
services and delivery, ta expand the present network and ta
invest in R&D.

The State viii retaîn authority aver the telecommunications
sectar, thraugh the legal netwark standards and regulations.
TELMEX viii contrai local and long distance telephone service
based on a new concession. Concessions in new technologies, such
as f iber optics and cellular telephanes, have been granted ta
private investors. Other services are open ta campetition, such
as the construction and aperation of complementary public
telePhone networks, rad'iotelephone service, installation and
operation of telephone boaths, high quality private networks,
private satellite services and the manufacture and distribution
of equipinent, aznong athers.

The privatizatian and concession of TELMEX was subject ta the
fOllowing conditions in 1989:

1. That the state retains authority over telecommunications
thrOUQh the definit'ian of the requlatorv framework for TELMEX' and


