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are Italy and Spain, where the demand for insurance prod-
ucts is expected to grow by 20-30% for the next five 
years. France also looks very promising. 

Insurance markets vary greatly from country to country. 
The largest national markets are Germany, the U.K. and 
France. The lowest proportions of life insurance to total 
business were in Portugal, Spain and Italy. 

EC insurance markets in the EC are fairly concentrated. In 
life insurance, the ten leading compan ies in four out of the 
nine EC countries for which information was available 
shared more than 90% of the market. In only one EC 
country is the market share of the top ten below 50%. The 
markets for non-life insurance are less concentrated. In 
two EC countries, the ten largest firms write more than 
80% of the business, in five other EC countries the share 
of the leading ten companies is below 50%. 

Although Canadian insurance companies do not have dis-
tribution networks in the EC, they have the kind of sophis-
ticated services in life insurance and pension products that 
EC companies are looking for — an excellent basis for 
mutually advantageous alliances. For example, the Des-
jardins Group has signed an agreement with another coop-
erative movement, Confédération Nationale du Crédit 
Mutuel de France. The two groups plan to collaborate on 
several types of activities and to assist each other in each 
other's market. 
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Programs 

Venture Capital Consortia 
The Venture Capital Consortia pilot system is aimed at 
encouraging the growth of European SMEs through the 
formation of cross-border syndicates of venture capital 
companies. The EC is participating in the project as a 
sponsoring and funding agency, providing support in the 
form of non-interest bearing grants to be converted into 
equity by the lead investor within certain limits. The EC 
will supply 30% of the syndicate's equity investments by 
full members of the European Venture Capital Association 
(EVCA), but not less than $74,300 and not above 
$445,800. 

The objective of this scheme is to create a European-wide 
market for venture capital investments, encouraging inno-
vation syndicates of European Venture Capital members. 
Since its launch, the Commission of the European Com-
munities (CEC) has approved 35 Venture Consort projects 
for a total contribution of $8.05 million. 

65 


