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MINES AND MINING COMPANIES.

- TO THE EDITOR OF THE ECONOMIST,

As an attentive and regular petuser of your papet, I have look-
ed with sume auxiety for your opinions on the sulject of the com-
panies now in process of formation, or already associated, for the
working of the mines on the borders of Luke Superior.  The im-
portance of fully developing the resources of this country, 1 um
aware, has ever been insisted on in your pages, and every under-
taking caleulated to effect this objeet has received your support
it has therefore struck with surprise, not only myself, Lbut others,
that the meeting of the Montreal Mining Company held on the
16th ultimo, should have received merely the passing ndice
which yon gave at in your summary of Lucal Intellizenee.  That
meeting, topether with the dizcussions to which it has given nise
in the public journals, has been the means of brnging out certain
et so vitally interesting to the future weliare of Canada, as 1o
render apology unnecessary on the part of any persons who may
comineut on them.

I beg in the ontset to state distinetly, that I am neither connected,
nor in any way interested, in any of the companies established,
or about to be establiched. They have, however, my best wishes
for their success in extracting the mineral treasures which they
scok. I sincerely hope that their most sanguine expectations
may be realized, and that they may reap arich reward for the
labour and capital which they may cmploy.  Any remarks
therefore which may fall from ‘my pen tending to umpugn the
conduet of the Government in therr arranzements with the cum-
panies, or any observations on the orgamzation or management of
the companies themselves, I trust will nut be condidered as dic-
tated by a spirit of hoestility either to them or to the enterprise in
which they purpose 10 embark. It would be unworthy of any
colomist to entertain such feelings, and as foolish as unwothy,
since in a country where capstal is so scaree, there is hanlly an
individual who does not sufier when it i<, w any consuderable ex-
tent, unprofitably or injudicivusly directed. It s this considera-
tion which renders it a duty to watch narrowly the progress of
every public enterpiise of magnitude which may chance to have
a tendeney to divert the capital at present empluyed in the com-
merce of the countrv, 10 othier chunuels.

‘The first point which strikes any one speculating on the conse-
quences of the formation of the mining companies just bursting
into evistence, is the amount of capital which they will require
to give them a thoroughly cflicient character.  Government, the
public are aware, have already iscued a large numberof licenses
to indsvidualy, cach license authoiizing the holder, either now or
any time within two years, to purchase the location of ten square
nules at the rate of 4s. per acre, payabic oue filth duwn, and the
remainder in five yearly payments, with interest

Now of these beense holders, erghteen form the Montreal Min-
ing Company, whose stuck consists of 50,000 shares, at I believe
five dallars cach share, muking a cupital stock of L£4:2,500.
Within the Jast tow days, the Canada Company, whose stuk
also I believe consists of 50,060 shares, has, 1t s said, furmed a
junction with the Montreal Mining Campany, and thear juint ca-
pitad when paid vp will amount to £1:25,000.

The munber of sharecof the Quehee Company has nof, that T am
aware, been published, but presumiyg the captal stock to be also
£62 500, and adding » nunber of small companics said to be in
embryo, it seems not unlikely that there will, at least, be a quarter
of a million of the capital of the couniry suhseribed for mining opera-
tions.  Noduta have been publisted iy which to ascertain the actual
extent of ground as yct appopriated 1o the varions applicants, but
enongzh transpired at the me- ting of the Montreal Mining Cumpany
to chew that itis very great.

The questions which naturally arice, with reference to the con-
duct of the Guvermmeat, are :—firsty Ought so cnormeus an an.ount
of the public lauds bee ceded to any persons, however respectable,
without ample seeurity that the purpose for wlhich the grentis to be
made shall be cflectually cariied out 2 and second, Are the terns of
the grant such as, whilst they comnbine a liberal encourgement to
parties proposing {0 invest their capital, will yicld an cquivalent to
the peaple of the Province for tie property of which they will be
divested.

On these points all that we are informed at present is, that the
Montreal Mininx Company have paid up the magaificent sum of
£5,900, which, with £1,000 additional, has been atready expended
“in salaries, wages, » d provisions for the oflicers and servants of
the cempany engagad in eaplorations, and in the puichase of
machinery and necessary tools, boats, &c.*>  To this company, with-
out one farthung of paid up capital on hand, we are informed the

Government has granted the fee simple (ait ! that <o unconditionally
as to render any interference hy Parliament, with the terms of the
grant, a breach of faith in the opinions of Mr. Moffatt and M.
Meredithy) of 180 squa.e miles of tesritory,—conrising, from the
sinuosities of the cuvast, nearly 100 miies of the lake shore, 20 or
30 of the finest harbors, nunerous mill sites, with gieat water
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by instaliments as already observed, in five years, with a right in the
allottee to accept or not his location within two years, without any
forfeiture eacept the smalt sum which has been expended in ex-
plorations, &e. ~ Well might Mr. Moffatt admit, that * the tenny
are undonbtedly liberal 2?5 but it is doubtful if the public, whose
property is thus disposed of, will agree in his assertion, that they
are “ not more liberal than wise !

We have not the same detailed information as to the holders of
other location tickets as that furnished by the Montreal M cung Com-
pany, but if they have been equally fostunate of equaliy jadivions
i their choice of lucations, it is apparent, that the most valuable
portion of the Canadian shore of Lake Superior, including the prin-
cipal harbors, and the most valuable water power, hes passed from
the people of Canada to a few syccul:\ling companies, without any
paid up capttal.—And who are the parties who compose these as-
sociations I We admit the high respectability of the names set
forth before the public.  But how many shares do thase individuals
hold, and how many of them look to mining stock asa jermanent in-
vestment 7 Is it not notorious, that shares in these companies have
been offering in the market, and actually sold at premiwns of six to
cight dollars per share, being from 120 to 160 per centum premium,
on the whole capital when'paid?  And this; on the stock of com-
panies not y et really in existence, of which the shates are not yetatl
appropriated,and without, Tagamn repeat, any of its capital pad in !
Now, what do these transactions prove ?  Surely, either that the
buyers of shares are carried away by that mania which too often
leads men to embark in wild and random s!)cculationc, reckless of
consequences ; or that they believe that the Government have agreed
to cede the lands at prices ridiculously below their intrinsic value,
for mining purposes.

If the fatter belief should prove well founded, what enormous
loss to the country is sustninc(Y by the sale of so larze a poition of
the public property for so tnfling a sum!  Four shillings per acre
for 180 square miles, claimed by the Montreal Mining Company,
are £12,210; and so highly 1s the right of purchose to such an
eatent of land estimated,—w hich, including the tisht ot rejection
of any portion, will probably reduce the whole amount ot purchase
money,—that the public are willing to pay for that nght a bonus
of £75,000, that being the premium of six dollars per share on
50,000 shares, If the lands allotted to the other hicenced holders
be considered equally valuable, the loss to the public isy of course,
in proportion.

Whilst it must be admitted that the Government were justified
in holding ot favourable terms of purchase to such as nught be
dispused to teerk the nunes, it must also e conceded, that it 1s
rather too meat a streteh of liberality to sell the lands at nut one
seventh of their value in the markete I, however, this saenfice
were defensible, it could only be for small lots, aud with the (is-
tinet understanding that the speculators should be Lound 1o pro-
vide means for the artual working of the mines, and that fully through-
onl the wholc extent of the lund ceded.  Now tlus it appeais has not
been dones  To work the mines effectively on the jueation of the
Montreal Mining Company, if they be as tertile of awe ax the 1o
presentations of Mr. Sheplierd would lead the sharcholders o ea-
pect, would requure T am nformied a capital far beyord the sun
proposed o be subiseribed.  The elfeet of this monopaly of such
extensive traets of land by companies with sueh insgnificant ca-
pitals, must theretore, if the mines be so vumerous and valuable
as the speculatuis aaginey teqd rather to retardy than 10 encour-
age the diaving ot of o nuneaal resources,

A good deal s been written about the claims which the
Mountreal Muming Comnpuny, and the other companies, have on
the Government on account of their being to a cenam degrec -
oneersy and having invested capital in exploring the country, &e.
There may be some foree intlas elaim, but by no means 1o the
extent to which it is urged.  Ten square miles of land,at a mese
nonunal price, is ratber oo Jarge a compensation for the discos
verv of a mine.  In Pery, the right of workig rent free two hun-
dred and furty «six feet in Jength by half that in beeadih, s the
remusieration 1o such a discoverer; and i Cornwall there is «r
was a privilege of some such nature. It is by no means clear,
however, that any of the mining companies are entitled 10 be
ranked as discoverers. ‘That such mines existed, was known
lung Lefore the conquest of Canada by the Botishy and the Pro-
vincial Government, by stnctioning the geological suivey, are
the pasties mo-t entitled to any ment on that score.

The Montreal Mimng Company have certainly evinced a
praiseworthy zeal in secunny their locations before any other
parties could interfere with them, and the haimony between
their Geologst, Mr. Shepherd, and the Provincial Geolozist, Mr.
Logan, was really dehgliful; the former furnishig the fatter
“with a part of s force, to assist him to carry on the duties of
surveywg and locatiig, to which lus (Mr. L.s) force was une-
qual, in the time that remained 1o hun to accomphish alf tha he
bad w do.” Itas pechaps on this account that Mr.Motfatt remark-
cd at their meeting that the Montreal Miring Comnpany ¢ would
appear before Pabament as a benefactor? Whether such be
the case or not, 1t will be for Pailiament to judge.  They may

power, together with a supply of timber sufficicnt for the wants | perhaps be of opinion, that the character of the Government for !
of the company. Aud all this at the price of .. per acre, payable impartiality would have been better sustained, had their servant
pu——_Y




