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Ait itîcoîne tax is alnîost nicccssarily opcti to grnave
1 jectiolis ont the grouind o! ccîuity. No principle

*~yet becux fornitîlatccl by writcrs ont thc taxation
*.4 iîîcouîne pýroblenls Nvihicli 15 iîiversallv applicable.
>,teli taxaion is indcd a Gordian ikiiotw~licl,being
vîcapahle ai illnavclinîcnt, is uisually cnit hy a sword,
i:,,. sword o! an arbitrary dcision by the autlîorittr *
t iipnwercd tolvy taxation. Bcetwccîît those %vlîo
.;le lciliîîon for a«n*inconxce tax, and injustice there

us iuîly the Ibarrier of stattîtory la% whicli docs not
t!tmnle wlîat forni of incoîîîc tax is based oit at equit-

*LlIIC priliciple, or otlbcrwisc, butt sinîplv whîcîlîcr it is
lttgal iccording to the letter of thec la;w. If tiien the
U«t.trts liave dIeclared a particîîlar forin of incoine tax
t-a he legatl,tlic only renîcdly for aîîy alcgel it:cqtîit:,
i', to bie iounid in a change in tbc law, as the funiction

ofa law Couirt is not to nmake lavs, but to interpret
*iu,1 cuiforce those cxisting. Tite City of Toronto

sietinie ngo assessed the Confederation Life As-
sociationî for inconie tax on its total inconie broui lit-
veztiliefts. Prcvîouslv the tax hîad hccuî oîîiv levied
tupoi the portion o! its incorne tlîat biat becri disbuiricd
11% dividends to ils sharcholders. Mie Association
lpl)eazled to the Courts iu Toronto against this borin
o! ascssnient, witlîout stîcccss. Tite Canada Luie
A-ssuirantc Contpany hias reccntly been asscssct liv
tite City of Hamilton on its total intercst iuîconic iii
ic sanie way as is tic Conbcdcration Life by the

City of Toronto. These conipanies liave ticir res-
pective beati officcs ai the ahove cies. Tfice Canada
Lifèe askcd for tlw judgnient of the local Coninty Court
out titis niatter, which ivas rcaidcrcd iii accordance wviîh
tlit Court of Appcal, Toronto, ant inferior Court ni-
tuuruhîy taking lte decision of a superior one for its
guide. Tuie Canada Liue hias giveui notice of appeal
aginust this decision. so titat douibtlcss a final ene will
lbc %lîorbiv rendcred defining the asscssi-nt powers
of a ixniînicipality iu regard to the revenues of a lire
asurance corporation. Wlhettier the inconte tax of
sîtelu a conipany is lcvicd on the gross inivestient in-
cw.,ie, or o111y uipon tbe aniotint disbursed in divid-
cîîdI., there nust bie sontie degrec of inleqtity involved,
as lins becu frequcntly pointcd ont, and protestedl

gaîtin analogolns cases lu thc old country. Mue
icidenice of tItis tax: falîs uainlv tîpoti policy-liolders,

flot oit the sharchiolders as is nîaniiest fro:îî thiese
lacis thiat the conîbined interest incarne o! tue above
coniîpanlics in 1896 vas $940,405, wliilc their COnîhnîcd
dishuirsernents te wîchlcs~ as onlv '$4o,000.
Tiiuus tic inconie tax wotild bec inîposcil upon sonte
11sýx'.ooo of incarne wbicli is available for the benefit
o! thecir policy-liolers in sortie forni as additions ta
policies, bonuses, or for rescrves lieid to protect tic
rÂ('iy-hiolders. li is hardly crediblc tliai the Legis-
lattuire wîîiclî passed thc incoine assessuteut law con-
tiniplate<l the taxation of tiose funis. îvbicîî arc being
aectuiiîlatcd by lite assurance conipanies for the pur-
pose o! ensuring the greater certainty of their oblig-
tloîîs bcîng met.

TE QUUDN'a BPEUCH.
Ait the opcning of the litprial Parlianient, -lie

Çjucecns Spechi was rend to thei assceînbted legis-
lators of bodi flouises, 1icr 1%ajesty being ab>sent.
l'le Spech opens wvitbi references ta the trcaty of
pece b)ctwvect Turkev andi Grecce ; tci the Cretan
difficultv, wvhieh issitobontev fsttee
to the <bspatclî of B3ritish troops to the Soudan-un
to fricndlv i-clations bcing cstalîlsbied %vith Ahys-
sinan. A clause in the Spchcl refers to the depressiOn
iii %Vcst Iludics, cliily caluscî byv the systeni of bouin-
tics paid to produccrs andc niarîufacturers in inativ
lE tropean States by whici :-etificial conupethtion is

crcated whiich lias reduiced tite price of suigar so as
to scriotis1v injure West Inidiat îîlanters. Tite Spez:b

spekslîpeftilly of an international coiferctice about
lking bceld as likelv to tead to the aholition of sugaPr

boluntjcs. while ln the iientinie relief will
bcecxtcîîdcd to tlîost, colonies. Tli rci.zr-
enice to the Indian troubllcs, the cauise 's
explainc<l te liave b)efen .l org.-ntizedl ont-
break of fain.ticistnî" leading to a hrcach o! enigage-
niients 1w certain trilcs. and tlîefr attacking 1lriti'i
niiilitarv' posts. Tite Quiccu paid a hiandsoin trihute
to Uer Britishî -ad native troops and tiiose volunttar-
ily placed at lier disposai ir, n'ative princes. Tite
Flouse of Conîmons is askcd to provide for arniy and!
Davy expenditures bevonci prece<lent. A nîecaslnre

ispronxised bo provide local Gonvertinient for Trelaiul.
one to cffcct reforrus in inilitarv service, anothier re-
lating to the Ciovcricint of Londonî. and otiiers oi
inior imiportance. Considera>lc intcrcst %%,as cxcited

L;v allusions to the local Ginven-nicnt Bill for Trclinl
miade h)v Afr. Balfour. %vite predlictedl thant the dav -%Y:ts

necar Miecn there %vould lc "a union of licarts" bc-
twecî Cirent Pritain and lrcland wliicli wouild knit
tiscir respective peoples togethier as closcly as those
cxisting iii any part of the Empire. Withî lanîcti:-
able bacl taste, ani(l lack ofijtlîdgnlclt, the leader of the
dômile Rule party 5tnced at the prospect of irclam- 1

anti Great I3ritain evcr being bounid by "a union of
ltîearts," and lic iîntroduttcd a resolution practicaliy
dcîîîanding a sevcrancc of the tie hy wvhicli they arc
United. Tite Liheral party whicli lias heen coquetting
with Honte Rule and the fHonte Rile nîeînl>ers coutil
tnot stanîd this Olntspoke:i resoîntion, and voted as a
tod(v, witbi oiîly two exceptions, %vithi the ('uovcrnîncint
iu condcnning tbis ill-jud(ge<l outhrcak, of Utchoe
Rude party. Measitres for p)opul.ariqi-.îg iiiilitary ser-
v .ce are ocîpying great attention in the IPre.;s, -tii.
doulbtlcss the Govertnient wvill bave the support of the
Opposition in any wcll devised ileasuire intcndcd to
remoeve objections to cntcring the arniy. hy rcasoin
o, whicli its strcnigtlî andI -,ficictlc% arc iiîîîpaired. *-
strong feeling lias ariscii in England iii favour of
the closer identification of itis Dominion with
the Iiiîpcriai forccs, boîli army and navy. Judg-
ing front the teneuîr of tic Quicctl's Sp)chcf, tliere is
noa prospect of the dispustes lu refercilce to Uhc oi.c:î-
ing of certain ports iii China lcadin-g to ntlse
worsc than a war of diFlomnatic words.
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