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LONDON LLOYDS AND THE PUBLIC.
CONDITIONS or TRUST DEED—NO PROTECTION TO PUBLIC—SECURITIES HELD BY LLOYDS 

COMMITTEE USELESS IN CASE OF UNDER WRITERS BANKRUPTCY—PEOPLE GOING 
TO LLOYDS FOR INSURANCE BUY A PIG IN A POKE.

The Manchester Policyholder continues its strenu- means that these so-called iru-t funds may be used 
ous attack upon London Lloyds. In a new article ! • in precisely the same way that any insurance office 
now to hand it analyses the conditions of the deed uses its premium revenue. The money is not set 
under which all premiums arc placed without appor- aside, as in America, for the settlement of claims, 
tiomnent in a Trust Fund. It points out that this there is no stipulation as to its maintenance or re
fund may he used in precisely the same way that any ; plenishmcnt, hut it is used for the payment of anv 
insurance office uses its premium revenue. The expenses whatsoever. There is no more security 

is not set aside for the settlement of claims, than there would he if instead of Trust Fund themoney
there is no stipulation as to its maintenance or re- ; words Ranking Account had been used, 
pleni'hmcnt, hut it is used for the payment of any |
ex|>enscs whatsoever. Furthermore, says the Policy- Control of the Money.
holder, ‘‘under the trust deed and the guarantee there- This important point being established, we now 
fore policyholders have no standing or right of action i come to the question of the control of the money, and
and again it comes to this, that the committee of j who is to see that it is used properly.

I . Lloyds may say they hold £3.000,000 of securities. [t j, generally known that the members of Lloyds 
hut it is useless to the policyholder if the particular usually operate in groups, and many members of
Vnderwritcr against whom he has a claim is a bank- groups take no active part in the business, some have 
rupt or is unable to pay. People taking a Lloyds no office or connection with the city at all, hut mere-
policy are “buying a pig in a poke, says the Policy |v take profits when they can, or pav claims when
holder, for they have no means of ascertaining the t|ley arj>c jf they are able to do so.
financial position of the men to whom they are giving noticed that the wording of the Trust Deed confirms
credit." I this, for it carefully points out that, whilst all par-

Conditions of the Deed. tie' thereto arc underwriting members of Lloyds,
„„ ... ... .. • ! they "underwrite there in association, but not in iiart-Dm Policyholder, in discussing tins matter, says in , wj(h Mch 0,her>.. whjch means that 'each

I®!;: . .. ... , ... Vnderwritcr is resmnsihle for the slim placed against\ c now turn to the conditions of the deed his (>wn name, and nothing more. It does not matter
under which all premiums are placed with- hj w|,rthcr „K, llbcr, „f .-roup are
„u. any ap|H.rt.onmcnt ,n a Trust Fund. In Am- mi„i(,naircs or mcll uf slraw.
enca. where the Hnttsh msttranre offices do such a T, m|(|vnvriti flir „ „f nu.lnl,ers js
large business, the insurance coa.pan.es are u n- ., , , , , , . l(11‘ mm,ber
tilled to deposit with the authorities ti e ' I cal1c(l Agent."' and this agent has considerable
of the premiums necessary .0 meet the uncx nr I under the deed. Each Vnderwritcr agrees
liability, anil further, to maintain a proper reserve , iums aml lnonics m.eived shall he hel,I
for unpaid claims etc. I these m-^t funds are de- ^ ^ ^ ,h ,wo tru$tcrs onr whom
pitted by any sudden call upon ‘he Compands re- „ ,)c ^ These trustees may themselves
sources the authorities require tha the; mp ™ usc the money for anv of the specified ,,or,m-vs. „r 
'hall at once he made up. or. as an alternative, that , llu.ir al,.olul(. discretion, pav the ame .0

“toWSrSts.is, «.• nr 1 'rs-iss*not oji'j- I,.,....... ... aim,-, tat 'tay '»d “ “..'“V .., |„,

cS™ SSSK 63 ■ m mis>n>»«ti.m H „ «

Thus ,t w.I lie seen that the trust fund is a real safe . ^ ^ aj|| „u, of „u. Trust Fund with-
guard for the American p.luyhoi lers. requiring the accuracy of such statement, to he

"W. SSâtZZ

nat 1r sri istrustees and subject to conditions similar to those * mves^ents hc .elected, provided the agent 
adiiJNed in America. agrees with the Vnderwritcr, but at the request of

»r ST-31 ........ »•
mission, or other remuneration in connection with the ; p,„.,cV holders Nll Standing or Right of Action. 
oiiuKict or winding up of the business, and/or in , ... « *the payment of profits of the business." This | To the policyholder, however, the eighth clause of

It will he
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