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likely to become a very jiopular one, ami doubtless 
it would achieve a similar |iopiilarity in C lada 
were Income Tax practice here changed to conform 
with the new l oiled Slates ruling. It is stated 
that following this ruling in the Vnited States, 
many millions of dollars will have to lie icfunded 
to tax payers by the internal revenue authorities.

As the time of the llndget statement of the 
Minister of Finance makes a nearer approach, the 
business community ap|*‘itr to be making up its 
mind to the probability that the Business I’rotits 
War Tax will lie continued for another year, 
weak point of the remonstrances which have been 
made to Ottawa regarding this tax, is that they do 
not include any feasuble suggestions whereby the 
revenue from the Tax, which amounts to between 
$3.r).IXX),lXXl and $40,000,000 annually, can 
replaced. Part of it might (lossibly be made up 
by additions to the 1919 rates of Income Tax ; but 
the additions would have to be exceedingly onerous 
to produce any effect at all, and the fact appears to 
he that in drawing up his Budget for the coming 
fiscal year, the Minister of Finance will find the 
greatest difficulty in making both ends meets, and 
will not he able to afford dispensing with any 
(wssible source of revenue.

A business man dealing in textile, with whom 
we were discussing business conditions this week, 
volunteered the information that his travellers had 
now I wen a month on the road, and in that month 
had hooked us much business as in four months last 
year. The particular line dealt in, in this case, is 
very high grade materials which are selling at 
prices that five years ago would have been frankly 
incredible. Moreover, practically no repeat orders 

lie g ven at prices formerly quoted. How 
long is this enormous buying power going to keep 
up? The business man was wondering.
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those resjxmsible for it will ecrtainly sland in need 
ol all the business sherwdness and acumen they can 
muster to get the institution on its feet. The pro­
moters may very well make a note of the tact that 
the only Western hanking institution, which has 
survived ifancy in recent years, and apparently 
got fairly on its feet, is one which has made absolu­
tely no pretence of doing anything else than going 
about the business of banking in its own s|ieciil 
field in a business-like and methodical manner.

M bile Wall Street has had a succession of thrills 
this week, as a result of the decision of the Supreme 
Court of the United States, that stock dividends 
sic not amenable to Income Tax, the local Stock 
Markets have continued conqianitively quiet. By 
all accounts money continues exceedingly tight, 
and while this condition remains it is futile to look 
for any steadily rising market. With the hanks 
keeping the lid tightly climi|ied on cull loans, any 
relief in the money market will have to come 
through supplies from private sources, and of 
supplies from this direction there is at present no 
indication.

The Supreme Court decision in the matter of 
stock dividends is of some interest to Canada, apart 
from its Stock Market aspect, by reason of the 
fact that the Canadian Income Tax authorities have 
followed the practice of the Uni' ' States revenue 
authorities in this connection hitherto, and assessed 
Slock dividends to income tax in the hands of the 
shareholders when the shareholder was liable to 
the super tax. Whether in the light of the United 
Slates decision, this practice will now be revised, 
or whether sooner or later, the question will he 
fought out in the Canadien courts, remains to he 
«ecu. The United States decision, it is stated, 
is likely to lie followed by the declaration of a very 
large number of stock dividends, by prominent cor­
porations, which declarations have been held up, 
pending the Court's decision. Under the new 
firi unistanees this method of rewarding share­
holders by corporations in a jiosition to do so, is
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TRAFFIC RETURNS
Canadian Pacific Railway

lucre»»10»191»191HYear In dale 
ten. 81 ..
Week ending
Feb. 7..........
Feb. U 
Feb «1

$10.870,(100 $12.707.000 $19.000.000 $ 872.000
i#aoPPPIS

700.000
M4.000
171.000
ssi.ono

2,000.000 Î..Ï70.000 9,208.000
2.900.000 2.H8S.OOO 9,847.000

1,49.7.000 2.7»,000 2,14)1,000
........  $.701,000 9.472.000

Grand Trank Railway
10» lucre»»

$ 8.004.004 $ «81.009
10» lucre»»

271.716
271020

tots 1019Yeer to date
Je». Il............... $ 4.080AM $ 4.402,
Week ending 
Feb. 7 
Feb 14 
Feb 21

PPPis
«78.110 900.4» 1.178.184
7.72. SOI 947.889 1 2». 54»

080.019 974 2» 928 099 Doc 45.627

Canadian National Railways
Inerte»

Jan. 11 .. .. $ 0.012.704 $ «.787,617 $ 7.207AM $ 480,OU,
Week ending 
Fab 7 .. ..
Feb 14 
Feb 21

19»lets P19Yeer to dale

PHI P20PIS
1.6M.1I7 1.840.471
1.011.711 1*71.047

I A71.101 1.902,Ms Her 10.144
1.678.541 1.744.091

42 no 
01 MO

109,000
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