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balance of over 200,00 carried to the right side.
Now, ny object Ii rising on this occasion iwas to
show that owing to the nethod iin which the ac-
counts were kept, the condition of the Intercolo-
nial Railwv as represented as iuîch iworse than
it actually is. 0f course, this does not take away
the fact that a large addition has lbeen made
to the capital of the Intercolonial Raihway bw these
expendittures. 'That is true. but it is right that w-e
shoild kllow tihat the op)era1tiig eXI)enses of the
railway are aceunted for. and that its operations
duîriixîthe last tel years have not resulted in a
deficit. but in a small surplus. I think tihat dluringë
the current year, the <operations will not show so
favouraly. as a falling 1tf a))pears iin the revei.nue
althoiugh t iere is a mneh igreater nileage. and that
as I said before. is a justitication of the Govern-
ment in applving the pruninîg knife to these
services which will hest stand the strain. In further
proof of the stateneut that the accounits of the
Intercolonial are not kept iii the saine w'ay as the
accounhîts of other railways. I will cite an authîority
on railway book-keeping. Marshall Kirknman, whose
sVstemr is adopteul I unde-rstanîd. bv all tle leading
railway lines in the United States :

" IMPROVEMFNT.-This hîeading is intended to enbrace
the disbutrsemeuts having for their object the betternient
of the original plant of the company, iwhiere a portion of
the charges for thezaccounts to be opened unîder it belong
to operatingexpenses. and a portion to construction.

For instance : Suppose it be determnined to rei)hIce the
shingle roof on blank passenger station with a slate roof.
This would be iimproving the property, and the anount
the slate roof cost in exeess of what the shingle roof cost,
when itwas new. is a proper charge to construction.

" The value of an inprovement, without reference to
the relative cost, also cones properly under construction.

- A1ldisbursemients for works oftlie foregoing character
should be charged up on the distribution books under the
head of' improvements,' but for obvious reasons, pains-
taking caution should be exercised to prevent any uniust
or questionable charges being inade to this aceounît.

"'The word 'construction' in railway accounts is
intended to describe the original or first cost of the pro-
perty of the cornpany:

" Somethîing original and new.
"The cost of ail imnvrovements that add value and

increased stability to the property of the company. over
the original value, are properly chargeable to construe-
tion.

- Construction properly embraces the total cost of any
extension of the comupany's lines:

" The cost of right of ivay,. increased facilities and
grounds, and the expense incidental thereto;

" The cost of new side tracks, less the cost of side tracks
taken up:

"The cost of viaduets and road bridges (where none
before existed):

" The difference in value between temporary or cheap
bridges and culverts, ani bridges and cuiverts réplacing
such. constructed in a permanent nianner, of iron or
Stone:

"*The cost of additional telegraph lines and facilities:
" The value of sfeel rails over iron rails, when the

former are substitutedi for the latter:
" The difference in value betweenoiron laid in track of a

heavier grade than that which it replaces;
" The cost of additions or inmprovenents in the fixtures

appertaining to track:
" The cost of remedying any defects in track rendered

necessary in consequence of its not having been con-
structed in a first class manner originally:

"The cost of additional buildings including the ma-
chinery and appurtenances belonging thereto."
I nay say in addition to this, that at the confer-
ence of railway proprietors held at Saratoga a few
years ago, and known as the Saratoga conference,
the principle adopted for the keeping of accounts
was that all additions and betternents, described
as they are by Mr. Kirkman, who is an authority
on railway questions, were directed to be charged
to capital account, anhd not entered under the

Mr. McD)ou<o-L (Picton).

classification of working expenses. I have a whole
series of railway reports fron the United States
showing this to be the customn, and I could
quote theni tîmtil nio-iing, but do not intend to
abuse the indulgence of the conmittee in that
direction. It will suffice to take one as a sanple
of the whole. It is the report made in 1S82 by the
Chicago, Burliigton and Quiney Railway Coi-
paniy. Amiong the iteîms charged to construction,
and vIich iii a great mnanv instances are charged
to working expenses in the accounts of the Interco-
lonial Railw-av. are such items as those : New
side tracks, Si.688 : hallasti1g and imîproving
tracks, ,2 ; land auini right of way, S12,60f ;
nîew Luildings and waterworks : new fencing ; new
telegraph lines. I have also the report of the New
York Central and Hudson River Railway, in which
the saie classification is adopted ; and the details
given show that the additions and betterments
made during the year have been aded to the capital
account, and these include such items as the fol-
lowing :-Superstructure including ties, land and
fence; passenger and freight stations aud several
others in the saine direction. Reference has been
made to the cost of the Intercolonial Railway and
the circuistances under which it was constructed,
and I think it wouldl not he amniss to quote the
section of the British North Anerica Act in which
the construction of that railway was guaranteed.
and to ascertain fron that what is inplied w-ith
regaird to the operation of that railway. It stands
as a publie work, owned by the Domîinioîn, in a
different light fron any other public work of the
country. It is part of the ternis unîder which the
lower provinces consented to enter the Dominion
and to be built prior to Confederation, while all
the other works of niagnitude have been built after
the provinces came together and stand on a different
footing. There is no desire to disparage the
utility of the canal systei of this country. We
are all proud to contribute ou- share in opening up
the great highways so essential to the life
and commerce of our country ; and in deading with
the Intercolonial Railway, we ask nothing more
than to apply the saie principle which is being ap-
plied to the operation of the canals of the country.
We tind, although these works were constructed
after the union of the provinces, no attenpt was
nade,nor is it desi-able any attempt should be made,
to convertthese works intoa directsource of revenue
to this country. They were buiilt on other grounds
entirely, and their operaitions in the past few years
have been directed, not with a view to revenue, but
with the view of cheapening the facilities of con-
meerce throughout the country, and they have not
been operated at a profit but at a slight loss during
the past few years. If the same mnethod of account-
ing had been applied to the Intercolonial Railway,
which has been applied to the canals, the saie
results would show ; that is with regard to what
Inay be termned working expenses, although the
capital account would show very large, there would
be snall loss in operating account. Section 45 of
the British North America Act reads as follows :-

" Inasmuch as the Provinces of Canada, Nova Scotia
and New Brunswick have joined in a declaration that the
construction of the Intercolonial Railway is essential to
the consolidation of the Union of British North America,
and to the assent thereto of Nova Scotia and New Bruns-
wick, and have consequently agreed that provision should
be made for its immediate construction by the Govern-
ment of Canada: Therefore in order to give effect to that
agreement, it shall be the duty of the Government and
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