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we are thinking about our general policies towardé the IDEC
very riuch in terms of policies on vhich we are workinr in
other areas: energy policy, investnent policy, industrial
policy generally -- includin; policy on secondary industry
and policy on research and developnient -- and other related
policy studies. Our success in realizing our own potenticl
could well be related to some extent to the LEC's success
in doing the same thing. Ve should develop a degree of
interest in this expanding but difficult market in lkeeping
with its potential and with vhat we are doing, say, in the
United States market. :

I nmentioned that we spoke the same language.

This is partly becauise we share some of the sane
problems. Iiany of you will have read the bool: by Jean-Jacques
Servan-Schreiber of a few years agzo which has by now become
something of a classic, Le Défi Américain: The American
Challenge. You will recall that Le Défi Anéricain documents
the difficulties the Luropeans have hac¢ in building big
enourh companies in technolozically sophisticated fields --
to generate suficient capital -- to finance sufficient research
and cevelopment -- to pernit the innovation in technology --
to rmake these companies competitive. Ileanwhile, European
firms have shown a tendency to sell out more often to fmerican
nultinationals than to a European competitor. Put in these
terms, the Europeans have a problem with which we have had
sorie experiernce. '

Common problens don't necessarily make partnerships.
ile would all, I'm sure, prefer to choose our bedfellows
or sorie basis other than misery. Iooreover, I think that
both the EEC ~- which has wrought an econonic miracle --
and Canada -- which last year led the world in growth in
industrial production -~ are rather buoyant than anything
else. Dut there are probleus. To the extent these are
common to both the EEC and to Canada, we can help each other
to develop solutions to our nutual tenefit. This is the
basis for partnership and this is the tine to make the
effort required.

In recent years, we have been trying hard to develop
closer econonic relations in the field of sophisticated
narnufactured poods. ‘le have sent technolosical nissions
and trade missions to Europe. /e have had somne r00d results.
But now I think that we shall begin to et better results.

I dont't know if the Europeans have had the political will
in the past to malie the effort necessary. They nay have
teern inhibited by reservations about the derree to which
Canadian interests were nationally distinct, and about our
wish to co-operate in the future. Until recently, I doubt
if we dermonstrated this clearly enough to the Zuropeans

to distract them from their preoccupations with internzl
consolidation. Both ir. Pepin anc myself have brourht this
to their attention in our visits to European capitals over
the last year and a half.
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