ANNEX C
EXCHANGE OF LETTERS

A. Letter to the Government of Canada

Dear Commissioner,

On 17.06.1999, the Council of the European Union and the Commission of the European
Communities concluded the Agreement between the European Communities and the
Government of Canada regarding the application of their competition laws.

In order to ensure a clear understanding of the European Communities' interpretation of the
Agreement, we set out below two interpretative statements.

1

In the light of Article XI of the Agreement, Article X(1) should be understood to
mean that the information covered by the provisions of Article 20 of

Council Regulation 17/62 or by equivalent provisions in other regulations in the field
of competition may not under any circumstances be communicated to the Canadian
competition authority, save with the express agreement of the source concerned.

Similarly, the information referred to in Articles 11(8) and VII of the Agreement may
not include information covered by Article 20 of Regulation 17/62 nor by equivalent
provisions in other regulations in the field of competition, save with the express
agreement of the source concerned.

In the light of Article X(2) of the Agreement, all information provided in confidence
by either of the Parties in accordance with the Agreement will be considered as
confidential by the receiving Party which should oppose any request for disclosure
to a third party unless such disclosure is (a) authorised by the Party supplying the
information or (b) required under the law of the receiving Party.

This is understood to mean that:

- each Party assures the confidentiality of all information provided in
confidence by the other Party in accordance with the receiving Party's
applicable rules, including those rules intended to assure the confidentiality
of information gathered during a Party’s own enforcement activities,

- each Party shall use all the legal means at its disposal to oppose the
disclosure of this information.

We also wish to confirm that, should a Party become aware that, notwithstanding its best
efforts, information has accidentally been used or disclosed in a manner contrary to the
provisions of Article X, that Party shall notify the other Party forthwith.



