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(b)  in the case of royalties referred to in sub-paragraph (b) of paragraph 3
and fees for included services as defined in this Article that are
ancillary and subsidiary to the enjoyment of the property for which
payment is received under paragraph 3(b) of this Article, 10 per cent of
the gross amount of the royalties or fees for included services.

The term "royalties" as used in this Article means:

(@  payment of any kind received as a consideration for the use of, or the
right to use, any copyright of a literary, artistic, or scientific work,
including cinematograph films or work on film tape or other means of
reproduction for use in connection with radio or television
broadcasting, any patent, trademark, design or model, plan, secret
formula or process, or for information concerning industrial,
commercial or scientific experience, including gains derived from the
alienation of any such right or property which are contingent on the
productivity, use, or disposition thereof; and

(b) payments of any kind received as consideration for the use of, or the
right to use, any industrial, commercial, or scientific equipment, other
than payments derived by an enterprise described in paragraph 1 or
Article 8 from activities described in paragraph 3(c) or 4 of Article 8.

For the purposes of this Article, "fees for included services" means payments
of any kind to any person in consideration for the rendering of any technical
or consultancy services (including through the provision of services of
technical or other personnel) if such services:

(a) are ancillary and subsidiary to the application or enjoyment of the right,
property or information for which a payment described in paragraph 3
is received; or ¢

(b)  make available technical knowledge, experience, skill, know-how, or
processes or consist of the development and transfer of a technical plan
or technical design.

Notwithstanding paragraph 4, "fees for included services” does not include
amount paid:

(a) for services that are ancillary and subsidiary, as well as inextricably
and essentially linked, to the sale of property other than a sale
described in paragraph 3(a);

(b) for services that are ancillary and subsidiary to the rental of ships,
aircraft, containers or other equipment used in connection with the
operation of ships or aircraft in international traffic;

(c) for teaching in or by educational institutions;

(d) for services for the personal use of the individual or individuals making
the payment; or

(¢)  to an employee of the person making the payments or to any individual
or firm of individuals (other than a company) for professional services
as defined in Article 14.



