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sn this connection, the government authorities musb have adequate powers .

onforce sound practices (p. 381). The Commission explicitly rejects righ
asseb ra*bios (such as those which limit the type and amount of securitie®
and loans that insurance companies or Quebec Savings Banks may invest in)
sm;,e such ratios do not protect the public against loss and only serve "

reduce the flows, and increase the costs, of credit to borrowers (PPe 1529
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In recommending that all institutions, particularly the
banking institutions, shculd have broader ihvest:ing and borrowjng-powers w
any of them has at present in order to promote a more competitive and
flexible financial system, the Commission also recommends that steps e
to guard against excessive concentration of the financial system ‘and 0 e
law price agreements among financial institutions (pp. 369-73)s As ®h¢
Commission puts it ... “competition is an uneas =y state, and however much b
may thrive under it, businessmen have an inclinstion to protect themﬂelmf
0

against it." (p. 369), The Commission thus recommends that the Minist

Finance be granted the necessary powers to prevent lending and bﬁl"""“-‘u18
agreements among banking institutions (pc> 369-70), that there be a' 1imit 2
the extent of interlocking directorates between banking mabitution’ aﬁd
that (subject to certain exceptions) mergers or share acqulaitions béwdn
banking institutions be subject to approvai of Treasury Board (PP° g -
The Board should also be granted power to review past transactions 3nd %o
order such remedy as is necessary to protect compe“l,ltlon in the Publlc
interest (p. 372). In addition, the Commission :ecommends that 133“”‘
placed on the banking institutions' investments in non-financial and noﬂ“

banking concerns (p. 371, 372).
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