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SASKATCHEWAN’S DRASTIC PROPOSALS

th The report of the Royal Cor.rlmiss%on appoipted by
Cr: d,SaSkatChewan government to investigate agrlcultqral
It, raises far more serious matters than the granting
9ans to farmers. The commission recommends the
v?}'mat.i()n of a co-operative mortgage association which
false funds on mortgage bonds to be guaranteed by
€ Provincial government. The word co-operation to
" has become one of magic and is frequently used in
In::- lt’Ong sense. For ten farmer‘s to combine to obtfain a
the 8age loan of $5,000 for which all of them are liable,
b Money to be raised on the credit of the province, is
that(: Means co-operation .in it.s strict sense. It means
ask he farmer wants to lift h1.mself by the strer.lgth of
Pr Atchewan’s credit.  In British North America the
Upog, hl3035t is that every man is resourceful and stands
logy 'S Own feet. The Saskatchewan proposal makes
Ssociations of ten members united on the basis of

joi ;

br!il;; and several liability for the mortgage loap. In

cir()le’ ;he businesslike, progressive farmer in the
it o

isi ten, will have to share the ur.ldesirab,le results
Theri.g f_rf)m the lack of responsibility in a ne erdowell.
A, "ability of individual members will be limited to an
m Ut 1ot more than 50 per cent. greater than the

B O his loan: ‘In other words, if his share of the
of ﬂ‘]gage is $1,000, and something goes wrong with one
Ope . °ther members, his liability is limited to $1,500.
ﬁc‘ien""ould imagine that this provision alone will be suf-
Mopg to show the Saskatchewan farmer that t'hel.‘e is
pmposil]lt than gingerbread in the Royal Commission’s
: s.

vcrediYVhen the Saskatchewan government guaranteed

say

ﬁmy 1 AtQ h

Meng, o the co-operative elevator system, they com-
Tl\is ¢d, we believe, with a comparatively small sum.
feas, 25 NOw grown to many millions. There is no

egq " Why it should not expand very much further. In
Sag) the logical conclusion is that one _day the
ellti,.atche‘"’an government will ﬁnance_ px:a.ctlcally the
Akin Top of the province. The municipalities are now
Perh,e - 'C OVernment to guarantee their loans. Finally,
Obt: PS MOt finally, the farmer is being told that he can
ot o MOney at a low rate of interest (we believe it is
Sny  S8ested that the rate can be reduced from 8 per
Whig 0 less than 6 per cent.) by a new scheme, a sclzeme
T undOubtedly will strain the credit of the province.
Saskate mmission’s report says that the farmers of
.U'der Chewan are paying interest on at least $1 50,000,000.
Mo, 1€ Proposed system, that sum would probajbly be
S‘&skat 8reatly, and in years to come the peopling of
th‘in Chewan would mean a far greater sum involved
g,lla,.a 159,000,000. If the Saskatchewan government
s fir, . Ponds for the purpose of advancing funds,
thay t St to two hundred farmers, it is natural to expect
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%ystem € System will grow, just as the grain elevator -
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h()-fg; fal:mers who complain are not usually those
pr%ert- their farms in a businesslike way and have their
iy ¢ Mortgaged to a legitimate extent. The class
;%r‘-fngrt Plain most are those whose farms are .already
W‘thte 8aged and want still more credit. It is often
Qtedit * that a borrower must have a proper basis of

doing, and consequently the Saskatchewa}n
0t will be called upon to guarantee many mil-
nds. Those who are handling the provincial
oW well enough what effect this would have
°redit of the province. The farmer, by the pro-
e great extent to raise money on the
ent’s credit, instead of on his own credit.

b com

turel‘.’ o Matter whether he is a farmer or a manufac-

Sk .
l(:wing a farmer comes to a bank with a §tateme_nt
| his property mortgaged to the hilt, with

S8t . j
Danies ding debts to tradesmen and implement coms-
Ty, ® Current crop in poor shape, he will not claim,

ave any legitimate basis of credit. He need

are conditions with those of the farmer whose
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property is mortgaged, say, 40 per cent., whose debts
are few, whose reputation in the community is good,
whose farming methods are thorough, and whose crop is
ready for shipment.

If proper co-operation among the farmers could be
obtained by long-term mortgages at low rates of interest,
The Monetary Times would be the first to give its hearty
support to the scheme. If the commissioners gave proper
attention to matters in Europe, they found that this de-
sirable condition existed where there was not only a bor-
rowing class but also a lending class in the same com-
munity. This is not so in Saskatchewan but, according
to the commissioners’ proposals, the breach is to be
bridged by clinging to the credit of their province.
Obviously that is a very serious matter for the province.

The Saskatchewan government should look further
afield than the provincial arena of politics and votes.
Their money comes chiefly from the British money
market. The Monetary Times doubts very much whether
the British money market will view this latest proposal
with approval, Any number of Utopian ideas cannot
change the basic principles of money lending and money
borrowing. If ‘the Saskatchewan government tries the
land-bank experiment, it will probably learn that fact in
the school of experience.

SMALL CHANGE

Market
unanimously.

report: money continues firm. Agreed,

Taxation in Great Britain and the United States is
driving capital into Canada. Moral?

* * * *

A contemporary says ‘‘let us give business a rest.”’
It would seem that business is giving us a rest.
* e * *
Union Life financing was the nearest possible ap-
proach to a bicycle successfully crossing a picture wire.
s e Coe * *

Hamilton complains that latest issue of stamps won’t
stick—chance for the Liberal party to give something a
good licking. il

* *

Second strawberry crop reported at Sarnia, Ontario,
and first blizzard crop in the United States. How times
have changed!

* * * *

Chicage will use the operating knife to eliminate
criminal tendencies. Canada might use it similarly on
overcapitalizing financiers.

* * * *

To ask nine provincial premiers assembled at Ot-
tawa not to talk politics would be as successful as a re-
quest to the office hoy to study Algebra at a baseball
game. * % x o

The Toronto World says Home Smith has mes-
merized The Telegram and The Star says The Telegram
has magnetized Controller Thomas Church—a pretty
good example of the freedom of the press.

Oakville, Ontario, has also experienced difficulty in
selling debentures. Says a local paper in calling for a
new mayor, ‘‘What Oakville needs, is a man that leads,
and shows-the way to all others; but the little boy blue,
if the story is true, fails to finance our debentures.”’
Who would care to underwrite the poet?

. ¥ * » *

The proverbial biscuit this week goes to Alderman
Morley Wickett, Toronto, who in recommending Profes-
sor Wright for city architect, said: ‘“He is first of all an
organizer. When things were not going well at the
University a few years ago, Professor Wright organized
that great rugby team which was the best Canada has
ever seen.” :



