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SINKING FUNDS AND GOVERNMENT LOANS.

Ontario As Maklng SmaIl Issue - Braziliai Loan in

London.

The Ontario Governinent is issuing a loan of $2go,ooo
z.o provide for purchase of timber licenses in Algonquin
Park. The bonds are for 3D years, and bcar interest at 4 Pet
cent. Trhis loan was authorized at the last session of the leg-
islature.

As a resuit of careful consideration of the subject the
sinking fund system is now firrnly re-established in Canada

ts applying to governmcnt loans. In the earlier history of
the1 Dominion it was practice to attach sinking funds to ail
bans. With but sghexeiosail loans had such fonds

lu callier ycars. But al1ter 1885 that policy was changed',
,iiiking funds were abo]ished, and from that tirne ou for
inany ycars none were attached to boans. As these old boans
martured the sinking fund attached was found most conven-
sent and advantageous which fact lias brought about the Te-
,icition of former methods.
Purohased Equlpment Bonds.

The Dominion Securities Corporation has purchased $3,-
o ,,0,0 equipment 4Y2 per cent. first mortgage gold bonds,

~ei~Ai, issued by the Imperial Rolling Stock Company,
L_;iîtd, and guaranteed as to principal and interest by thc
C inaclian, Northern Railwav Comipany.

A London cable message notes the rush of subscrlbers ao
l BrazIlian boan, issued Iby Messrs. Rothschild, which was

i,,cmiumn of over one per cent., the day before the 1ist
v ci, alnd quntes i, rsiîdent Canadian banker's remnark that

tbls is eMlence of the ainount of British capital waiting
«iv tmet. e consîcred it a distinct sign of the impont-

once wh)ich waýs îucc n I. ndon to the auspices under
ýýhl I iýsues wer crad anid the inducement offered to the

m-lumi huîntrrGve ihe .4upport cf in istiin-~ firm of
note,, the general invcstor iu Londou does trot discriminate

"îcc reýpublic likê, -rtlnd portýon of the Britîsh
Frnpire where his ultinite ,,tctrity is certainly higher.
Incident le a Lesson.

The incident is a lcesson a, to how inucli casier it is tO
:,lise nioney when the inducernent to the broker to recom-
:llend issues to Iris clients is above thre average. It is said
zhat over $500,000,00 wa offered and thre Eist actually
cbOSe.d ten minutes after thre bank opened; flot for a long
time lias there been sucli a scene of excitement as was wit-
r-tessed over tis Brazilian issue.

Canadian scur i ies; f . îl kirds ;-re gr:wing in fayot
angiven reasonable care and attractiveness in the issues

made, al] the moncy waýntvd cýan bc obtaincd, thougli ini somti
recent cases the uniderwritcrs have liad ta wait a digestive

Poeson thre part of the pulblic to place their holdings. Thre
proçgrees and prospcrity of theý United States as webl as Can-
ada; is s- strady that it mus;t, in the opinion of the authority
qucted and the general body of financiers, be London rather
than Ne,,, York which will furnish thie sinews of war for the
futhellr devilop)mcnt of their bouindless resouirces. The pro-

psdreciprocity agteement, howev(ver-, is c-h-c-king euthusiasm
s-otne(what,

The $510 o,ooo bnan to- china by a group of American
fiuîaricierse nergotiations for NOhich have been proceeding for

soe ime, has been simgned at Peking.

'Dlring the pajst thlree( nonths there lias been a considter-
abýle Inovement of State banks iu Oklahoma to take out Na-
tional1 banir charters, andj there has been much discussion of
'Ili' as an evidenre Of the falilure of tIre bank guarantee law,
""ech lias been in force just three years. Tt has also been
reare tht ,pst in National banks lu Oklahoma have
largely increa-scd willn a few montirs, while a decrease in
S!,tte baink deposits lias been reported. There has been talk
olf;' movemnent among Okzihomia State bankers to bring
abhout a public investigation of the administration of th,
,zuarantee fund.

Following closely upon thre issuance Of a writ by thre Un-
iin Bank of Canada to recover over $7540-0 fromn the Wilkin-
son Plow Company, cornes the announcexnent that thre cor-
noration lias assigned to Mr. E. R. C. Clarkson, Toronto.
The compay lias assets between $400,000 and $500,000 and,
the liabilities are somewhat less. Tlie -plant is in West To-
rinto and employs r75 liands. An effort wibI be made to re-
irganize the industry. Thre wrît issued by thre Union Bankr
was to recover tire sum of $72,23îe.46 alleged to be due upon
riroxuissory notes issued by thie Wilkinson Flow Comipany in,
fivor of the West Lorne Wagon Company. Thre bank also
dlaims $1,276-49, albeged to be due on five promissory notes
-,) tire Toronto Pressed Steel Company, bearing thre defend-
-'tis' endorseliient.
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INTEREST ON MONTREAL LOANS.

Statement of City Treasurer Issued-Muncipal B

Notes.,
The- statemeut of the six months' interest to be paid

May 151 on the various boan issues of the city of Mý%tnt
îucluding municipalities receutly annexed, amounts to $
397.51. On November ist a siîlar amounit wýilI bc p
making a total expeuditure during the year for interes
$ 1,826,795.02. When the annexed wards were brought
the city, they brouglit an estimated five millions of
with them, and the city also made a boan of nearly as
more during the ycar for general purposes.

Thre statemeut is as follows-
Payable at Bank of Montreal, London, England £g)4,s09
Payable at National Bank of Scotland, London,

lLngiand . . . . . .. . . . . . .. . . . 1 ,9
Payable at the Bank of Scotland, Edinburgh .. 46

Total...... ......................... £13,760o

T his lis equivalent lu currency ta $553,632.25 ; coul
payable in New York, f66,495.50; coupons payable in M
réal, * 188,103.48; registered stock dividends in Monti
$94,166-28; R.C. school coupous in Montreal, $11,000,
total, $913,397.51.'

The city council of Saskatoon lias been asked to
antee bonds of tire Saskatchewan Power Comipanv to,
estimated amount of $836,ooo, tIre company promisiug
give tire cîty 51 per cent. of the commun stckl and a coni
bing representation on tIre board.

TIre financial statement of the eity of Newv W\estin2
B.C., for 1910 for actual values and includiug debenti
and ail other amounts that could possibby ire included ln
hiabilitiesý; assets showed- a surplus of $615,000 over

îlitles. In 1910 $299,858.75 was expended, which amc
included interest and sinking fund. Last year was thre
year since i898 that the city had been asýked to put a
money for thre sinkiug fund. Thre receipts for thre year ;
$281,182.75 showing a deficit of about five thousand doll
Against tIns, there is an amoutnt of 810,000 stili due thre
fromt the British Columbia Electric Rilwiay on the 1
Island bridge accouant. The council also paiid several tl
sand'dollars of accounts coutracted by the îg~couricil
which, it is alleged. they had had no previaus warninj

Thre present population of the town of Herbert, Sa
is over 6oo, while tIre assessment on rateal propert
cstimated at $366,432; the tax rate îs si mrls, and'
sdhool district rate ten milis. The debenture debt :
stands at $2,ooo, tIns bcbng incurred by municipal impr,
ments during the past two years, $750 bcing spent in ,
and $ î,oeo duriug. igîo, while ît is cxpected that with a Ia
increase in thre assessment this year furthur permaz
improvements will be made, thus addiug to tire beaut)
thre town.

GADTBUNE PACIPIO PLANSB.

Thé Grand Trunk Pacifie Raibroad ie pbanninç te taire e,
Stepas in thre construction of a bine jute thre United States
thre purpose of securing direct connection with Chricago. e.
basis for thns it ie believed tirat thre extension of thre Re&
brauch into Ward County, Northr Dakota, Wirich iras been
cially anuouuced as intendedl is tire firet Step in Plans te rf
St. Paul and Minneapolis aud there seure conneetion for
cýago. As thie extension is to bre rusired tae ompletion
sumnmer, euch a Vhrongh route might bre a reality in timne
tire autumut movement of grain.

Tire Grain Truulc Pacifie, it le eaid, le compelbed ta 1,
direct connections with tre Twin Cities and Chicago in orde
ire ou a parity .wîth tire Canadian Pacific and thre CJaua&
Nortireru. Tire Canadien Pacifie iras its owu line iute Cic
over thre Wisconsiu Central. Tire Canadien Northern tuas
wibi have ite owu bine operating to Duluthr aud Superir
front there will have a trafile agreement witir tire ciicago
Northwestern to Chicago.

The railroad may ire eompelledl to buibd a gres.t daj
order ta reacir tire Twin Cities from western Canada, an,
le not regarded as likely tirst it will attempt to construc
bine between tire ýTwhn Citie aird'.Jieago. It miglit m"~
trafic agreemextt witir one of thre bines. Tire also le a P
bility tiat it might pureirase tire coutrol of oue of the bine

'Witir tire HM limbies connected witir tire Burlington,
Canadian Pacifie aud tire Chicago, Milwaukee & St. Paul',
ing tireir connections witir Ciricago via tire Twiu Citieg
tire Canadian Noxrtieru vis' Dulutir, tirere ie lef<t unly thre Gr
Trunk Pacifie of any of thre transcontinenital lins wjib,
direct ceuneetion witir Chricago aud the Twin .iies fro.m
West.
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