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THE LOAN.

The long-expected attack on Mr. Cart-
n't'ight's lato loan lias atlength been made,
and the result bas been tiat it was sus-
titiîed by a stricItly party vote, the division
blaving been O to Ill. There cean be n
doubt tilat, in view of the fact that the
Opposition, thro ugh their leading organs
in the press, and thteir speechs in
Parliamnent duriuig the debate on the
Budget, hd represented this loan as haiv-
ing been made on very disadhantageous
terms, they n'ere boumd toîmake a definite
motion on the subject. Mr. Gibbs was on
this occasion selected te mnake the motion
censuîring the Mtinister, and, judging by
the meag're reports of his speech that
lhave as yet reuacied us, he does not ap.
pear to have fallen into the erret' of at-
taeking the linancial agents of the Domin-
ion in London. -We observe that in bis
reply Mr. Cartwright charged Mr. Gibbs
witrî having clallenged the Ioner 1 ani
probity of the agents, and that Mi. Gibbs
denied hîaving clone so. VTbatever may
have been said by Mr. Gibbs, there can
be no doubt whatever that, both in vari
eus articles in the Opposition press, and in
Dr. Tupper's former speech, the honor
and probity of the agents vas distinctly
assailed.Vhat can Lithe folloving words:

"le says they pressed hin te fix the
B price. No doubt they did. Whore are
" the brokers that would not want him te

fix a p rice that w'ould put a fortune in
their po clets.'" Sucb wias tbe language

of Dr. Tupper, and it is consistent ivith
ail the utterances on the subject of the
late loan that have emnanated fron the
Opposition. We bave already given our
opinion very fully on this sulject, and
the debate lias not elicited any noew filets.
The Opposition, shiould they succeed in
the object of tleir' aspirations and attain
again te powctr, imay find temscelves seri-
ously embarrassed by the amnendnent
te which they have committed themselves
as a party. The anmendment can onlty he
construed into a condemnation of the
placing of the latin at a fixed price, in-
stead of inviting tenders. INow, with aIl
dite deference te lte wisdoim of the
louse of' Coinions, we inust afliîma that.
this is a point on whicli they are wholly
incapable of forming a correct judgment.
IL is clear that people who want te bor-
row iiioney should, in tirîî own interest,
endeavor to imeet the view's of the lend-
ers. It lias boen r'opeatedly slewin, and
notte of the speakers in the late debate
attempted to deny it, that the usual
course in placing loats on the ,ondon
market is to issue Lten at a fixed ptrice
and not by tender. That the price fixed
vas a fair one'cannot be successfully de-
nied. It is easy for gentlemen in Canada
te assert that if ' or 1 per cent.lad beei
added, lte latt w'ould have beën taken,
but they never take itto consideration
the risk of failutre, and the injury that
failui'e would have inflicted on the Do-
minion. We venture to assert that, since
the tinte wbhel the first oan 'as ntgo-
Liated, nîow neaily 50 yenrs ago, succes-
ive Ministers 1 ave ihvariably been mate-
rially influenced by the advice given
Liem by the financial agents. IL is difli-
cult, ive inust confess, te understand the
views of' the Opposition on titis subject.
Dt. Tupper asks, IlDid lie not know that
Morton, Rose & Co. got soine of titis
loan ' :" Mr. Cartwriglt- I don't thinIk
they did." Dr, Tupper t 'The Minister of
Finance did niet think they did, but if the

l Ion. gentleman did nlot know, lie (Dr.
"Tupper) knew it." Is the meaning of
tiis, that it w'as wrong in Morton, Rose &
Co. te subseribe foi a portion of' the Ioan
at the price of issue ? If not, nIat is
the meaning of the reference to that
liouse? : We kntow nothing as to the fact,
but we should be ofe opiniot, that if
Messrs. Morton, Rose & Co., did subscribe
to the loan, they proved by doing se theitr
confidence in our securities, and Most as-
suredly ought not to be subjected te in-

putations or insinuations, sucli as we have
noticed. With regard te the subscription
to th Lotan by Messrs. Barings & Glyns,
it is clear from the statement of the Min-
ister of Finance that he urged thsa firms
to sub scribe, witl the object of inspiring
the public with confidence, and tlius se-
cutring the full issue. Dr. Tupper suecers
at the idea of the financil agents being
induced by the Minister te subscribe te a
loan against their'own jtdigient. Itis not
pretcnded that it was against their judg-
ment. 'J'lo financial agents woild not lend
thoir naines te an issue which in theirjudg-
ment was disentitledl te public confidence,
but it does net follow by any means that
they desired to subscribe to the loan, or
that they would have done se, except at
the requiest of the Minister. Surely Dr.
Tupper lis heard of a case in viich the
Ver'y saine louses w're pressed to sub-
scribe t Lte stock oftLie Grand Trunk Rail-
'oad, and actually did so, I against their

own judgnient." ''he fact was well knovn
at the time, and the prospectus of tiat
ndertaking, after being printed, ivas de-

layed foi' sine days, owing to the positive
refusal of the laie Mr. Thomas Baring te
permit lits naine te appear as a Director.
leuses Lthat, in order te pronote the in-
terests of Canada, vouldiallow tiemselves
to be persuaded te taike a large amotint
of stock in suclh an.undeirtaling as the
Grand Trunk liaiihvay, would not belikely
to iesitate about takihig £500,000 of
Canadian bonds issued by themselves.
Wit 'egard te Lhe price fixed we ]avo
seen nothing to con sne n either tLtat it
was too low at tle time or that the sub-
sequenL mnaIket prices indicate that a
htiglier rate could have been got. At the
latest dates Lite bonds could have been
bouglt at about 92, naking allowanee
foi' the current dividend. Vhat the price
would be if a large quantity were forced
on the market we cen easily imagine.
The fact is the prices are kept up by those
who have taken the lain, and who proba-
bly have still go a considerable ainount
of iL on iand, as we leaî from Mr. Cart
wright's speech was the case witi those
whto Look the former loan. We believe
that the discussion of this transaction in
Canada, in the party spirit in whtich it
lias beei taken up, will prove Most inju-
rious te the public interests, and have a
prejudicial influence when future loans
have to be bronglit on the market. IL is,
lowever, satisfactory that the Minister
was sustained by se large a majority, and
it may be lioped that, both in Canada and
in England, lte attack on the lean will.be
attributed to its real cause, a desire to
lose ne opportunity Of assailii'g the
adrministration.


