S0 THE JOURNALOF GOMMBRGE-FINANGE AND INSURANCE REVIEYW,

Lending Wholexale Trade of Montreal

JOHN OSBORN, SON & €.
W x N E

—AND—

 Commission Merchants,

1, CORN EXCHANGE,
MONTREAL.

Sola Agents in v the Dominion for

} Cognac,
BISQUIT DUBOUC}D} & 0., B undieu.

1 I{E n
PII;%'::R PEIDSII.E}CK & l DhAampagnes,
. CaRTE BLANenE “ Sec.” §

' JOHN HAURIE NEPHEW,; Xorez, Sherrles,

WELSH BROS,, Funchxu, BIadeiras,
0SBORN & CO,, Oporto, FPorts,
'“RIP VAN WINEKLE,” Schicdam, Gin,

T P, GRIFFIN & CO., L.ondon, Lxport Bottlers

of *BABS'SY Jmn “ALLSOY 1'5 ALES, axp
. bUL\NLbS §' STOU'T.

AND INTORTERS OF
Fine 01d London Dock JAMAICA RUMS and

.the lendi_ng brands of GINS and BRANDIES.

The Jomrnal of Sommerre

ji‘mﬂmcxi; AND JNSURANCE REVIEW.

. MONTREAL, APRIL 20, 1877,

TII E LOAN.

The long-e\pected abtack on Mr. Cart.

_wright's late loan has atlength been made;

and the result ‘has been that it' was sus-
tanined by a strictly party vote, tlie division
having been 60 to: 111, There can be no

~doubt that, in view of the fact that the
‘Dpposmon Llnough their leading ‘organs.
in .the press, and’ their speechies ~ in
"Pa_rlia_ment during the debate on the

Budget, had represented thisloan as hav-
ing"-been made on very disadvantageous

‘terms, thoy were bonnd tomake o definite
- motion on the subject.

Mr. Gibbs was'on
this oceasion selected to make the ‘motion
censuwring the Minister, und, .]ud"mb Dy
the' meagre reports of his speech " that

Fh:we as yet)euched us, he. does not ap-

“'pear to have. fallen into the " error of at-’
. tackingthe financial ngents of the Domm-
) We: observe that :in his,
JLreply Mr Cartwright clinvged Mr. Gibbs
with lmvmg challenged the. lLionor nnd:
: f,.plolnt.y of ‘the agents, and that Mr. Gibbs .
* denied having done so.: Whatever may
‘have 'been gaid’ by Mr. Gibbs, | there can
e no doubt whatever that; both in v'm.-‘
ous ar ticlos i in the Opposmon press, and in -
Dr. Tupper's. foxmer spcech, the . honor
;-and probity of the agents-was distinctly
i v,u.ssmled; Whabmoan the followmg w oxds

ion in: London:

.minion.

“Ile says they pressed him to fix .the
“price. No doubs they did. ~Where are
 the brokers that would not want him to
“fix a price that would put a fortune in
 their po ckets.””  Such was the language
of Dr. Tupper, and it: is consistent with
all the utterances. on -the subject of the
ate loan that have emansted from the
Opposition.. We have already given oup
opinion very fully on this subject, nnd
the debate has not elicited any new facts.
The Opposition, should they succeed in
the object of their aspirations and attain
again to power, may find themselves seri-
ously embarrassed by the nmendment
to which they have committed themselves
as a party.  The mmendment can only be
construed into a condemnation of the
placing of the loan atao fixed price, in-
stead of inviting tenders. . Now, with all
duc  deference to the wisdom of. the

- House of Commons, we must aftivm. that

this is a point on which they are wholly
incapable of forming a correct judgment.
It is clear  that people who want to bor-
row money should, in- their.own interest,
endeavour to meet the views of the lénd-
ers. . It has been repestedly shewn, and
none of the speakers in the late debate
attempted to deny it, that the. usual

_course in placing loans on:the London
“market is/to issue them at a fixed price
‘and not by tender.

That the. price fixed
was. o fair one‘cammot be' successiully’ de-
nied. It is easy for gentlemen'in Canada

to assert that if "4 or 1:per cent. hiad been',

added, the loan' would have been taken,

Jbut thiey. never. lake into consldemhon

the risk of failure, and’ the injury that
failure -would have inflicted on the Do-
We venture to assert that, since
the time  when thé first loan was nego-

* tidted, now nearly 50 years ‘ago, succes-

ive Mmlstels bave invariably been mate-

-rially. mﬂucnced by the advicé given

them by the hnancm] agents., It is difli-
cult; we must confess, to understand. the
views of ‘the Opyposition on this subject.

_Dr. Tapper asks, “ Did he not know thab
“Mor ton, Rosé & Co. got some of ;this
‘loan 277 "Mr. Car twuuht-“[ don't thinl

they did.” - Dr Tupper ¢ The Ministér of

Finance chd not think they did, but if' the
¢ Mon. gentleman' did not lmow, he (Dr.

“Tuppery knew. it.” Is the menning of

this; that it was wrong in-Morton, Rose & -
“Co. to subscribe foi o portion of the loan -
lat the price of issue ? - If not, what is

the mefmm", of " the reference - to tl‘nt

~house? “We know nothmg as to the fuct

but we should ‘be of  opinion, ‘that 1f
Dlessts. Morton,. Rose & Co. ., did subscribe

to the loxm, they proved by doing so their

confidence i in’our securities, and most as-

| sur edly ought not to. be subJected to nn-

putbations or insinuations, such as we have -
noticed, With regard to the subscription
to thie. loan by Messrs.: Barings & Glyns,
it is clear from the statement of the Min-
ister of Finance that ho urged those firms
to sub seribe, with the object of inspiring
the public with confidence, and "thus se-
curing the full issue. Dr. Tupper sneers
at the idea of the financial agents being
induced by the Minister to subscribe to a
loan against theirown judgmént. Itis not
pretended that it was against their judg-
ment. - Tho financial agents would not lend
their names to an issue which in‘their judg-
ment was disentitled to public confidence,
but it does not follow by any means that
they desired to subscribe to the loan, or
that they would have done so, except at
the request of the Minister.. Surely Dr.
Tupper has heard of a ¢ase in -which the
very same houses wore pressed to sub-
seribe ta thestock of the Grand Trunk Rail-
road, and actually did so, “ against their
own judgment.” The faict was well known
at the time, and the  prospectus of that
undertaking, after being printed, was de-
layed for some days, owing to the positive
rofusal of the late Mr. Thomas Baring to.

‘permit his naine to appenr as a Director.
ITouses that, in order to promote the in-

terests of Canada, would allow themselves

-to bo. persuaded’ to. take & large amount
‘ of stock in such an.undertaking as’ the
~Grand Trunk Railway, would not belikely

to  hesitate  about taking £500,000 of
Canadian bonds issued by = themselves.
With regard to the “price fixed wo have
seen not]unrv to commcc us either that it
was 00 Iow at the tnne or.that the sub-
sequent, markeb: prices indicate that a
higher rate could have been jot. At the
latest dates the bonds éould have been
bought at about 92, making allowance
for the current dividend. W’ha(}'the price
would be if alarge quantity were forced
on the market we can easily imagine,
“The factis the pnces are kept up by those

“who have taken the loxm, and who proba-

bly have still' got - consldemble amount

_of it on hand, as we learn fxom Moy, Cart-

wright's speech was the case w1th those
who tool the . former lozm We beliove
that the disctission of. this transaction in
Canada, in the pmty spuxt in which it
has been taken up, will prove most inju-
rious to the public interests, and have a
pr qudxcml inflaence when future loans

'bll'we 10 be brought on the market. 1t is,

however, satxsl.lctox'y that the Minister

- was sustained by so large a majority, and

it may be hoped that, both in Canada and !

~in England, the uttack on the loan will be

nttnbuted to its véal cause, o desive to -
lose. no oppoxtumty of a.ssrulmg the :

’ndmmxstx atxon.




