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Sir George Stephen's Letter.

Sin < e Koî.: ST.iHrE hâa inanîeid tlt- fi)

ing adiess te, the shauîreholidri a of the

ashr.n8 Placiric Radlway, fen the Manliteloa p

tion
M.rna:uî., Sept. 12. IM.

T the sharehlîtdese : Ii % i.., of lte
geralel accougts and persistent anai so

facte a hieh have iei act foi th conversmat

railway agitation iin Vinnipeg, the dise

of the coipany have thoiglt it due t4

sharelioldera t publisa a brief slatletmtet
facte for their information. On the 21
Octoiber, 1880, the untract for the conp
tion of the Cuanaliai l'acific Railway
signed, and foi the purpise of carrying it

the Canadian l'acific Railway Coeîtmpaiy
incorporatetl on the I8thà of Pehernary,

Article 15 of the contreact provided tha
20 years the I snninion 4 bvernment shoul
authorize the construction of any line otf
way riunninaig soutih fron tlte milain linte o
Canadiain l'acitic Railway to any point a
15 tuiles of lte International bounlary.
assertel and widely believed that this c
has no elect in the original province of '
toba, but the B. N. Act which settledt an
tinel the constitution of Canada distincti

signe to the juriadiction of the Diomninion
liamtent ail miatters not specitically dele
tu provincial legialatures, and po er to
laite concerning railways extendiing i
the international botndary or intendel t

nect with other lines at such hoîundary i
where in the constitution given to the
vinces. Whether or noat the 15 mnile lin
plie. to the old province of Manitoba
matter of a railway connection at the i
national boundry is clearly within the t-

of the Dominion, ant as clearly beyont
power of the province. The object and
of the 15th clause of the contract witl

company was the temporary protection c
interests of the D)ominion in the North-
as weil as the protection of the C. P. R.
the encroachment of lines from the soutli
ing the infancy of the enterprise. Coutil

nections be mtade with the Anerican a

system at the southern boundary of the
nal province of Manitoba, the clause wot

nmeaninglesa ; for, once across the boa

lino there woull be practically nu linit t

extentions that might be madie. The con
required protection because it was b
under its eontract, to make an enormous

pensive railway through what wa thoug
le an unproductive wilderneus north ant
of Lake Superior. It was also bound ta
over and work the lino then being bui

the government, from Lake Superior t
Red River, through a similar unpromisin
trict, and it waa required to give securil
the working of the entiro line when comp
It was not expected at the time that sufi
local tralfic wouild Le developed for
years to make the section from Lake Nip
to Red River, nearly 1,100 miles, self-su
ing. It was thought, indeed, that this ta
couldi never Le self-sustaining, and ti

muet depend for it support upon the th

traffic to and from the great prairies be

and this tratfic had yet to be created, a

setleirment o'f the ptratiriesm lai i-en miare-ily

buegutna itailway lnen wer- puahitg forw ari
freinm Ih hicago tiiand %t. l'ali towards lte MNii
tohi <eiitlary, threatelmtng to tap the prairie

wetion of tilte Canadian North.-West, and te.

leprive the easterni secttion of thiis railway of

the traie n necessary t1o ite support alti efli
eiency ias part of the through liiie, an.d it was
therefore on the part tif the coiptiany alm-
liutely neeesaary to thie preeniring of tie regnui

site capital andt t l te safety of tie capital
propoe tA l be iivested, ani generally to the

sui-ces oIf the etterprise that flie tratie of the

territory tu be developei by the railway
eshouild Ilie seetreti to it for a reaaenable perild
of time. A terni of five years; froim the timte

tixei for the completion of the railway was

agreed upon.

Without this provision for protectiin the

necessary capital couldi not have b-en secim ed

and the tailway could1 tînt have been btil.
The goveinmsient liaid strong retisons if a mttre

exclusively pubiec nature fier thint protectiont.

It was a pelitical necessity that the detacied
provinces should he connectel ant bounde to-
gether by a railway, and the other piovinces
were heavily taxed ft.r the building tif it.
Political ressons alone would noat justify the

heavy burden it woull put upon the country,
but a vat territory was to be otpenei up, ai
the oller plovinces looked tu tie extensuion of
their tradte and manufactures over the entire
northerti half of the continent to justify this

expenditurte. Their iiteresta reiquired pro.

tection, and this protection atlorded the com.
pany protected themoi as well. It wa mont
important tu the ahole country that the rail-

way wien male sboulid be in a position tu

sutlficiently serve the purposes for a hich it
wa intndeed, and the neei of protection wa
generally recognized. Indeld, the samine pro.
tection was insistetd upon by the government
in respect of the Canadian Pacific tailway
when it was commenced as a public work long

before the company was thought of.

Winnipeg at that time was a mere village,
and the settlenients in Manitoba were mostly

confined tu a narrow fringe along the Red

River. The province hailed the signting of

the contract with satisfaction, ant hardly a
voice was raised in objection t the so-callesi
" monopoly " clause. The company set about
its work, and completed in leus than half the

time required by contract Feeling that the
protection clause in its contract placed tipon

it a moral obligation to provicd railway facili-
ties as rapidly as possible in Southern Mani.

toba, where the making of railiways was to

some extent restricted, the company, almost

simultaneously with the commencement of

work on its main lino, laid out anti commenced
work on , system of branch lines in Manitoba,
in addition lto thos previously madle by the
goverument, ta the extent of more than S5,-
700,000.

Partly in view of the samne moral obligation,
but chiefily for the purpose of promoting the
developmsent of the country, the company
made it rates, both for ireight and passen.

gers, on a nsie far below the rates of any of

the railways of the United States sinilairly

situated. The immediate efimet of the open-

iîng of the railway lat-A e-ien I. k- ,4 .tpe- itor and
VitnlilNg A-as ain enormusa uittin in itlea

theret.foere paid by tihe lt. .î ti, e- tes end freon
the e-alIt ovet Atericani han , Fier its chief
procl'tet.a andl for fuel atit connutlitie l ment
eaiti.l to the grotl of t he- t-tiiuntly rates
were- made epree.ially I..w. ari )t ai by yuar,
as trathi lita inreased. tihe- tates, in whole
#or in pu t, have i-e-wt t- untI tittil teiy ar,
uin% in mtany tates,. li-'-4- ti. t'aie half the
ratet originally iathoted. l- -iage thiat
leur rata are excessnet t t nntsonable is

simlply mntrale.

Tihe serage earnintgs of the mpny fi

the past three- yearn bite let-en an folloiwme
Fre-ight ler ton per tiiuh- IYSi, i 45 cets:
IMS, 1.21) cents ; 18%. I-. Int e-onuîtq. Passeni

ger ler mile -IM 4, 2..0 -ta ; 18. 2 415
ctvils:i 1M6, 2.10 -enit. Ani tîmitting
throuiglh traffi te, and fromit the- Plaeifi, fromtet
the figures «of 1.4, thy st, i 1. 14 -e-nts
pier tont lier maile for freiglit t-- *2 13 cents pier
mile for passiengers, . ls, t srge u tan
showI n y any itpoîratant At ..eta line aile
fîtottm the old trunak liite in tihet exit It lias
leen the ain of the coitp.tiy to adjust its
tariff ait tiat the settletra in the 'analiani
North west shoild ie-teese tlise fier the prie.
dlcts tf their farmil, aind pay lea fter fiuet, aned
tno nære for other iecesaeî - f life thai

settlers inilitrly si;tua-ted in the Umited
Statea: atil that it has su4% eed in this as
clearly alotn by a cotpfi.rinltn eot pl ices witi
naeigibnring sections of \I innesota anti lakeita.
The cotpany ha also dit-alt itn ta milst libeeral
mannuer with ail ind.p lent ialway enter-
prises in the No&rth-wet , adte the building
aned operation cf ait leuet two tf these wuîtbi

hase Ieen impessible, bit foi ts co-operation
ant liierality. The tlevel-pmient of the

prairie section went of Wiinnipeg ias been

rapil, ant on the sectiti fromtt Winnipeg est.
ward tl Lake Nipissing, where little was aIt
first expected a valut-le ..- l trattic froma
forest andîl ninea in groe mitig lip, giving pro-
mise that even this part of tle- line witt, lie-
fore long, he self- sutpporting.

It nay therefore le argutei that the protec
tion alforded by the contract ii nt longer neces-

sary ; but it shoull le rememntered that the
company, encouragei and aided by the growth
of its tralie, and on the faiti of this protection
bas expeided a vaslt amaount eof noney fin local
lines, in Manitoba, and unless preventel by
acta of the Province itself will yet expend a
large attount in comtpletion oif the systemt of
branci liies it has been carrN ing out as rapidt-
ly as its means wouldi pernut; and it should
also Le remembered that aIl of the 443 miles
of branc lines operatel by the company in
the North-west and Manitoba, that ail but 65
miles were paid for with thilt cinpany's money,
and that many miles were made prematurely
at the earnest solicitation of the Provincial
Governament and without expectation of ina.
mediate profita. But ioteithstanding the
liberal policy of the comîîpany as regards
branch lines and independent line, and rates
of transportation; notwitistanding that the
tariff of rates of the company have as yet heen
approved by the G-overnntoîtt only front year
to year, and are subject to annual revision,
and notwithstanding that no complaint of


