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A. & 0. W. RAILWAY INQUIRY
-to (Continued from Page One.)

til his return.
Mr. Woods—I think it would be well, 

in conjunction-’with that contract, tto 
read Section 9 of the Act, my lords, a 
question whether they have any right 
to make it or not.

Mr. Walsh—No. I haven’t seen it, but 
1“ assume that the government hasn't 
done anything unlawful. This section 
to which my learned friend refers is 
section No. 9 of the Guarantee Act, 
(reading). It seems to me that section 
cannot apply to such a contract as this. 
I dp not think it applies.

Mr. Justice Scott—Under the contract 
it would appear that the A. 4 G.W. Co. 
would own the railway when it was com 
pleted. I think that is the effect of the 
contractSo it cannot be an agreement 
for tne transfer* of the railway or an 
amalgamation or anything of that kind 

(From Friday’s Daily.)
“I was still at work on the job of 

gettin gasaiatance for the railway. I 
have never given up hope.’”

Mç. Walsh produced a letter, dated 
De* • 24; - 1*08,: from Minty’s file, to 
him from, W. R. Clarke’s (brother, B. 
R. 'dfarke, with reference to the pro
gress being madle to get government 
assistance and stating that he should 
keep Mr. Cornwall and Premier Ruth
erford posted! as to the progress of the 
negotiations fron) time to time.

Another letter trom Mr. Cornwall 
to Minty, dated May 3, 1909, said that 
the people from whom W. R. Olarke 
rented qfÿcçs in Edmonton were anx
ious for their rent. This was identi
fied by the witess.

In Winnipeg in December, 1908.
Witness thought he was in Winnipeg 

in December, 1908. If he was there 
he might have discussed the Atha
basca .Railway Company with him.

‘‘Do you remember telling ' Mr. 
Milttÿ then that you had an interview 
with Mr- Rutherford on railway mat-

“I ^n^"tTave,f for I talked to Mr. 
Rutherford on. railways every time I 
saw him."

“Did you suggest to Mr. Minty that 
you could give him information from 
time. Ao-time, and that he could pass 
the information on to Clarke?”

“I would reasonably suppose I did, 
for I was interested in seeing that the 
road would be built, ond I was doing 
what I eerBd'ld'gdt ft built."

A carbon copy of a letter, dated De
cember 12th, 1908, unsigned, to W. R. 
Clarke, was admitted by the court 
after-consideration. It suggested that 
OdrttWtl would act as a medium be
tween Mr. Clarke and Premier Ruther- 
iM!**™"' J '

Mr. Cross and He Not Together.
“Did you and Mr. Cross go to New 

York last fall together?"
“No; de did not, büt we had dis

cussed going together. I don’t mind 
telling you why,”

“Well, however, you didn’t go to- 
gethèr*”

“No." -
“When did you meet Mr. Cross ih 

New York?"
"We were down about the time of 

the municipal election there.”
"Did you go to get pointers there?”
“We#, we did to some extent."
"Neither you nor Mr. Cross needed 

many pointers in elections?”
“Well, we don’t know how soon we 

will.” (Laughter.)
itr. Walsh-said that this finished 

his examination of Mr. Cornwall.
He produced what was labelled the 

minute book of the Alberta and Great 
Waterways Railway, handed to him 
by’Mb. Minty. This was the minute 
book copied from the original minute 
boelfe yrhich Mr. Minty said he would 
produce when tie returned to Edmon
ton, but which had not been produced 
by him.

Mr. Walsh read extracts from the 
minute book. One was a receipt from 
A. C. Fraser, manager of the Mer
chants Bank, for $50,000 deposited in 
the bank as capital stock. Other ex
tracts showed the withdrawal shortly 
afterwards of this sum, the fixing of 
$25,000 per year as the salary of W. 
R. Clarke, the organization by W. R. 
Clarke, brother of President Clarke, 
of the Western Canada Construction 
Company, and the assigning to the 
latter of all the proceeds of the bond 
issue and all its rights and privileges.

Mr. Woods Asked that & clause of 
the charter granted to the A. & G. W. 
Railway be read in conjunction. The 
effect of this was that the A. & G. W- 
Railway ' ompany might assign their 
rights by consent of the government. 

The Cross-Examination.
The cross-examination was then be

gun by Mr. Bennett.
The witness first stated in answer to 

questions that he came to Edmonton 
in 1898 and was first in partnership 
with W. Fletcher Bredin. He was 
not in business as a railway promoter. 
He was a railway incorporator. He 
had some hopes of making an honest 
dollar, but had not much expectation 
out of railway construction.

In answer to questions as to how the 
rights of the other incorporators of 
the Athabasca Railway Cmpany wen 
assigned to him, he said he did no' 
know, that was a matter which was 
handled by his lawyer, Mr. Biggar, al 
the time.

Mr. Bennett then took up the op 
tion in October, 1906. on the charter 
of the Athabasca Railway Company 
which was given to Faulkner. All h< 
had m view at the time was the com
mercial benefits accruing from the de
velopment of the north country. On 
the back of the option was the re
servation that Mr. Cornwall might 
take $2,500 in the new company. This 
he admitted was that he might show 
his faith in the venture.

The Athabasca Syndicate.
It was in pursuance of this same 

desire, the witness said, that he re
tained 25-140 Interest in the Athabasca 
Syndicate. For this he did not pay 
cash, but it was as a result of the

Maseey-Harris have the best fore-car
riage for Diec Harrows, and the best 
Harrow cart ever offered the farmer.

stipulation in the Faulkner option.
Referring to the a ta tempt to interest 

local capital, Mr. Cornwall said he 
had never told J. A. McDougall that 
it would require $100,000 to acquire 
the $11,000 stock in the Athabasca 
Syndicate. It was Mr. Faulkner who 
conducted any negotiations.

"What price did you quote to Mr. 
Gariepy?”

“I quoted him no price. I posi
tively swear to that.”

“What price.did Faulkner quote?”
• “I do not know.”

Continuing, Mr. Cornwall said he 
had introduced Mr. Faulkner to the 
local capitalists and the latter did 
the talking. He did not intend to 
convey any impression yesterday that 
J. A. McDougall personally wanted 
more than fift per cent, of the enter
prise. What the understanding was 
was that all the local capitalists to
gether wanted more than fifty per cent, 
of the stock.
Did Not Know Clarke Had Settled.
The witness stated that he did not 

know whether Clarke had secured the 
interests of the other shareholders. 
He had been told by Clarke that 
Woodman, the engineer of the Atha
basca Syndicate, was making a claim 
for the syndicate. He did not know 
that that claim was settled.

In December, 1906, Mr. Bennett 
quoted from the agreement made for 
the transfer to the Athabasca Syndi
cate, to the effect that provision be 
fnade for a construction company.

"And you say that you did not know 
of the Canada West Construction Com
pany till the session of the House this 
year?” Mr. Bennett asked.

"That is true."
Meet Hawes in New York.

Faulkner and Hawes had come to 
Edmonton in 1907 to interest the gov 
ernment, and witness told of having 
been introduced in New York in the 
spring of 1908 by Mr. Hawes to Judge 
Day, of the Equitable Life, and Mr. 
Cromwell. He had placed before 
them the merits of the north country 
and Mr. Hawes might have talked the 
financial-end to them.

Hawes later went to England, and 
it may have been that he wished to 
secure capital for the railway,

“I was always desirous of having the 
railway to the north built,” said the 
witness.

"You needn’t repeat that so often,” 
said Mr. Bennett.

"Well, .it is the truth.”
“It sounds suspicious to hear these 

protestations. ‘Me thinks the lady 
doth protest too much,' quoth Mr. 
Bennett.

“Well, I am not a lady,” replied 
the witness, amid the smiles of the 
court.

Never Applied for Bonds.
Mr. Cornwall reiterated that he had 

never applied to the government for 
the guarantee of bonds of the Atha
basca Syndicate for any particular 
amount. Neither did he know what 
his co-syndicators had asked for.

Mr. Bennett quoted from the agree
ment made between Haws and Corn
wall that he should have $544,000 out 
of $2,000,000 if he secured a guarantee 
of bonds.

"How,” the counsel asked, “can 
you say you had no interest?”

“I got nothing and I did not expect 
anything."

“And still you swore yesterday that 
things were looking up?”

“I referred to the railway, not the 
financial prospects of myself.”

The only time he ever interviewed 
the government, he continued, was 
with a number of local men and Faul
kner and Hawes, and once when he 
met Sir Wilfrid Laurier personally- 
He had time and again spoken to 
members of the cabinet individually 
on behalf of the railway. He never 
made specific application to the pro
vincial government for aid. The 
clauses in the proposed agreement be
tween tin Athabasca Syndicate and 
the government he could not explain. 
He had left them all in the hands of 
his solicitor, Mr. Biggar.

Cost of the Road.
“Did you know of any reports that 

the road could be built for $12,000 a 
mile?”

“I remember a report from Engineer 
Woodman to that effect. I can’t re
member the date. I don’t know whe 
ther it was before November, 1907.”

After further questions along this 
line the court adjourned at half-past 
twelve o’clock.

THURSDAY’S SESSSION.

Diarrhoea should be cored without loss 
of time, and by a medicine which like 
Chamberlain’s Colic, Cholera and Diarr
hoea Remedy not only cures promptly 
but produces no unpleasant after effects. 
It never fails and is pleasant and sate 
to take. Sold %y all dealers.

When the commission resumed at 
two o’clock Thursday afternoon the 
direct examination of Mr. Cornwall 
was continued by Mr. Walsh, K. C.

Mr. Cornwall, at the adjournment 
we were talking about Mr. Hawes 
and his trip to England. He went 
there for the purpose of getting money 
for the syndicate?

I believe so.
And is it so that before lie went the 

plan had been arranged amongst the 
members of the syndicate that a com
pany should be formed lor the purpose 
of constructing the railroad?

I think there was something like 
that arranged.

Mr: Walsh—That is a letter you re
ceived from Mr. Minty? (Handed 

I him the letter).
Yes.
Said letter dated 12 September 

1907. marked Ex. L
This refers to a sale which evidently 

Mr. Hawse had in sight for the char 
ter, for $25,000?

I believe so, yes.
Mr. Cornwall, this paragraph ap

pears in Mr. Minty’s letter to you of 
September 12th, 1907.

"This proposition Mr. Hawes fell 
within your general instructions, i.e 
the second proosal, that a construc
tion company be organized to con
struct the road, engaging its own sub 
contractors in Canada, the consider
ation for so doing being the entire 
bond issue secured by first mortgage 
over the undertaking of the company, 
together with the majority of common 
Stock of the company, for which the 
present, owners of the charter would 
require cash consideration." 
Construction Company Contemplated.

AncT I take it from that that as early 
as 1907 you had formed the plan of 
organizing a construction company 
which would buiU this road?

That was part of the undertaking. 
I -believe ; that was part of their plan 
yes. ,

And it was a part of the consider 
alien for the building of the road bv 
the construction company the entire 
proceeds of any bond issue there 
might -be?

I believe so.
And I take it from Mr. Minty’s re

ference to you in that letter that you 
were the father of that idea?

No. I had been probably the father 
of a good many ideas but not that one 
That is something that I didn’t know 
anything about.

But so far as this particular idea 
was to be applied to this particular 
road you seem to have been the 
father of it?

I don’t think so.
Well, what did Mr. Minty mean?
To be attributed to me—I am very 

sorry to say that I am not the father
He is giving you credit for some

thing you are not entitled to?
Quite so. I certainly didn’t know 

anything about that line of work it 
that time.

You Say this proposition of (Mr. 
Hawes fell within your general in
structions?

I may have felt it as my Instruct 
ions, but really it wasn't my instruc
tions as I really didn’t know anything 
about that kind of thing.

You disclaim the credit for that 
idea?

Yes. I really at the present moment 
cannot tell how that kind of thing 
is worked out because I never got 
around to building any roads yet.

Excet on paper?
That is all.
Do you remember whether or not 

you answered that letter of Mr. 
Minty’s?

I don’t know; I presume I did. 1 
have no recollection. I suppose per 
haps I did, Mr. Walsh. Maybe I did 
or maybe I didn’t. I don’t know. I 
couldn't say.

Sale Fell Through.
The proposition referred to in that 

letter of Hawes, namely the sale of 
the undertaking outright, fell through?

Yes. He didn’t do anything any
way, Mr. Walsh ; I know that much.

And at that time you were still in
terested in the syndicate?

Oh, yes.
And I fancy from a letter here, 26tn 

November, 1907, that you remained 
interested in it up to that date? This 
is from Cornwall to Minty.

Yes, trying to fipd out what they 
were doing.

"Edmonton, November 28th. 1907. 
G. T. Minty, Esq.. Winnipeg. Dear 
Mr. Minty : How about the Athabasca 
Railway company. When may I ex
pect something to come out of uns?- 
You were beginning to look for a little 
money ?

No, I don’t think that was what 1 
was looking for, Mr. Walsh.

What were you looking for?
Some tangible results. They talked 

about having people to build the 
road. It was the road I was after. 
Mr. Walsh.

You didn’t want any money at ati?
Oh, I would have taken money if 1 

had got it. I hadn’t got very much uu 
to date, only letters, oropositions, ar
guments and ways of doing it, and 
ways of building the road, but no 
one had come along with any money 
prepared to build it that I could see.

And were you still, at the end of 
1907, keeping up your efforts with the 
government of Alberta?

Towards the building of the road?
Yes.
Or towards helping or assisting the 

road, do you mean?
Yes.

Always Talked Railways.
Oh, X presume every opportunity I 

ever got I always talked about it, 
Mr. Walsh.

Always talked about it?
Yes.
Do you remember .writting a letter 

to Mr. Minty—I have a note of it here 
but I can’t find it here in this multi
tude of documents—do you remember 
writing a letter to Mr. Minty in 
January, 1908, advising him that 
the executive would not assist him 
in railways now?

T probably did.
As the Canadian Pacific and the 

Grand Trunk Pacific and the Cana
dian Northern were all racing for 
territory there was no necessity for 
them-----

I probably got that notion. I 
don’t know who it was. They were 
continually standing me off. I pre
sume that was one of the impressions 
I got; there wasn't much hope.

And that would be an impression 
doubtless, that you would convey to 
Mr. Minty?

I think that was my impression at 
the time I wrote the letter.

The memorandum I have on the let
ter is the 27th January coming, 1908. 
I suppose you have no recollection of 
that particular letter?

No, but I think probably that is 
true, about, Mr. Walsh.

Then at this time had Hawes got 
back from England ?

Oh, I think so. I met .Mr. Hawes 
in New York and I don’t iust remem
ber when I met him. I think from 
some of the letters my recollection 
can be brightened up on that. He 
told me he had been unsuccessful, 
that he wasn’t able to do anything.

When was that?
That is what I say. I can’t just re

member the exact----- . I think it was
along in the spring if I am not mis
taken.

Then, I find you had some negotia
tions looking to the purchase of 
Davidson’s interest in the syndicate?

Yes.
Did you buy his interest?
No, I did not.
The reason I ask is I find among 

Mr. Minty's papers an assignment 
from Mr. Davidson to you of four- 
fifths of his interest in the syndicate.

Never Got Davidson's Interest.
I never carried it out; I am sure I 

didn’t.
You are sure you didn’t carry it 

out?
Yes, I am quite sure of it.
Davidson lived in England?
Yes.
And you _ had some negotiations 

loking to the purchase of his interest?
Yes.
And this assignment was sent over 

so that if you bought the assignment 
would be there for you?

Yes. - - '
And as a matter of fact you dfdn* 

buy?
No. sir, I didn’t.
So, to cover that point while we ar* 

at it, I understand you never had 
-ny but ytiur original $2,500 interes' 
n the Athabasca Railway syndicate- 
No.
Do you remember getting a lette: 

.’rom Mr. .Hawes from England in re 
ierence to the bond guarantee, in May 
1908?

Wrote to me?
Yes.
I may have. I don’t j*: remem 

ber.
Where would that letter be? It i< 

a letter, Mr. Cornwall, stating tha 
a government bond guarantee o 
$13,003 a mile was all that was neede< 
to a successful flotation of the com 
pany in England ; do you remembei 
that letter?

I wouldn’t doubt having got a let 
ter of that kind; I don’t just remem 
ber, but I presume I have got a lette: 
of that kind, maybe.

Well, then, you have a recollectioi 
>f such a letter as that having beei 
received by you from Hawes?

I am not sure of that, Mr. Walsh 
I don’t know.

Mr. Justice Beck: Have you seer 
the letter, Mr. Walsh?

Mr. Walsh : No, my lord, I haven’t 
I have been told there was such a let 
ter, but I haven’t seen it.

Have you any recollection one waj 
or another about that, Mr. Cornwall ? 
Didn’t Remember Letter From Hawes.

I don’t remember having receivec 
a letter from Mr. Hawes, but I had i 
conversation with Mr. Hawes alonj 
those lines in New York, in which hi 
said that a government guarantee 
would be necessary before they coul( 
float the bonds, but I don’t remem 
bei having received a letter, but 1 
remember having conversation.

And was the extent of the bon< 
guarantee mentioned in that converse 
tif nr

I don’s know about the extent an; 
more than that the government wouli 
L-rve to guarantee the bonds ; that i 
all l remember.

Wasn’t $13,000 a mile mentioned? 
Oh, I don’t remember.
Then, nothing cam eof Hawes’ at

tempts to float tlie company in Eng 
laï'd?

No. -
A‘id nothing came of your attempts 

to interest either the Provincial oi 
IxiM.nfon governments in its construe 
Veto- 

Nothing.
Nothing came of your attempts to in 

terest private capital in it?
Nothing-. I
The Original charter called for com

mencement of construction within two 
years ? ‘Vr -

Yes.
And as a matter of fact, by statut*, 

Chap. 61 of the Acts of 1907, that period 
was extended for a -further period o- 
two years from that date? Now, you 
know a man named Bowen ?

Yes.
Met Bowen 1n tdmonton.

Alfred D. Bowen. Where did you meet 
him? ■ ’ i - ■!;_ *

I met him in Edmonton, j 
When ? *..! • * 1 *
Oh, I think it was the spring of 1908. 
And who was Mr. Alfred. D. Bowen ? 
He-was a man introduced to me her. 

by J. H. Morris. » »
One of the gentlemen you were iryin.’ 

■to interest in the Athabasca By. at an 
earlier period ?

Yes.
Did you learn who Mr. Bowen was? 
No, I didn’t learn anything about him 

any more than he was introduced to tne 
and I had conversations with him. 

Where did he come from?
He came from Winnipeg here.
Where did he live ?
Well, I didn’t know where he lived 

probably on the Pacific Coast, X would 
imagine.

Didn’t he tell you?
Well, I don’t know-, he had lived in 

San Francisco and he had liv.d 
Seattle. I, don’t know just where.

In Kansas City ?
I dont’ know, he may have lived there 

too.
He is a gentleman or many habita

tions?
Possibly.
And didn’t you knew what he was 

doing here ?
He came here to see me; Mr. Morris 

got him to come up.
About what?
About my charter.
About the Athabasca Ry. charter?
Yes.
Who was he representing, do you 

know ?
I presume he was acting for Mr. 

Clarke.
Do ydti only presume that, or do y >-i 

know it?
Brought Clark* Here.

I think he acted for Mr. Clarke; He 
afterward brought Mr. Clarks here.

Mr. Justice Scott—What Clarke is 
that?

Yes, Mr. W. R. Clarke.
Of Kansas City ?
Yes .
The gentleman who is now the presi

dent of what is left of the Alberta & 
Great Waterways company?

Yes, that is the gentleman, I presume 
And do I understand that Mr. Bowen’s 

visit here in May, 1908, was with a view 
of discussing the Athabasca Ry. propo
sition with you?

No;-*» wame here with a view. Mr. 
Morris thought I still owned the charter 
or had something to do with it and <ie 
came here to discuss it with me. I told 
him that the charter had passed out of 
my hands, and I sent him back to Win
nipeg.

Did you have any discussion with him 
about the charter?

I told him he would have to go down 
there and consult the syndicate.

Did you send a letter of introduction 
fo Mr. Minty?

I gave him a letter of introduction o 
Mr. Minty.

And that is the letter (handing witness 
paper)?

That is the letter.
"May 5, 1908. This will introduce to 

iyou Mr. A. D. Bowen. I wish you to give 
Mr. Bowen all and every information 
that you can re the Athabasca railroad. 
He is desirous of learning all he can of 
the position of the Athabasca Railroad 
Ce» with a view of interesting himself 
if it appeals to him. It will be neces
sary for you to explain the position of 
the different men that are connected

ntvu cuv » aaa a tax- v, give uuu fl.ll

he information that he will require to 
satisfy himself as to the real situation. 
We have not up to date had any Jesuit 
rom our present organization, and 1 
ersonally desire to find other connec

tions that we may get results from. Mr 
Bowen may be or may not be that con 
lection. It might not strike him. If it 
loes and he, wishes to secure the charter 
1 am willing, and desire you to allow 
iim to take up the Davidson option tha: 
s confirmed by your letter to me of a 
recent date. You will have to discuss 
with Mr. Bowen re the others. I am not 
n a position to do that."
Said letter marked Ex. 33.

Bowen's Introduction.
Then, that was Mr. Bowen’s introduc- 

ion to the Athabasca Syndicate ?
That was his introduction.
Before he went to Winnipeg did you 

team from him that he was represant- 
ng Mr. W. R. Clarke?
No.

When did you first learn that?
I think he brought Mr. Clarke h re. 
When, after the option was given? 
Sometime later, afterwards, I think. 

1 think he came back himself fi;st. Let 
ue see, he got that letter and he went 
iway and then I think he came back 
himself again alone.

Do you know when ho came back 
irst?
It might have been June. I don't 

.now, Mr. Walsh ; I think it was pro 
ably in June.
June of 1908?
Something like that, maybe. I am not 

just sure. - '
What took place between you and 

Bowen when ho was here before he went 
o Winnipeg with that letter of in.ro- 
luction3 »

He asked me if I owned this charter, 
md I told him I didn’t. I said: "I have" 
i little interest in it, but it is con 1 roll d 
in Winnipeg where all the arrang men1 r 
-nd the business of the company had 
.cm conducted." He would have t> ,,o 
lown there, and consult with th se m n 
town there about it.

Tfien you wrote this letter afterwards 
o Mr Minty ? (handing letter.)
I wrote that letter to him.
Said letter marked Ex. 31.

Cornwall Letter to Minty.
“May 10, 1909. Dear Mr. Minty : Did 

hat man Bowen take any interest in the 
railway proposition ? Money is Hard to 
.el just now and he - was the only pos 
sible chance in sight for that Davidson 
option. I find it impossible at the pres 
*nt time to get the money myself. You 
night write Davidson when that option 
runs out to tell him that I have been 
inable to get the money as yet, but that 
1 am still hustling around, and when I 
lo I'd like to take it up. Let me hear 
rom you how the land lays and also, let 

me know how you and Metcalf makes 
out on that Faulds will case. I have 
never been able to find out how.it went. " 

Did you get any reply to that letter 
rom Mr. Minty?
I don’t know whether I did or not; 

,:«diaps I did, I don't remember.
Mr. Walsh—I have a copy of a letter 

here, Mr. Mackenzie from Minty o 
Cornwall, dated 26th of May ; I don't 
think the original is here.

Mr. Mackenzie—If Mr. Cornwall looks 
it oyer, Mr. Welsh. , (handing witness 
copy- of letter). * V 

That is a letter I got from him.
1 Said letter marked Ex. 35.

“Your letter of the 18th inst., r. ached 
me today. Mr. Bowen called upon me 
and we had a most satisfactory inter
view. if he really means business. I also 
introduced him to Mr. Woodman, and 
they had a long talk on business (^nat
ters, and made plans as to what ‘they 
should do if Mr. Bowen’s associates took 
up the proposition. I am also just now- 
in receipt of a letter from Mr. Bowen, 
dated the 21st, May, stating that he was 
leaving that night by way of San Fran
cis o for Winnipeg, and shall upon his 
arrival, take up the matter of the Atha
basca Ry charter with him. He asked 
me to expedite the matter if I can. This 
looks like business. Meanwhile I have 
been getting in touch with the different 
members of the syndicats and think 
they will all sell out at par. I under
stand that you are willing to do so. 
Possibly it would bo well for you to con
firm this by letter. I have written to 
Davidson as to the remaining interest 
he holds, and have asked him to cable 
so I expect to have everyone rounded 
up by the time Bowen gets back, I sin
cerely trust that the matter will go 
through as it seems regrettable if the 
charter were allowed to lapse and the 
syndicate were to forfeit what has been 
put into it.

I assume that there will be benefits 
coming to you incidentally in the fu
ture, so that though you may sell cut it 
par now you will reap -the profi s that 
you deserve for your energy in securing 
the charter in the first place. I shall 
let you know as soon as anything fur
ther develops.” -

Still Had a $2,500 Interest.
We have a statement here, Mr. Corn

wall, en the 26th May, 1908, prepared by 
Mr. Faulkner, showing that you at that 
date Still had a $2,500 interest in the 
syndicate. Is that right ?
$2,500. i

$2,500?
I just had what I always had.
That is ,on the 26th May, 1908? That 

was before the option was given to 
Bowen ?

Yes.
So that statement of Faulkner^ ifcere 

is no use putting it in if you admit its 
correctness.

I was in the same postion as I was, 
whatever it was. My position was ex
actly the same.

Heie, Mr Cornwall, is an option given 
by the syndicate to Bowen, dated on (he 
5th June, 1908, but which is not signed 
by you. (handing witness paper).

I think I signed something to Mr 
Bowen.

But later on? You didn’t sign that 
option? I suppose you were fully fami
liar with its terms?
"I never read it over anv more 

than he was to get an option if' it was 
satisfactory to me. I believe I sign d 
something for Mr. Bowen.

Said letter marked Exhibit 36.
Syndicate Option to Bowen.

Mr. Walsh—This is an option from tha 
syndicate to boiven. It is good until the 
hrst day of September, 1906, for the sum 
of $6,500 in cash, and the transfer to 
the syndicate of $100,000 of par value or 
fully paid up capital stock, in the said 
company which Bowen agre d to buy 
from the holders at not less than 25c < ù 
the dollar par value at any time after 
two and one-half years and before three 
years from the first of June, 1909, or the
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commencement of the construction < t 
the railway. Then- there is a provision 
for the pooling1 of the majovity siock. 
Then, Mr. Cornwall, that option dur
ing three years » ds ; the option' out ot 
which the Alberta & Great Wat rways 
Ry. Co. has since developed ?

That is the option.
And you are the man who fennel Mr. 

Bowen ? ;■
Yes.
Or he found you ?
He found me, 1 think; he came look

ing for me. I was quite happy to meet 
him though.

I notice that that option is sign.d by 
a man named Emerson who doesn’t ap
pear as one of the members of the orig
inal syndicate. Do you know anything 
about him?

He was a partner With Mr. Falcon- 
berg. I think: 1

The agreement is signed by W. A. 
Faulkner & Co., which would take in 
Emerson's interests if he were a mem
ber of thait company, and also F. A. Em
erson individually?

Well, I don't know’, Emerson was 
net a shareholder, .was he ?

I don’t know. He signed .as a member 
of the syndicate. Did you ever meet 
Emerson ?

Oh, yes, I have met hitn.
Well, who is He?

Emerson Partner of Faulkner's.
He was a partner of Mr. Fauikner’s. 

-aat is all I know about him. I didn’t 
know him very well; I met him casually.

Was he secretarj’ of if he syndicate at. 
one time ? r* T j - 1

As far as that part of it is concern d 
I don't know very much about that, Mr. 
Walsh; I only attended.,©n? or tv°meet
ings; I think, probably, he was; be 
might have been. Yés. I have s'en him 
present.

But what interest he had lathe syn
dicate you have no knowledge of ?

I have no knowledge of what interest 
he had in the syndicate.

As a matter of fact the- syndicate was 
a Winnipeg copeern?

Yes.
And (lie btx*g;an.d .papers of the con- 

cern were kept in Winnipeg?
Yes. / ............. .
I guess they OTt'ttn there yet, Ypu 

have neVer seen ihcogt hero? • * -t - ■
I have never seen then.
Now, at the time that option was enter

ed into °n the 5th June. 1908, you still 
haYes°Ur *n th* syndicate ?
,hathopet,:naS? n°:.ca* for

Not to me. " •* • ......
Apparently héÿ 16 anybody 7 
I don’t know -anything» • about ; T 

never did get uny cash out of it;
Gut- of the syndicate ? ......No. :...
I find amongst ‘ihe papers. : which have 

been produced to us- this agreement be-
2Q,TvZ R‘ Clirke- da‘»d July20th, 1908, (handing witness, paper).

That is correct. "
Said paper marked Exhibit 37.

Cornwatl-Clarke Agreement. 
“Witnesseth that the vendor sells to 
e purchaser and the purchaser buys 

from the vendor at] those shares
of common stock of the pâr value of one 
hundred (100) dollars each fully paid up, 
r^mberGf to inclusive, in
the capital stock of thè Athabasca Rail
way Company. Limited, at and for the 
sum of Dollars payable upon the
execution and delivery ".of this agreement.

And the vendor hereby covenants and 
agrees with the purchaser - that unon pay
ment as aforesaid he will forthwith trans
fer or cause to be transferred to the 
purchaser the said shares in the books of 
the said company apd do such other acts 
and tilings and give such other assurances 
as may be necessary for the effectual 
transferring of "the said shares to the said purchaser. : : * 

lins agreement and everything herein 
contained shall ensure to the benefit of 
and be binding uix>n the parties hereto, 
their heirs, executors, administrators and 
assigns respectively.”

What is that agreement, Mr. Cornwall ? 
ell, I wanted - Mr. Clarke to have ev

erything-1 had‘ in interest in that company. •
Why ?
What did I want him to have it for? Yes. .. ., ...
Well, I wanted to help him as much as 

I could.
Who was Mr. C larke ‘
1 was the man who was going to un

dertake to build the road.
The option Was to A. B. Bowen?

,Mr. Bowen, I guess, was acting for Mr. 
Clarke ; I would presume, that was my 
understanding.

With whom did you make the arrange 
ments which resulted - in -the execution by 
you of this agreement? ; : :

Mr. Clarke. ,
Personally? .......... ..
Personally. (y ‘

Where ? ... . . *

Well, I made it—-I had a talk with him 
here about it; I met him here.

Was that the occasion of your first meet
ing with Mr. Clarke ?

I think it was, yes. That is the first- 
terne I discussed it with him.

How long before this agreement of the 
20th July was it1 that you first met Clarke ?

I den t know ; I think I met him in 
June or July.

■After the option Was given to Bowen ?
No; I met Mr. Bowen first.
I know, but was it after the option was 

given to Bowen that you first met Clarke ?
Mr. Bowen had got the option before 

I met Clarke.
You didn’t meet Clarke until after 

Mr. Bowen had got the option ?
Met Clarke in Edmonton.

Where did you meet him first?
I met him here in Edmonton.
Do you know what he came here 

for?
» piesume he was the man Mr. 

Be wen was acting for.
Bowen was simply a nominee of 

Clarke’s.
I presume so.
Well, did you learn that from these 

me u t
He was an agent of his.
Did you learn that from these men?
That was my impression, yes„ Mr. 

Clarke told me that this man, I think, 
Mr. Bowen, was working for, him and 
acting for him and Mr. Clarke was the 
man behind him.

What did Clarke come here for after 
Bowen got the option?

He came here to get some informa
tion alymt the country.

And naturally got in touch with you?
Oh, yes, got in touch with me.
And what took place between you 

and him on the occasion of your first 
coming together?

Well, we had several long conversa
tions regarding. I went thoroughly 
into the whole feature of the country- 
and explained the whole proposition 
of what a railroad meant to that coun
try, and what ought to be done in the 
event of getting a railroad down there 
to develop the country and make it a 
paying proposition, and I said I was 
very eager to have it and would do 
everything in my power fo assist him 
to get it.

Gave Information on Country.
The information you gave him was 

relative to the country through which 
the railroad would pass?

And the country that it would tap.
And then was the financial side of 

the matter touched upon between 
you?

What do you mean by the “finan
cial”?

If he took over this charter, I sup
pose it was with a view of building 
the road?

Oh, yes.
And where was the company to get 

the money?
Well, he said he had financial in

terests ; he represented himself a*s 
having financial connection. 
f Well, then, you understood from 
Jthat that ho was going to build the 
‘road himself?

That was my impression.
He was going to build the road him

self without help of any kind from 
anybody?

Oh, I guess, as far as I know.
That is the impression you got?
Yes, that is the impression I got.
That he was a man of sufficient 

wealth or sufficient financial connec
tions to enable him to build that road 
without assistance of any kind from 
any person else?

That is the impression I got.
And in this your first interview I 

would assume from what you say that 
there was no talk of government as
sistance oi any kind?

I never had any talk with him about 
it; not at that time, not the first 
time.

At this time of your first interview 
with Clarke you still retained your 
$2.500 interest in the syndicate ?

Yes.
What was the arrangement between 

you and Clarke which resulted-in the 
execution of that agreement by you?

What arrangement 1 had with him ?
Yes?

Arrangement With Clarke.
Well, I told him, in outlining my

/It
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id|ea and plan of operation 
country, I told him a railroal 
have to be built to the wf 
and that the waterways won 
to be developed ; considerable 

. would have to be put into thl 
boat business in order to mal 
feeder and properly devell 
country and make that end [ 
roa-d pay, and he suggested I 
that he ought to be interel 
steamboats. He said he would 
taie an interest in the steal 
I -'said, “Y°u can go ahead ail 
tHB road. I haven’t any cl 
terry our bein ginterested with 
the steamboats, for I undersl 
will take a lot of money to m 
develop it to bring it up to 1 
ought to be,” and 1 said: “If J 
help me out on my steamboat ] 
tion you can have what I havj 
the railroad. It isn’t very 
but whatever it is* you can havl 

Well, then, the consideration! 
transfer by you to him of yoiT 
est in the railroad was, he wa| 
to help you in the steamboat 
tion? i

Yes.
How?
He was going to "put some 

into it. s- , . _ -
How much?
About $25,000; what he shoi| 

into it.
Was that' the agreement l|

you?
» That was the verbal agreeme| 

derstanding.
Was there any written agr| 

between you and him - abof 
steamboat proposition?

No; I wouldn’t have any writ] 
that effect.

Why?
I don’t know why ; it was | 

him to instruct his lawyer to 
No, it was up to you to see thj 

lawyer got it,for you.
Well, I think he was to -âttej 

that matter, to that end of it.
Cornwall Assigned Interesl 

, WTell, he seems to have’ taker 
good care" to get from you an 
ment ofoyour interest in the ra 

Yes.
That agreement was -drawn d<J

Calgary?,
Yes.
Is that where the arrangemel 

arrived at that -you have just| 
speaking of? w

I discussed the , matter witlj 
here. ■ ‘ .

But you didn’t complete it/ hd 
•* No. I completed it in Oalgal 

- ,Did you and he go to Calgary 
purpose of completing it?

No.
Did you go down to Calgal 

gether?
We were there together, at a I 

horse show, or fair of some kin| 
Did you just meet accidenta 

Calgary?
I was down there at-ending 

business with the town and 11 
he happened to -be1 there. We ; 
our discussion concerning this 
not down there.

Then, the verbal arràngemen 
arrived at here in Edmonton bfl 
you and Clarke respecting this nl 

Yes.
-Ain’l you accidentally met im 

gary, and it was there that this f 
ment transferring your rights 
railway company to him was 
up and executed by you?

Yes. , ”
Who suggested that?
Which?
Who suggested that you shoe 

in writing the transfer to him < 
interest in the railway compan| 

It was - my own suggestion.
It was your own suggestion? 
Yes,
That was for bis protection?
To show my. good faith.

Clarke Looked All Rrightl 
Clarke was a stranger to youl 
Well, he looked “’1 right to|
I know he looked pretty good : 

but he was a stranger, wasn’t ! 
Yes.
You didn’t know anything 

him except what he had told yol 
self. I suppose?
«Well, yes, I did; I believed ll 
a man of good standing : I belil 
was all that he said he was froml 
I didn’t have very much sourf 
information, in fact.

He told you that hiqiself ? 
mitted that to you himeslf?

Yes. He didn’t knock himsel 
me.

And here to show your gooil 
you suggested" that you should f 
him a writing which would ta 
your interests in the railway col 
to him?

Yes. •
And didn’t it suggest itself t| 

dealing with a stranger you f 
require equal evidence of good 
on his part?

Well, I afterwards got good! 
ence; he has carried out his agr-l 
with me. - f

I am not talking about wha 
place afterwards. "Don’t let l 
ahead o{ our story. Here ycl 
Clarke are down in Calgary, stil 
ill a strange land, and you shoT 
£°°d faith by transferring youif 
I’M in the railway to him. Noil 
didn’t you demand the same eip 
of good faith on Clarke’s qprt a| 
something binding him to put 
into the development of your L 
nottghts up on tile Athabasca 9 

Well, he has put money in it! 
No, no, I don’t know what I 

done since. I have got you tl 
gether down in Calgary Nf 
want to find out what you dil 
what you didn’t. Why didnT 
then, when this thing was ass 
a practical binding form, get in 
and white from Clarke what l| 
going to give to you in considq 
of what you had given him ? 

Didn’t Give Transfer Theil 
Well, I didn't give him that | 

fer that time?
Didn’t you?
Didn’t you?
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