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UNITED SHOE MACHINERY COMPANY.
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% Bi# Corpo;(fiol!——COIIlPlﬂ)V'S President Issues public press jover and over again. The wellfkown fact that ¢
!.. i Lengthy Statement. 1 the public are not familiar with the | technial details has .
i | ; : 4 given certain icritics of the comp.m% an Oppatunity to mis- i
o 7 ik ' . represent the teal facts. % i3
. The United Shoe Machinery Compagy js being assailed| . I° We haye given the Department of Jlisig every facility
¥ | both in| the United States and in Canada. In the neighbor- = for conducting its investigation. - § = )
. <> repuiblic, the company was indicted last' week for alleged ¥ The c¢pmpany- has been advﬁrd fémi;

“violation of the Sherman Anti-
charges a monppoly of the trade in shoe machinery and a

conspir[cy to monopolize the same, The trial will take place

r

. some time during the winter months. .

A complaint under the Combines Investigation Act of
Canadd was lodged against the United Shoe Machinery
Company of Canada, a branch of the United States corpora’
tion, late in 1910. The company” was-alleged by Quebec
complainants to be acting in restraint of trade.  Judge
Cannon of Quebec granted a request. for an /inquiry under
the law. TFhe lapplication went through a maze of technical
protests to the highest court, the privy council. A writ of

FEgdfd L _J

Feac- .

ntro- *  prohibjtion; effective until September r5th, was obtained

owed and that alone restrained the board of in¥estigation from
. * proceeding undet the order of Judge Cannon. The Cana-

m" dian Lfoard of [investigation will probably begin its hearings$

shortly. [ ¢
In the meantime President Sidney W. Winslow of the;

United Shoe Machinery Company, Boston, in view of the
indictments in. the' United, States, -has issued a statement to
the public in defence of the company’s operations. He says
in part:— ‘ :

“1 feel that the public should be made acquainted with
the following facts: | iR : i

«/;. The item of machinery is the only item of cost in
the manufacture of shoes ‘which is lower to-day than in 1899,
when  the United Shoe Machinery Company was formed. E

As to Royalties Paid. J t

‘2. The company has lowered many of its. charges 7and
has nlever increasgd royalty charges or charges for materials
furdished manufacturegs. The initial cost of the machinery
equipment of a shoe factory is lower to-day than ever before.

‘5. The average royalties paid by a shoe manufacturer
for the use of all; machines furnished by the company in the
. manufacture |of 1’11 types and grades of shoes is less than
2% cents per pair of shoes. This includes-the Goodyear
welt shoes, on which: the highest royalty paid on the most
expensive shoe i§ less than 514 cents per pair.
" & Goodyeatr welt shoes constitute less than one-third
of the total annual production of the United States..” On
164,000,000 pairs iof shoes out of the total annual production,s
including Goodyear turn shoes, McKay shoes, Standard
screw and loose-nailed shoes, the dmount of royalty received
will average less than 135 cents per pair, and this is all the
company -receives fogk the manufacture, installation, use,
care, and ‘service in keeping the machines in running order

and for instruction of ioperatives.

Three Hundred Machihes.
 “s5.The company now makes over ' three hundred
* different machines, some of which are leased to manufac-
turers; many of which are sold outright and most of ‘which
can be either leased or purchased as the shoe manufacturer

e Wes may prefer, S T

top i 146, Thel United Shoe Machinery Company has many

ange i millions invested in machines in shoe factories, and its reé-
at turns on this investment are no as large, proportionately,
o as the retdrns received by the successful shoe manufacturers

on their invéstment.

corporation | 4,325 are residents ofi Massachusetts and more

. than half the stockholders are womien. . qia
- — | “8. The operator’s on the company’s machines in shoe
factories are much more regularly employed and receive
highér wages than wunder the conditions existing prior t0
the formation of the ¢ompany. ' 1

Notes of Wages Paid,

e The wages | paid at aur Beverly factory average
h'gher ‘than those pald in any other factory of equal sizc 1n
Massachusetts. | According to the official report of  the
Massachusetts State Bureau of Statistics, the City of Beverly
held first jplace in Massachusefts in 1908 with an average
annual wage of $640.17. The average of the Beverly factory
;"f;“;ds that of the city. | The weekly wages in 1910 averaged
nade i b “ fo. Mhe provisions' for the comfort, ~safety, health and
s appiness of the employes at the Beverly factory: are not

| ; excelled 4nd perhaps. not equalled at any ather factory in

11 the world! ! z ; £

|

THE MONETARY TIMES

on frankly and above board.

Laws QLCGIIN:“ .,nd’the United States Are Levelled at | 1, e ige for years. The leases Have been printed in the

Trust Act: One indictment Grganization| hy able and high-mifded fow

 the| machines made by any other;of the | th

| machines far sewing the sole to the upper

Thoa e Ofthe 7,!06§individual hélders of the stock of the .
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 11. The!company’s business Has alwdvid been carried
i !

r it
“The natyre of our leases has bedn 4 fftter -of public

s history and |

he day of 1ts
], who have
way been ep- .

t
been thoroughly “familiar with every pageé df?
in whose ' judgment its course has ot i
posed to the Jetter or the spirit of -the law.;
~+ “Wel have never bélieved thatiwe wer
in violation of the law and the actién of the
not changed pur opinion on that péint, | | §

oing business
rand Jury has

i

Consolidation of Three Companies.. |
“ 12. The' three comp.}ﬁics doimz biisi
the | consolidation of which the? United
Company was formed, were not competifg
principal. machines which each matle difl n¢

s in- 1809, by
oe Machinery
mpaniés.  The
interfere with
iyee companies.
chiefly made
welt shoes and
rfect the shoe.

&

* The Goodyear Shoe Machine Com

varjous auxiliary machines which Belped: ta-
The Consolidated & McKay Lasting ' Maghine Company

made machines for lasting a shoes4n entirgh distinct oper-

ation. The McKay Shoe Machigery Company made ma- s
chines for attaching |soles and héels by mefallic fastenings :
and furnishéd material for that purpose. i & i

Object of QM‘&!M. £
“ The lobject of the consolidhtion whgi not to destroy

competition. The purchase was Qo reduce ‘the cost of pros 3

duction of the machines, fo imptove the!qgality of service |} ¢

furnished without increasifig’ the kost to thg shoe manufac- o

turer and to give to each'mganuféc,turer w 3 might wish it

an opportunity to get from a sifigle compyny under these

improved conditions| such of thete machifies as he might 3

need in that department of his factory ih{which soles and

heels are attached ta uppers—the machines §h what is known

as the bottoming room. 5 8 / :

“ y3. The beneficial results of the congdlidation and the
company’s| mgthods, both to the $hoe, ma \ifacturer and the—q -
consumer, hiive been manifest. By leasin@ machines to all
manufacturers, large and small, dn the s terms the com- :
pany enables the small manufacfurer to e a credit with
every leather dealer, previously entirely : to estab- ' .}
lish himself in business and continue bugi i
up a large and perhaps a prohib nt of capital in
his machinery, -conscious that he no disadvantage
in competing with | the large manufactuter, who perhaps
might fee]l better able to tie upj } of his capital in
costly machinery, subject to m epreciation than
the machinery employed in any industry.

- Competition in Manufacturing. -
« Conmipetition in the shoe %manufa
cdonsequepce is more free than in any ot
try. There are over 1,200 indiviglual eor
States. & ¥
« Under the rpyalty systemi a| shoe §anufa¢turer can
start in business with a modesticapital, hd although shoes . -
are made on a close margin of -profit, ti capital -being in
liquid form can be turned severdl times ? year, thus giving
the manufacturer a substantial grofit on fhe total volume of
business while giving the consumger the bebefit of the narrow
margin of profit on each pair shoe here is no other

large industiy of which this is gue, | | § ;

« The watchword of the company hi been efficiency—
efficiency in the manufacture oﬁ’macgiﬂ , efficiency_ in in-
venting and improying machinefy, efficigicy in keeping that
machinerly in the [best possible] operating condition. %

ing industry in
extensive indus-
ns in the United

To Keep| Machines Repaired. .
¢ 1t is and has long been the |
" maintain| at its own expens¢ o4 large ffirce of skilled me-
chanics whose business and Uuty it is 1@ attend and keep in
perfect repaif all machines leaséd-tfo ma mifacturers of sbts.

« The “$hoe¢ manufacturer {cannot, gractically give is f
attention tqethe manufacture or repair off machines. He must
center his efforts,| skill and € gy on faking shoes. For
him this/ company furnishes, kekps in regiir and improves all | -
the machinery necessary for king shges. |

« Jt| gives practically withdut charge all ‘the benefits of |
rekearch, study and invention ifi the ftf shoe machinery.” |
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