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- protection—would inipef the minority in the same
direction as soon as thejf began to suffer from foreign
competition. At présest they have all the business
they can attend to, sq if{does not matter.

All this is aside f#pm the guestion of whether
protection or frcc-tra.d(".'g'ls better for the country at
large, or which is righ@§ [f the country were really
convinced that one wag right and the other wrong,
they might cling to thc‘\kight in s;»ite of results. But
the professor may be guite certain that ninety per
cent. of the country hasfio intelligent or conscientious
convictions upon the niatter at all. So the decision
will go with the strongest self<interest, and to alter
the decision you have Bfit to alter the interest.

How many people are there in this West the pro-
fessor refers to? ]ust':,Pn;'.ooo—that is, 1365848 in
Manitoba; 256,084 it Saskatchewan, and 184,096 in
Alberta. And how many immigrants are arriving each
year ?s Suppose we say 200,000. All of these will not
become farmers, and stifl less will start out after the
scalps of the Manufacturers’ Association. How is
this going to “soon” e the solar plexus to that
eminent body? .

Meantirde, a chafge will be coming over the West.
It is already showing itseli. Westerners are wonder-
ing why they should bel dependent upon the East for
their manufactures, and'why they cannot make their
own goods. They ate, in fact, commencing to make
them. and doubtless in the near future factories will
spring up on every hand. The factory owners will, for
many vears to comée, have a louder voice than the
farmers. , And if the ,irofcssor will remember how
anxious he is that his galary shall be paid regularly
or that the dividends o his investments shall not be
“passed,” he will bégin,v ‘to understand what men will
do to make the industriés succeed which they control,
and in which perhapsitheir eatire fortunes are in-
vested. il

It would be en§ograg;ng' to have reason to be-
lieve that the westerners are opponents of the Associa-
tion begause of intefligent conviction. But the pro-
fessor may be assured ‘that when these wide awake
men begin to withdraw their money from fand specu-
fation and farming,add invest it in factorics, the
Manufacturers’ Association will ggin friends, beyond
the Great Lakes at such a rate 2 will make him
wonder whereof the colfident assertiong in the “Man-
“chester Guardian™ were born.

DUTY ON. ELECTRICITY.

The Cabinet is defermined to impose an export

. duty on Canadian eledfricity. It i8 belicved that the
right to éxport powet will be made subject to a.license,
so high, that in the ¢aseé of those companies cxpﬂrfmg
all their power, it will be practically prohibitive. There
will be a provision, however, which will absolve any
company which supplies Canadian consumers with
power at reasonable ptices, from the payment of the

export duty. .
At present, some¢ of the Niagara companies agec ex-

porting all their pr(?d\_:ée to. Buffalo, yv?ﬁle.nthers sup-
ply Tofohto and similar big ¢afadian cities. The

compelled to supply a gertain proportion to Canadians
of face a duty which 'will be almost prohibitive. '

This premediated §tep on the part of the Govern-
ment, radical as it may seem to some, is really only
the logical consequence of developments which have
long been well markedi The masses throughout Am-
§ 3 erica and ({uropc are dé¢manding certain changes in the
conduct of the Government, which, a few years ago,
would have been regagded with consternation. Some
of these changes are sqcialistic. . The greéater portion
g passibly individualistic, as in them is recognized
Piic tine of demarcatioh between governmental action
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{atter, will escape the’ guty, while the former will )w\
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tories.. The great ﬁ\aﬂsrity, however, favar igher sand that belonging solely to the individual, People are
dufies: and the p\'o\ﬂbi\)’ is that SC((-(\\((‘(C*(——-SClf-,asscrling more and more their claim to the ownership

and control of the natural resources of the country.
They denounce as a crime against the state any aliena.
tion of these resources from public ownership. | This
is individualistic, so far as it goes. -So long as the
government s content with conse\‘\'ing 10 itself the
public domain and the natural resources of the country,
socialistic interests will draw but cold comfort.

In placing an export duty on power exported from
Canada, the Canadian Government cannot be accused
of being socialistic. They are simply acting as Can-
adigns. They are adopting the means at hand to
serve for Canada the natural advantages of their
try. Otherwise, with the aid of the cheap power de-
veloped on the Canadian side of the Falls, Americans
would be enabled to manufacture and sell goods at a
much less price than ourselves. We impose a duty to
keep qut these very goods which they have been en-
abled fo manufacture by reason of our cheap power.
Surely this is a round-about way of arriving at a re-
sult.t‘\\ The contention that the power is owned by Can-
ada ot by Canadian companies is futile. 1t is only Can-
ada’s while Canada is getting the advantage of it, and
it only belongs to Canadian companies so long- as
Americans do not buy the stock. Unless the Govern-
ment adopts some means to ensure that this power,
with its immeasurable advantages to the community,
does not escape us, it will be an absurdity to talk of
Canada’s water-power at the Falls. Geographically it

may be but commercially and practically it will belong

to the American manufacturer.

PROBLEM OF THE MARKETS.

Though 1006saw some exciting episodes, the price
movement for the year, according to the records of the
“Wall Street Journal” resulted in a net change in the
average price of twenty representative railroad stocks,
of only 3.32 points, Following its usual custom the
“Journal” gives the import swings during the year.
They were as follows:—January 2nd-22nd, 5.24 1,
January 22nd-March sth, 0.82 down; March sth-April
2nd, 4.3 up; April znd-May 3rd, r2.833 down; May
3rd-June 8th, 10.26 up; June 8th-July 2nd, 880 down;
July 2nd-September 17th, 16.08 up; September 17th-
October 31st, 6.47 down; Qctober 31st-December g 1th,
6.19 up; December 11th-24th, 0.19 down. 2
® 7 It also gives the opening, high, Jow and closing
averages '—Opened, 133.12, January znd ; high, 138:3%
.(anuar}' 2znd ; low, 120.30, May 3rd; close, 120.80,
cember 31st. Net decline 3.32. 3

One hundred and four companies reported in
creased dividends, as against 69 in 19057 .43 initial
dividends were declared, as against 30 in 1005
dividends were 53, against 28 resumed di\'idmds_n
against 6; and 1 cash and 1 stock dividend, against
none in 1905. Thirteen dividend rates were flecreﬁ. >
against 16 in 190s;:*and 5§ were passed, agamnst 7
year before.

This is truly a formidable record—calculated, one .

would think, to move security prices upwards 1nstea
of downwards. And perhaps it would, had its effects
not been counterbalanced by other things. -As 2 de-
pressing agent all through ‘the year there was the
| monetary stringency. Th()uc{h joan rates {Q“ o
moderate prices during some scasons the stringency
could never be far removed from the calculations.

the New York Stock Exchange, 1906, thprc has been 8
cantinuous ‘battle, with prosperity and tight money o

opposing forces. Both sides counted a number of allies .

or auxiliaries. It will be interesting to trace the courseé
of the contest from the beginning, taking the above
chart as a guide, and yecounting the various
that forced the market éme way or the other.
&For the first four mdnths the trend was Wl

mistakeably downwards. The upward movements

moves
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