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e Y % Seshainih and gy Aoy C?SGS a,:ntar;:v. 'n'f Vlhe large oldianm of the Department could make audits of thelsun'lel:aﬁ:;(c(:;ics :cpc. £ : 85 : 80 ‘
: aces 3 g ’ ic, G- s da oad
] lh‘u .d w me _ might result._ This ' plact dvantage in compgﬁuon!genera| or provincial agents’ accounts: lmidl i
e % ¥ time companies at a disadvantag ; “
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‘ . CANADA'S FIRE LOSSES.

Monetar

Carolus Lauzon sold to Henrl Gratton

the

Louis,

north- " o .
The I'imes’ estimate of Canada's fire
with

losses during June

of twenty -five cases during the month, & much larger
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{

J1 Fire, Theft, Transportation, Liability to Persons
Philadelphia. July 10 Holding that the State | 2

! laws require the fire insurance (o maintain "reserve Properly Dlmage, Colliuon "

funds” to meet unpaid losses and claims. and that | Accident, Health, Plate Glass, Burglary, Fidelity, Judi-

[ monex thus set aside ix exempt irom the Govern- | cial and Contract Bonds, Employer's and

| ment revenue tax, Judge McPherson, of the Unted | Public Liability. '

| States Court of Appeals. has rendered a decision in | . .

fasor o the meurance compans of xain amein. 1 he  Provident Accident

and against the Government. Fire insurance men re

card e decision ax one ot e mot o | @Nd Guarantee Company

HEAD OFFICE — — — MONTREAL,
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|
|
{
|
handed down by the courts |
|

| The case rested on the construction of the

| I'enn-
sylvania law of June 1, 1911, relating to the reserve |

funds required to bt maintained by insurance com-
.

panies. Under prot the ingurance company paid B

to former Collector of Internal Revenne Mo usiness

|

imposed on u reserve fund to ment “”"”“”PermanenCy
I and clalms.  The argument of the company |
which is sustained hy Judge McPherson, was that | One of the greatest contributors to the permanency
| It wag obliged to maintain a reserve fund ta cover | of a business is p-rincrsl|vn insurance.

losses, and therefore was not subject (o the vr\»vluu-‘ A North American Life partnership policy will es-

tax levied on the

net ancome of corporations.© The | tablish a high degree of credit and safeguard yeur
company urged that the fund was a lability and not | business in any eventuality, be it financial stringency
an asset or death.

The point on which the judges of the Appellate The numerous advantages which this form of palicy
| Court differed was whether the State law required | offers will be explained by any representative or
| fire insurance companies (o have a reserve fund to | upon direct communication with

pay losses. Ruling in the affirmative McPher- |

son pionts out that the State law which puls the re

North American Life
Assurance Co.

“Bolid 'as the Continent.”

of

ingurance commissioner

sulation
the

Insurance companies into the hands u!l

containg a method of de-

ducting from the gross amount of income all losses |
|

actually sustained and the net addition, if any, re-

quired by law to be made within the year to reserye

funds. Reserve funds must he maintained by insur- HEAD OFFIGE - TORONTO, CANADA.
ance companies to cover all liabilities and claimeg

“Such unpaid losses are claims against the com-
pany.” says Judge Mel’herson's opinion, “and in ous

opinion the Pennsyl

ia law (while it may be some-
what lacking in precision of statement) requires them !

tu be added to the company’'s liabilities, and requires

a fund to be reserved sufficient to meet them in fun.” |

Judge McPherson rules that the State law eon- |

templated that all insurance companies, other than}

life. should keep a reserve fund to meet losses, as | RAS THE
STRENGTH 0

well as a reinsurance reserve fund. He is also of the

GIBRALTAR

“reserve funds” in g
general sense, and intended that funds of this char-
1cter should be exempt from the revenue tax,

opinion that Congress used

The amount which the insurance ctompany paid un-
| der protest was for taxes for the Jear of 1910 and
1911. Judge McPherson reverses the Judgment of
the lower court, and the claim of the company

for a |




