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COMPULSORY CANADIAN INVESTMENTS FOR LIFE COMPANIES.

Further study of the effect of the legislative 
provisions made by the Canadian Minister of 
Finance in connection with his new Budget pro­
posals, for compulsory investment in the securities 
of the Dominion Government by the life insurance 
companies transacting business in Canada, 
firm a first impression that the requirements 
not over-onerous.
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1915's Probable Increases.

From this tabulation, it appears that the increase 
in the companies’ net ledger assets during 
was 521,7(14,218 over 
showed an increase of $21,180,008 
think that the companies’ increase in net ledger 
assets for 1915 over 
about S22 millions, bringing the net ledger assets 
up to over 82(1(1 millions.
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1013, which year in turnare
It is important to note that 

the requirements are to invest in those Canadian 
Government securities which arc "payable only in 
the currency of Canada.”
sterling issues made in London nor the 84s million
issue made in New York last year are eligible 1 -n ............ . , . , . iiigiim I he increase in the net reserves on policies out-investments under the new legislation I he in- ■ 1 r- 1 ,, . , , 8 ‘ ‘I 1111 1,1 side Canada was during 1914, 8s.908 728 andvestments must be made either in the existing do- durin_ . «. ,4. , . ' , ,

\i- . „ ■ . . . . , during 1913, ,552,330. In \ lew of tile world-mest c War Loan or m subsequent domestic loans, widc unsettlemc.it, and the fact that in Great 
"Inch are practically the only Canadian Govern- iir;»,,;.. .1 , , .
... ... Britain, where several of the Canadian companies
mint securities in existence or contemplated that i •« , ’.. .. . . ; U1IUUI1JJK1UU niai do quite an important business, cond turns have
are payable only in the currency of Canada” u * , , I,avi

I • . . , / vunana. been extremely unfavourable for life insuranceIt should be noted further that failure to eomulv . , . . , ,. . , , O comply during the last twelve months, probably Ss millions
sho t, 1 nCW.ACt’ U,V ! will be sufficient to allow for .his increase duringshort title of which is the Life Insurance Companies I making these net reserves Ss9 1 2 millions 
Investment Act, renders a company liable Policv loans, whirl, increased 83,329.108 in
,0 have its license summarily cancelled. I and $4,995.446 in ,9,3. seen, likely to record for

1915 a smaller advance, less perhaps owing to a 
1 he requirements of the Act for Canadian life j decrease in the borrowing habit than to the fact 

companies (1. c, those incorporated in Canada) i that borrowing powers have been exhausted and
surrenders supervened. We do not think that 
policy loans will be much over S40 millions for 
1915. soy an increase of 84 millions over 1914.
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1914 may lie estimated at
That is to say, neither

1914

Requirements pur Canadian Companies.

are as follows
■I (III or Iwfurv the thirty-first day of Dccemlicr, one 

Ihousaml nine hundred and sixteen, every t’amulian eoni- 
Ijany licensed under The Insurance Ael, 1910, to transact 
I lie till si i less of life insurance, shall invest in, and. on the 
said thirtv-lirst day of December, shall hold anil own, se­
curities of t'anada to the amount of not less than lifl\ |»,r 
tent, of the increase in the net ledger assets of such company 
during the year one thousand nine hundred and fifteen after 
deducting from such increase («) the amount of increase 
during the said year in the actuarial reserves held by the 
company ill respect of its policies in force outside of Canada, 
and (6) the amount of increase during the said year in loans, 
liens and premium obligations on its policies in force iii 
< amnia ”

Probable Extent op Compulsory Investment.

Assuming, then, that the increase in the net 
ledger assets of the Canadian companies during 
1915 will prove to be approximately $22 millions; 
the increase in net reserves on policies outside 
Canada, $5 millions, and the increase in policy 
loans, $4 millions, there will be for 
net increase of $13 millions in net ledger assets, 
50 per cent, of which, or S(> 1-2 millions, will have 
to be invested during the current year in securities 
issued by the Canadian Government.

In the aggregate, the Canadian life companies 
have already put up this amount, their subscrip­
tions to the domestic War Loan when issued last 

of I November, aggregating over $8 millions. The 
companies whose subscriptions were equal to or 
above the 50 per cent, net increase in their net ledger 
assets during 1915 have nothing further to 
about at present as their subscriptions count towards 
their contributions under the present legislation. 
In cases where the subscriptions to the War Loan 
did not equal 50 per cent, of the increase in 

(Continued on page 237)

1915 1Section 4 of the Act similarly provides for in­
vestments on the same principle during the year 
1917-

No complete figures 
the companies' net ledger assets, net 
policies abroad and policy loans for the year 
But it is possible to get a very fair idea of the effect 
of these new provisions by study of the 
the items named during the last two or three years.
I he following figures dcscrilie themselves.

Canadian Lire Comvanikh’ Nut Lcdokk Anskts

are yet available regarding 
reserves on 

'915-

course

worry1914 *244,2111,(158 
222.4-,1.84(1 
201,271,832

Tiikih Xkt Renkhvli. on Policies Oitwidk Canada 
1914 
191.1 
1912

1913 . 
1912

$.54.515,574
48,(10(1,84(1
41,054,510
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