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that the attitude of the people of a State is one of
the determining factors in influencing capital to come
or stay away. A concrete exzmple of this truth,
occurring within life insurance circles, is furnished
by the history and results of certain legislation in
Texas. 1 refer to the statute of that State commonly
known as the Robertson Compulsory  Investment
Law. This law provided that no life insurance com-
pany could do business in the State unless it invested
75 per cent. of its reserve on Texas policies in Texas
real estate, Texas mortgages, or Texas State, county
¢ municipal bonds, or in the sccurities of a restricted
class of domestic corporations. Here was a legisla-
tive attempt, as the mname of the act implies, to
compel investments in local securities, to use legalized
force in the gentle art of marketing its promises 1o
pay. Not content with the steady but sure processes
of the law of supply and demand, and a  sturdy
reliance on  the value and  attracuveness of its
resources to influence favorably and in a natural way,
the flow of capital to it, the State embarked upon a
coercive policy, which its advocates claimed would

increase the volume of investments at once. let us
<ce what happened.

Exopts oF LIFE INSURANCE CoMPANTES FRoM TEXAS

The requirements of the law immediately forced
twenty-three of the best life insurance companies i
the country out of the State. This action pleased
the stock jobber and the insurance company pro-
moter, as it gave them the opportunity, which they
very thoroughly improved, to reap a golden harvest
in the fields thus vacated. The politicians, however,
not realizing in their blindness that they were killing
the goose that laid the golden eggs in their impulsive
desire to gather them all at one fell swoop, and who
had not really intended to give the State such adverse
advertising as these withdrawals did give it, set up
the hue and cry that the action of the companies was
ot taken in good faith, but in a spirit of revenge
and retaliation.  They could not see what has been
-een clearly since, that the question was national, not
local, and” that the companies could not temporize
with such a law in one State unless they could Tive
and successfully operate under it in every State in
the Union, were thsi same law  adopted. \With
the exit of the companies went the greatest
opportunity ‘Texas ever had of enjoying a strong,
steady and what would have been an increasing flow
of money to it for its development. Instead  of
realizing what it had, the State deliberately blocked
the channel through which investments were coming
to it, and deflected the current into the nearby States
of Oklahoma and Louisiana and elsewhere.

P SERVICE OF LIFE INSURANCE.

~ The primal interest of the public 1 life msurance
is in the seryice it renders. The time is past when
argument is necessary to  prove the virtue or the
necessity of it Financial strength, honest manage-
ment, a4 maximum of service for a minimum of cost,
“lhcw: are the conditions and abilities demanded.
I'hese the laws on the subject and the supervision
of government are designed to secure.

However we may theorize about the nature of a
company, or however strongly we concede that in
the last analysis it is nothing more nor less than an
aggregation of individuals banded together that all
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