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''"""' '" "'"">' " pcnitiim is ;is liisily uniliTstooil n» the
i>Uin-, mid yet funim, cxcluinu,. is cdrisidiMvcl rlif'Hcult I In this cas,.
tin- siiiric iri,iMHi.ry unit is ciiphiyecl in thr Tnit,.,! Statos and in
Caninia. a tf„l,l dnilar L>:).-J-2 irniins tiin^, hcinv the siinplicitv of th.'
ransartinii.

With this •xainplc licforc us of th,. siinilnrity la.twocn inland and
folviKii I'xcdninitp «,. thinli that we can establish the follnuin.r
prineiplcs:

1. That if all the enuntries i,! the «,n-ld adopted the anid
ddllai- j:i.22 j-raiiis fine as their nmnetai-y unit, foreijin e.\-

ehant'c' would I lementafy in its siniplieity.

2. That the names of the coins are inniniterial so lonir as
their fin ({old content is the sanu'.

(F„r i,,,,,,,,,-,. if we l,r„l .1,1 K„^.li,l, •,l„n,,r-- m,it -l.'.'S

,'
'""'I "I the «,iv,.n-iB 11,,, hv,.,„.|, ..,|„||„,

"' '"! «,i ei,. wUh<>i,t iifr.'ctiiifj tile sitii.-itieti.

)

•i. That foivisrii exchaiiif,' winild still h,. very easy if the koM
eontents of the nmni.tary units were I'Xaet multiples or
sllli-ntultiples of each other.

I If the ™\e,',.ian roiitni,,,.,! esartiv live ti < a. ,i„i,l 1,1 .,. ,i,..
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SIMILARITY BETWEEN INLAND AND FOREIGN EXCHANGE
4. SInuhinli, H,f,r,,i, /«/„„,/ „„,; /„,-,,,/„ Knhinn,, ~\o\y if the

alMive prineiph.s are coneeded we should have no difflcultv in dealin..
with the iriTKular weiahls f the monetary units in actual use as the
only difficulty presented is the fact that the arithmetic cannot I'l,. ilone

"'illy. '"" "i"»t !" worked out. That is all the iliirelviice, ami we
can all (III loiij; division.

If foreiiin ixchansi,. is studieil fi this jioint of view there
should li,. no difficulty found in underslandins! its operntioii.s, esp,.cially
•'"'' 'I X|ilaliations ^dven lu.reaft.'r are fully iiiastereil.

REVIEW
5. /,', n, ,r.--Tlie ,|u,'.stirai naturally aris.'s. "If ,..xe|,„nfre is so simp'e

wiiy ar,. all lli,..s,. ,.xphiuations nee,.ssar, .'• Tla.y ai ot m-.vssarv if
.vou «,sl, only to lean, the m,.el,aiiieal working of exehanp. without
ki.owiin; tin- r.,,son for what you ,lo. W,- ,-an ,lo all kinds of tilings in

'The British sovereign is not .|,iite live time the value of tl Ili, l.v i-a

U.i\i tti t.t? incrciisivl liy ,/lo nt a i-,.'iif. or .Kit ^niiiis of ;.'oli|,


