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Bank Aci
1 would say again that this is in an average, ordinary,

working class part of Vancouver, and we are talking about a
three bedroom house for $ 185,000. He went on to say:
It is impossible for a person to build a house these days.

The cuiprit, of course, is the high interest rates.
Next, an accountant who helps many small businessmen and

women, said:
The banks are quick to pust programs that thes can gain from with no conccrn
that it exploits small business. l'or example, the Bank of Nova Scutia recent>
put out ti fact steci on -small business dcveloprncnt bonds.- Thcsc bond., offered
at 9 or 10f per cent are tan frec t0 tanks, but the persýon borrowing them nmust
pay high legal fecs and othcr costs, The small businessmnan cannot include (hcse
as tan deductible cxpenses whilc ttc tank gcts al] tte advantages. Who is ttc
winner in this kind ol dcal? Ask thcîtt, who is the winner?

That is a good question. Next, a wholesale businesswoman
said the following. It was difficuit t0 find wornen in business
because, as you knnw, Mr. Speaker, womnen in business find il
very difficult 10 gel credit. just as they find it very difficuit t0
gel a mortgage, no matter what their potential credit rating is.
This woman said:
Small busincsscs tat 1 deal %itî have to go into tock t0 stant up atnd haîvc detts
and mortgagcs beld t> a tank. Ttc tanks cover aIl ttc rtsk ssben tey give loins
t> rcquiring a pcrsona] guaranîee. Th" tire adlI covercd and can caim) a
pcrson's totne if tte business gocs trokc.

On ttc ottcr tand, aî supplier snch as us-

This woman happens 10 bc a supplier of arts and crafts
materials Io businesses.

-assumeis ail ttc risks and often must rcfuse soute orders if ttc business secris i
poor rîsk for crcdîî. Ttcrc tire no guarantees ttc supplier msîll get paîd shntc
tusinesses go btnkrupt.

1 ttînk ttc tanks stould assîsi srnall busînesses wîtt ,îdvice aud rcalistic
planning. ITeir serv ices airc mostls for big învcsiors.

Hiere we hear it again. She went on to say:
Sînce the make sure thcv are nill> protcîcd and control ail ttc eustoItters,
a,sscts. tte tanks stould provîde a citter of eredît that eau te used mn th suppliers
to guarantee ttc> snill te paîd. As tl s nou, ttc supplier. muto is also a sîtaîll
business pcrson, takcs ttc bruni of ttc tankruptvv. Bankers don't gîve sntall
business any service at ail. Ttc> take our moncy tut don't gîvc service.

1 have heard this repeatedly.
Staff arc undcrpaid and ttere aire not cnougt tired. Banks should provîde advicc
and tclp for small busînesses along snith financial services.

Finally, a small manufacturer and importer, who is trying 10
help a number of low-income women who are mainly on
welfare and îrying 10 raise children on their own to develop a
kind of co-operative business, said:
Ctartcred tanks favour tuge corporations. Ttey [end 10 big busînesses vnho hatve
lots of .issets and not to small tusînesses tat could emiploy local people in
manufaturiug small items. For example

This is just a small example.
-naîl trustes are împortcd front Roumania. Only a $3.001) ban is nceded to

manufacture them locally and cmplov two or ttree people. Yet ibis is not
available because tanks pay no attention to small tusînesscs.

Ttc F ederal Business Developmcent Bank ,ilso is of little tclp. ITere is
considerahle poîcîstial for tandie îppcd persons and persons nosn on snclfarc,
many of thcmn single mothers, to work aI tome on markcîablc items for sale
througt a co-operative organtoation. Initial batns for an investiment in supplies
and equipmcnt arc essential along wth ttc hîrîng of a traîner and business
promoter t0 dcvelop market-orîcnted salcable items.

These loans are essential not just for crafîs for charity which
people buy because they feel sorry for handicapped people, but
for sophisticated, market-oriented saleable items. But this
fellow has tried and there was no way he could gel help from
the bank lfor this kind of thing. Finally, he said:
Ttc Bank Act stoubd include a section ttat requires tanks to tave a compulsorN
allocation of funds for low interesi luans 10 sm.tli busîneses

0f course, hie did not know about this amendment when hie
told me this. He went on 10 say:
Small busînesses, tat carn tecome secure and plan abead tecorne one of tte test
emplosers of local people. Ttc> can train and tire unemployed morkers, tut onl>
if the can sursive. Ttc prcsent tîgt înterest rates make tii ver> dîffîculi.

1 do nol need to add any more comments on the need for an
inîcrest loan program through the banks which would provide
a reasonable rate of interest for credible sniall businesses,
which of course would be investigated and would bc found 10
be a good investiment.

The second point 1 wish 10 raise has Io do wiîh paragraph
(d) on economic development. This amendmrent proposes that
the minister should have the power to lend reserves aI a
feasible rate of interest for what is called economie develop-
mient. 1 should like to speak on the basis of the many years of
experience which 1 have had in community developmcnt,
having seen what bas happened 10 a number of people who
have been affected by governmnn sponsorcd programs. such
as LIP and Canada Works, and now the communiîy dcvelop-
ment projeets.

a (1630)

Over the past ten ycars citizen organizations have organized
and developcd a varicîy of very interesting and innovative
experimenîs in self-help at the comn3unity level. In a limited
way, these UIP and Canada Works projeets encourage the
initiation of new development by community people. This
happens especially in poverty arcas-in the inner cities, on
Indian reserves, and 1 am sure in smaller communities
throughout Canada. In the days when more money was avail-
able, this was an appreciable amount of employment. It was
not at the rates wc would have liked, nor continuous
employment.

In my community and I am sure this is typical of others-
sîarts were made on more flexible child care services so that
mothers could go 10 work and some people could train in child
care. Food co-operatives were devcloped; public housing
projects, home making services, home repairs and sheltered
workshops were developcd 10 make items for limited sale. As 1
said, the salaries were very minimal, sometimes less Ihan
unemploymenî insurance. It allowed projecîs to gel started
wiîh a very small amount of overhead, often sponsored by
parent organizations.

However, few community services could bc developed which
involved fund raising. This was a "no-no". They could not
compete with the marketplace, so even though income might
have been brought in during the initial period and put mbt a
fund to maintain the ongoing service, this was really not
allowed under the îerms of reference. Mvany non-profit socie-

4756 COMMONS DEBATES November 17,1980


