
• • 
9. If, in anticipation of the concurrence of the , 

Organization in the adoption of • measure referred 

to in paragraph 6. there should be an increase or 

threatened increue In the Imports of any product 

eoncerned. Including products which can be directly 
..ubatituted therefor. so substantial as to jeopardize 

he establishment, development or reconstruction 

■ af the Industry or branch of agriculture concerned, 

and if no preventive measures consistent with this 
Charter can be found which seem likely to prove 

effective. the applicant Member may, after Inform-

ing. and when practicable consulting with, the 

organization, adopt such other mealures as the 
ntuation may require. pending a decision by the 

organization on the member's application; Pro-
ded that such measures do not reduce imports 

'elev.,  the level obtaining in the most recent repre-
ticntative period preceding the date on which notifi-

cation was given under paragraph e. 

10. The Organization shall, at the earliest oppor-
tunity but ordinarily within fifteen days after receipt 

of an application under the provisions of paragraph 

7 or sub-paragraphs (a) or (b) of paragraph 8, 

advise the applicant Member of the date by which 

Ii  will be notified whether or not It is released from 

the relevant obligation. This shall be the earliest 

practicable date and not later than ninety days after 

I ecelpt of such application; Provialad that, if unfore-

seen difficulties arias before the date set. the !period 

may be extended after consultation with the appll-

cant Member. If the applicant Member Is not en 

notified by the date set. It may, after informing the 

Organization, inslltute the proposed measure. 

Article 14 

Transitional Measures 

1. Any Member may maintain any non-discrimi-
natory protective measure affecting imports which 

has been trnpoieed for the establishment, develop-

ment or reconstruction of a particular industry or 

branch of agriculture and which is not otherwiae 

permitted by this Charter, provided that notification 

has been given of such measure and of each prod-

uct to which it relates: 

(a) in the case of a Member signatory to the 

Final Act of the Second Session of the Pre-

paratory Committee of the United  Nations .  

Conference on Trade and Ernployment, not 

liter than October 10, 1947. in respect of 

measures in force on September 1, 1947, 

subject to decialons made under paragraph 6 

of Article XVIII of the General Agreement 

on Tariffs and Trade; except that if In special 

circumstances the C0NT1ACT1NG PARTIES to 

that Agreement agree to dates other than 
those apecified in thia sub-paragraph, such 

other dates shall apply; 

(b) In the case of any other Member, not later 

(han the day on which it deposits Its instru-

ment of acceptance of this Charter, In ru-

pect of meaaures In force on that day or on 

the day of the entry into force of the Charter, 

whichever is the earlier; 

and provided further that notification has been 

given under sub-paragraph ( a) to the other alit-

natorles to the Final Act of the Second Session of 

the Preparatory Committee of the United  Nations 

Conference on Trade and Ft, nployment and under 

sub-paragraph (b) to the Organization, or, If the 

Charter has not entered into force on the day of 

such notification. to the signatorlee to the Final Act 

of the United Nations Conference on Trade and 

Employment. 

2. Any Member maintaining any such nteasure, 

other than • meitsure approved by the CONTRACTING 

Partite to the General Agreement under paragraph 

8 of Article XVIII of that Agreement, shall, within 

one rnonth of becoming a Member of the Organiza-

tion, submit to it a statement of the consideration. 

In support of the maintenance of the measure and 

the period  for  which It wishes to maintain It. The 

Organization shall, as soon as possible, but in any 

case within twelve months of such Niember be-

coming a Member of the Organization, examine and 

give a decialon concerning the measure as if it had 

been submitted to the Organization for Its con-

currence under Article 13. 

3. Any measure, approved In accordance with 

the provisions of Article XVIII of the General Agree-

ment, and which is In effect at the time this Charter 

enters into force, May remain In effect thereafter. 

subject to the conditions of any such approval and, 

If the Organisation so decides, to review by the 

Organiation. 

4. This Article shall not apply to any measure 

relating to a prcgInet In respect of .whIch the Mem-

ber has assumed an obligation through negotiations 

pursuant to Chapter IV. 

6. In cases where the Organisation decides that 

a measure should be modified or withdravrn by • 

specified date, it shall have regard to the possible 

need of a Member for a period of time in which to 

make such modification or withdrawal. 

Article 15 

Preferential Agreement,  for  Economic Developmont 

and Reconstruction 

1. The Members recognize that special circum-

stances, Including the need for economic develop-

ment or reconstruction, may justify new preferential 

agreements between two or more countries in the 

interest of the programmes of economic develop-

ment or reconstruction of one or more of them. 

2. Any Member contemplating the conclusion of 

such an agreement shall communicate ite intention 

to the Organization and provide it with the relevant 

Information to enable It to examine the proposed 

agreement. The Organisation shall promptly com-

municate such Information to  ail  Members. 

3. The Organization shall examine the proposal 
and, by a two-thirds majority of the Memben pres-
ent and voting, may grant, subject to such condi-
tions as It may impose, an exception to the pro-
visions of Article 16 to permit the proposed agree-
ment to become effective. 

4. Notwithstanding the provisions of paragraph 
S. the Organization shall authorize, in accordance 
with the provisions of paragraphs 5 and 6, the 
necesaary departure from the provisione of Article 
16 in respect of a proposed agreement between 
Members for the establishment of tariff preferences 
which it determines to fulfil the following conditions 
and requirements: 

(a) the territoriee of the parties to the agreement 
are contiguous one with another, or all 
parties belong to the same economic region: 

(b) any preference provided for in the agreement 
Is neceasary to ensure a sound and adequate 
market for a particular industry or branch 
of agriculture which is being, or le to be, 
rreated or reconstructed or substantially 
developed or substantially modernized: 

(e) the parties to the agreement undertake to 
grant free entry for the products of the 
indamtry or branch of agriculture referred 
to In sub-paragraph (b) or to apply customs 
duties to such products aufficiently low to 
ensure that the objectives net forth in that 
aub-paragraph will be achleved; 

'(4) any compensation granted to the other 
parties by the party receiving preferential 
treatment shall, If Jt Is a preferential con-
cession, conform with the provisions of this 
paragraph; 

(e) the agreement contains provisions permit-
ting. on terms and conditions to be deter-
mined by negotiation with the parties to the 
agreement. the adherence of other Members, 
which are able to qualify as parties to the 
agreement under the provisions of thin par-
agraph, in the interest of their programmes 
of econonaic developtnent or reconstruction. 
The provisions of Chapter VIII may be 
Invoked by such a Member in this respect 
only on the ground that it has been unjuetifi-
ably excluded from participation in such an 
agreement; 

(I) the agreement contains provisions for its 
termination within a period necessary for 
the fulfilment of its purpoaes but, in any 
case, not later than at the end of ten years: 
any renewal shall be aubject to the approval 
of the Organization and no renewal shall 
be for a longer period than five years. 

5. When the Organization, upon the application 
of a Member and in accordance with the provisions 
of paragraph 6, approves a margin of preference 
as an exception to Article 16 in respect of the prod-
ucts covered by the proposed agreement. It may, 
as a condition of ite approval, require a reduction 
In an unbound most-favoured-nation rate of duty 
proposed by the Member In respect of any product 
so covered, If In the light of the representations of 
any affected Member It considers that rate excessive. 

6. (a) If the Organization find, that the pro-
posed agreement fulfils the conditions and require-
ments set forth in paragraph 4 and that the con-
clusion of the agreement is  not likely to cause 
substantial injury to the external trade of a Member 
Country not party to the agreement, It shall within 
two months authorize the parties to the agreement 
to depart from the provisions of Article 16, as 
regards the products covered by the agreement. 
If the Organization does not give a ruling UthIn 
the specified period, its authorization shall be 
regarded as having been automatIcaUy granted. 

(b) If the Organization finds that the proposed 
agreement, while fulfilling the conditions and re-
quirements set forth In lutragnph 4, Is likely to 
cause  substantial Injury to the external trade of a 
Member country not party to the agreement. It 'than 
inform interested Members of its findings and shall 
require the Members contemplating the conclusion 
of the agreement to enter into negotiations with 
thnt Member. When agreement is reached In the 
negotiatione, the Organization shall authorize the 
Members contemplating the conclusion of the pre-
ferential agreement to depart from the provisions 
of Article 16 as regards the products covered by 
the preferential agreement  If,  at the end of two 
months from the date on which the Organization 
euggeeted such negotlatIonti, the negotiations have 
not been completed and the Organization considers 
that the injured Member is unreasonably preventing 
the conclusion of the negotiations, It shall authorise 
the necessary departure from the provisions of 
Article 18 and at the same time shall ni a fair 
compensation to be granted by the parties to the 
agreement to the injured Member or, if this is not 
possible or reasonable. prescribe such modification 
of the agreement as will give such Member Lair 
treatment. The provisions of Chapter VIII may be 
invoked by such Member only Wit does not accept 
the decision of the Organizatibn regarding such 
compensation. 

(e) If the Organization finds that the proposed 
agreement, while hinting the conditions and re-
quiretnents set forth in paragraph 4, is likely to 
jeopardize the economic position of a Member In 
world trade, It  shah  l not authorize any departure 
foin  the provisions of Article 16 unless the parties 
to the agreement have reached a mutually satiefec-
tory underetanding with that Member. 

(d) If the Organization finds that the prospective 
Parties  to a regional preferential agreement have, 
prior to November 21, 1947, obtained from countries 
representing at leaet two-thirde of thelr import 
taade the right to depart from most-favoured-nation 
treatment in the cases envisaged in the agreement, 
the Organization shall, without prejudice to the 
conditions governing the recognition of euch right. 
grant the authorization provided for in paragraph 5 
and in sub-paragraph (a) of this paragraph, pro-
vided that the conditions and requirements set out 
In sub-paragraphs (a), (e) and (I) of paragraph 4 
are fulfilled. Neverthelesa, If the Organization finds 
that the external trade of one or more Member 
countries, which have not recognized this right to 
depart from most-favoured-nation treatment, is 
threatened with substantial injury, It shall Invite 
the parties to the agreement to enter Into negotia-
tions with the injured Member, and the provisions 
of sub-paragraph (b) of ibis  paragraph shall apply. 


