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DEPARTHENT OF EXTERNAL AFFAIRS
Ottewa, October 23, 1943.

Dear Mr, Clark:

I am refcrting to ths notas dxahangaﬁ on

Auguast & ana 9 on the subjeet of provincial and munioelipal
taxation in connection with United tates defence projeets
in Canada, In paregraph & of the pnote of Auguat 8 the

Csnadian Covernment undertook to request the proviness in
which Upited Btates defence projects are bdelng exesouted ,
not to impose licence fees on ron-military drivers of truoks
belonging to the United States Army snd not to levy hesd or
poll taxes upon non-military persopnel normally resident in
the United States which is engaged aa ﬁaﬁted Etutes military
projeots in Canada,

In socordsnce with this undertaeking, requoats
heve hoen addressed to the governments of the four western
provinces and of the Province of Guebec. ¥hile the repllies
whieh have been recelved are not in every ease conolusive, I
think you will find that in substence the provinces are pre«
pared te meet the wishes of the United. States Government,

The Government of Menitobs advises that
under the Higbway Traffic Aet all resident chauffsurs are ,
reguired te take out chauffeurs' licenues st an annual fee of
$2.00, MNon-residents, who hold shauffeurs' lleenses in
their pleoe of rssidence, way drive & motor vehiele in this
Provinge otler than = moter vehiele uzmed in & business
carried on within the Provinge, The Goveriment of Wenitobs
is not primarily concerned with the quesiion of revenus,
which {a negligible, but &t does Gesire toc retsin eontrol
cver drivers. The suggestion is made that the Province

 might isaue chauffeurs{ lioenses to all eivilian drivers

enployed on United States projeets upon application therefor

by some one authorized for the purpose by the United Ltates
Government, znd that an Order-in-Ceuncil might then de paanud by
the ?rmvinat remitting the fees for sueh licenses.

The Government of the Pravinea of Saskatchewsn
inforns us that 1t does not at present levy any hesd or poll
tax and that while the municipalities huve power to 40 80 they -
have not made use of this form of taxation. It i¢ not the
practice of the Govermment of Sasketohewan to impose license
Teas on non-military drivers of trucks belongling to the United
Btetes Arnmy provided these drivers hold a drivers license
from the state in which they realded prior to their uuploymsat

.1n Canada.

_ Tho éevcrnmnnt of the Province of Alberta
adviges thet it has passed an Order-in-Counmocll exempting all
American eitizens temporarily resident in Alberta and engaged
in defence projects, from ssheel, municipal and hospital pell
tax. It is proposed to ratify this Order-in-Council by
appropriate legislation at the next sasuing ssssion of the
Legislature, In the case of & ehauffeur who hes no chauffeur's
license for the ourrent yesr from any State in Amarion or Province
of Caneda, & chauffeur's lieomse fvs is charged. Ko licenss
fes is charged on any vehicle or person en route to the Alaska

 Bighway through Alberte., In the cmse of American oitizens who

have brought their families to Alberta and are sendimg their
ehildren %o Aldberta schools, the usual non-residents fee is
sharged in respect of each ohild qﬁtonding @school.




