
(c) the remuneration is flot borne by a -permanent establishment or a fixed
base which the employer bas in the other State.

3. Notwithstanding the preceding provisions of this Article, remuneration derived
ini respect of an employment exercisedl aboard a ship or aircraft operated in
international traffic by an enterprise of a Contracting State may be taxed in that
State.

Directors' fees and other similar payments derived by a resident of a
Contracting State in that resîdcnt's capacity as a member of the board of directors or
a similar organ of a company which is a resident of the other-Contracting State, may
be taxe in thut other State.

ARIICLI17

1. Notwithstanding dic provisions of Articles 14 and 15, income derived by a
resident of a Contracting State as an entertainer, such as a theatre, motion
picture, radio or television artiste, or a musician, or as a sportsperson, fromn that
resident's personal activities as such exercised in thc other Contracting State,
may bc taxed in that other State.

2. Where income in respect of personal activities exercised by an entertainer or a
sportsperson in Uiat individual's capacity as such accrues not te Uic entertainer
or sportsperson personally but to another person, that income may,
notwithstanding Uic provisions of Articles 7, 14 and 15, be taxed in Uic
Contracting State in which the activities of Uic entertainer or sportspcrson arc
exercised.

ARTICLE 18

1. Pensions and annuities arising in a Contracting State and paid to a resident of
Uic other Contracting State may bc taxed in that other State.

2. Pensions arising in a Contracting State and puid to a resident of Uic othcr
Contracting State may aise bc taxcd ini Uic State in which Uiey arise and
according te Uic Iaw cf that State but cf Uic total amoumt cf such pensions paid
in any calcodar year te a resident cf the other Contracting State, thc first-
nicntioned State shail exemnpt frot» tax twelve thoiasand Canadian dollars or Uic
equivalent amount in Croatian currency. Howcver, in Uic case cf periodic
pension paymnents thc tax se charged shail fot ecced 15 per cent cf Uic gros
amount cf such payments in Uic calendar year concerncd in ececs of twclve
thousand Canadian dollars or its equivalent ini Croatian currcncy.

3. The competent authorities cf Uie Contracting States may, if nccssary, agree te
modify thc abovc-mentioned aniont as a resuit cf mondtary or economic
devclopments. For the piîrpcses cf this paragraph, Uic tarin "pensions' does net
include benctits under Uie social security legislation in a Contracting State.


