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Expansion of private industry main spark of Canada’s economic growth

The Prime Minister and provincial pre-
miers agreed on a number of economic
matters at the Federal-Provincial Confer-
ence of First Ministers in Ottawa, Feb-
ruary 13-15, although Quebec was not in
agreement with the total substance of a
communiqué issued at the close of the
Conference.

The communiqué stated that steps
would be taken to: “facilitate the setting
of economic objectives; improve demand
management policies; foster responsible
price and incomes behaviour; strengthen
the business investment climate; and fur-
ther shape trade, industry, energy, man-
power and regional development initia-
tives”.

Expanding private industry was cited
as the major impetus for growth in the
Canadian economy.

Prices and incomes

After controls are phased out, “the com-
mon sense and realism of all Canadians
must be relied upon to avoid any renewed
outburst of inflationary pressures”, states
the communiqué, and, in this regard, con-
sultations between government and the
private sector “would be crucial in lower-
ing the rate of inflation to the target level
of 3.5 per cent by 19817,

The Economic Council of Canada will
analyze price and cost developments for a
while when controls are lifted. It will
draw public attention to any cost price
movements that might threaten economic
objectives.

The Conference agreed that the total
compensation paid to public employees
“should not lead the private sector”.

Business environment

Foreign investment is welcome in Canada,
the communiqué states, “wherever it is
consistent with national or provincial ob-
jectives”. 'And the federal-provincial
corporate tax structure, which appeared
to be internationally competitive, must
remain so.

A review of the taxation of the petro-
leum and mineral industries will be under-
taken by finance and resource ministers.

Improvement of tax incentives or cre-
dits to industry for research and develop-
ment, expansion of employment opportu-
nities in these areas and increased dissemi-
nation and application of existing techno-
logy were other steps to be taken jointly
by the Federal Government and the pro-
vinces.

Trade and industry

A federal-provincial advertizing campaign:
“Create-ajob — buy Canadian” was re-
commended in an effort to replace im-
ports.

The Federal Government will continue
to keep the provinces informed on the
progress of the General Agreement on
Tariffs and Trade negotiations.

Continued growth in exports is impor-
tant enough for Canada to seek increases
by reducing tariff and non-tariff barriers,
particularly in the export of processed
raw materials. Greater export opportuni-
ties should be sought for agriculture and
fishing products, machinery, equipment,
petrochemicals and automobiles.

Regional policies

“First Ministers strongly affirmed the im-
portance of reducing regional disparities,”
the communiqué stated, “and the con-
tinuing need for review and expansion of
programs for regional development, based
on the longer-run economic development
potential and transportation requirements
of each province and region.” The Depart-
ment of Regional Economic Expansion
will continue to be a major federal agency
for these purposes.

Energy

The Conference strongly affirmed the im-
portance of reducing dependence on
foreign sources of energy and agreed on
the necessity of conservation, substitu-
tion of energy sources and the need for




