. Balances due from foreign agents

.7 Deposits not bearing interesty.ii..
 Balances - due. to other banks in

Co binks .
Balances.
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STANDARD BANK OF CANADA.

“ The second annual mecting of the sharehold-

ers of this bank was held in its office, Toronto,

on- Wednesday, the 11th instant.! On-motion,

the Hon. T. N. Gibbs, M.P., President, took

the chair, and read the following: -
L REPORT,

The Directors beg to submit to the sharehold-
ers the following statements of the business uf
the bank for the year ending 30th June, 1877,
and they believe that, considering the prevalent
commercial depresson, they will be deemed sat-

“isfactory : C )
. It- was found necessary, -on_account of the
small. dividends received from sowe of the old
‘insolvent accounts, to make use of the amount
($20,000) - which  was. placed -to contigent
account last yearto provide against probable,
but at that time unascertained, losses.

The Board, - however, . are pleased to state
that, out of the year's profits, they have been
able, after paying all expenses, interest, etc., to
declare two .dividends mmounting to six per
cent:; and to carry forward ihe sum of $10,156.-
76 at the credit of profit and loss aceount, with
which they expect to be able to begin a Reserve
Fund next year. .

. ThetDirecturs have continued their conserva-
tive policy v the management of the bank, and
since last annunl meeting . have satisfactorily
closed "two more. of the bank's agencies, viz.,
Wingham- and  Oshawa, which. they had not
funds enough to work at a profit. .
. The various agencies of the bank have been

carefully .inspecied, and found to be .in good

order; and the. Bonrd has pleasure in siating

'tlmtAlile “officers of :the banle'bave ‘discharged
their duties to their satifnction,. -1 o
e 7. Tuos N, Gips, -

e - President.
STANDARD 'Baxk o CANADA, ‘Juxe 30, 1877.
e, : Profit and Loss Account.

Balance of profit and loss account "~ . :
Ccarried forward from Iast year. T 64T T4
Profits for year endipg 30th ‘June,

1877, after 'deducting expenses, : :

Ccdnterestyete it ndin 0 41,259 18

e " $41,006 87,

- Dividend No. 2, paid Jan. 2, 1877 15,037 50
Dividend No. 3, payable July"2, -

I8TTweitesiiesesiosmsarisanaioniosinn - 15,232 50
Reduction: (10 per. cent.) on oftice -~ :
. safes:and furniture account.o..i 1 1,480 11
‘Balance carried forward . 10,156 76

" GENERAL STATEMENT.
‘ U Liabilities,

i Notes of the bank in circulation. $ 237,211 00

Deposits. bearing interest......: 320,385 25

187,795 14

5 CANAAR ceersedidviioreniarsesgeianete 0 8,039 G
Reserve for interest due to:depos-- .
S IOTS il 531107

! Total liabilities to the public....
Capital paid up....oee.

© BOT.750 06

Dividends unclaimed ... Yol 20850
Dividend No. 3, payable July .2,.- . 5. -
ABTTel e s somsiinesoubgesinssonsees . 15,383 50

;- Balance of profit and loss account! PR

.+ carried forward...... seeees 010,156 76

1,292,989 83

68,402 00

Notes ‘of and’ cheques on: ot

Cin Canadaii....

174,570 49

(27 Assels - immediately * available':
Loans, discounts, or ‘advances'to ..
corporations... ; :

"J.1.. Bronig, Bsq, .

| $41,906 87

159,642 07

B POCHBarssitenirenns ierrre senseeerearneiunes’ 5 B9420°91,
- Douiinion notes, legal tend

38,300 00

Renl éstate (other than bank pre-
TNISCS) veverarrosivonsessorasrinnes

Notes  and bills ‘discounted
current ... vonrioancas trrsssseniatons

Notes and bills overdue (secured)

Notes aud bills “overdue (cousid-
.cered good).. cvenes

Office snfis an

. 13,925 23
and .
. 1,033,610 15

14,682 50

4,503 47
13,500 00
$1,592,980 83

J. L. Brobte, :

. . Cushier.
After some observations by the President on
the business and prospects - of the Bink, the
following ' resolutions were put sind carried

unapimously « : s

Moved, scconded by Mr. W. F. Cowan, Vice-
President, That the report and sintements new
rend be adopted nnd printed for distribution
among the shareholders.- : g
Moved by Hun.. W. Oayley and seconded by
8. Trees, sq., ' That the thanks of the share-

- holders ave hereby tendered to the President,

Vice-President, and Directors of the Bank, for
the able manuner in which they have conducted
its_affairs during the past year.

Moved by Mr. Adam Spears, seconded by
Mr. John Koch, That the thanks of the share-
holders -be given to the Cashier, Inspector,
Agents, and other ‘officers for their “zenlous
atfention to the interests of the Bank. :

Moved by Mr, Frederick Wyld, seconded by
Robt. N. Taylor, Thut the bhallot Lox be now
opencd, and remain open- till two'o'clock this
day, for the receipt of ballot- tickets for- the
tlection of Directors, the poll 1o, close as soon
as five minutés shall; bave elapsed without a

“vote being . tendered, and that Messrs. Henry

Pellatt and John Stark do.net as scrutineers,

_ Theserntineers: presented - the following ve-..
port: : : g .

" Standard Bank, -
i “Toronto, 11th July, 1871,

Cashier: - | . :

B ‘ Sir - We, the undersigned Sc‘rutinet.:rs,‘ ap-
pointed at the general meeting of the sharehold-

ers of the Standard Bank of Cnanada, held this

" dny, do hereby declare thie following gentlemen’

duly. clected - directors: for the ensuing: yenr:

‘Hon.T..N. Gibbs, M.P.; Messts. W. F. Gowan,
A. T, Todd, W.T. Allen, G. D, Morton, M.D.,

R. C. Jamieson, Frederick Wyld. -
. : W S H,o PeLuAT,
Jony Sranrx,
L PRI . Serutineers,
~ At a subscquent mecting of the newly-cleeted
Board; the Hon. L. N. Gibbs, M.P;, wns re-elect-
ed ‘president, ‘and: Mr. W, F, Cowan, vice-

* president, by & unanimous vote, ’

J. L. Buomig, Cés()z'cr.

. INSURANCE QUESTION - Continued.
The fact ~that the c&llli‘hct ‘of Lif’c
Insurance hns commonly heen sa drawn as to

make, such forfeitures possible at the option of
the company, whenever the insured is unnble

‘to pay & premium, has been the ciuse of endless

reproaches nud ‘misunderstandings, - It is not

-~ justoin itself. that the security. given: by the

Dleage of the insurance should be more ‘than is
adequate to'cover the'debt, And even thougl
it were true without exception.that the practice
of the companies is more liberal than the letter
of the contract, and that. they always allow: to
the withdrawing member any surplus  value of
his “relinquished ‘insurance ~above: their last
annuity, it would still be improper and impolitic

to:draw the contract in such n form thatit shall
- .be optional with: them to do ri[r’;ht; or..wrong,

and that an act of mere justice shall be granted
a8 a favor. . In the early days of the: business
the error:was natural, since. no proper. remedy.
for -it was, known., Thé companies, were’ con-
scious that the lapses: of policies .nre; on the

- whole, o serious injury to them, and the only
: obvious method of securing themselves was by
the .condition . of forfeiture. - 1t was: generally..

ndopted,’ but _mpidl_y led,: on the part of the

companies, to various devices and methods for
allevinting its"hrrdships, in’ cases of injustice :
and on-the part of the public: to'misunderstand.
ings which have proved to he the most serious
difticulty the business has met. Indécd, the
very' devices adopted as remedies huve, on the
whole, aggravated the evil, -

For the system of annual premiums, in ifs
nature o mere contrivance for extending crediy
to purchasers- of insurance, wus permilied 1t
control . the theory of the subject, nsif it were
its essence and aum. We have seen that ihijs
theory  is complete, when the insurabice con-
tract is regarded as a single and final purchase
and sale, by which the relations of the purties
are irrevocably determined from ‘the firsi. But
the theory commonly tanght nud’ received of
lute years in. Awmerien is - very different. It
begins by assuming that the insurance contract

- i renewed from year to- year 5 that the annual

premimm’is. to -be regarded as ‘composed of (s
tinet parts, one part paying for the insurance
of the yeary and another part deposited with e
company, to be beld and acenmulated in trust
should the insured survive the year, townrds the
payment of his claim whenever it shial) fall due
From this view, . lwo inferences are nitural and

“easy : 1, That the company mnst always have

in reserve st the end of the year, ngainst each
continuing policy, a sum ¢qual to the second
part of the preminm, or the. deposit ; sl thit
the possession of this sum is the test of the sol-

- veney of the compauy. 2. That the depesils

in question, thus held in reserve against nny

cparticular policy;y is the “reserve” bhelonwrine
gmy

to that policy; is, in some sense, the proper-

|1y, not of the company, butef the policy-holder;

and that it can never justiy be approprinted,
without his. consent, 1o any purpose but™ the
payment - of bis claim. -This thevry forms a
consistent and “besxutiful ssystem of thought.
The agsumptions on which it rests are easily
comprehended ;. the ealeulations which it re-
quires'to determine the values of-insurances are
such: ns any! boy of fourteen, with a turn
for figurds, can thoroughly learn in a few
wecks; and he who has learned them almost
inevimiﬂy persuades bimself that he is a com-
plete master of the science.. The fascinations
of this theory iave been strong even for nctuaries

“of high rank ; it is not surprising,  therefore,

that for & whole tribe of amateur actuarlings
and sciolists they have been irresistible. These
gentry have -re-echced " and exaggerated the

- enutions :and: tentative approval given to the

system. by certain eminent writers, until it has
become the ;populnr form: of conceiving . the
subjeet, has found recognition in the laws of
most of our:Suates; and has been  generally
adopted  as the . test of the business by nearly
all:the eriticism ¢ it which claims to be intelli-

‘gent. 'It: bas been extensively countenanced by

the compannies. theinselves, underihe gnidance
of an ‘able school. of . actiniries ; and ; to . this
day -many of their ' most suceesstul  officers,
while well aware that it leads to, countless iu-
consistencies and evils in practice; are so fully
possessed of -their Lelief in:-it asito be ready to
throw ail blame rather oti the facts than on the

theory., = ¢ ' .

That it has, as.a theory, its uses ns well asits

- beauties,. cen not ‘be denied.. But ns’jt is cur-
crently held and applied in practice, it is.mis-
lending, dangerous, and  destractive.” The two

inferences from it, which are mentioned :nbove,

“‘are.ju practice false, and have been the sources

of mast of - the difticulties with which Life Insu-

“raace now struggles. <Tn the first place, the use

of net valuations: of reserve as a test of sol-
veney, though' not positively enjoined by the
siatute law of New York, has. become the uni-

‘-form practice of the State authoritics here as in
. most of the States. It i3 rather Avorse for this

purpose  than no test at:all.. " A company- may
be, many - companies - have been, for  every com-

~mercinl purpose; as far-removed from danger of

insolvency as'the Bauk of England, when o net

“valuation: of reserves - by the - legal stundnrd

would show avast deficiency. - A company may
be, some: have: been, hopelessly bankrupt by a

: fair, commercial ‘standard; when such n, vajua- -

tion, fuithtully made and given to:the: world by




