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STANDARD BANK OF CANADA.

The second annal meeting of the sharchold-
crs of this bank was heldin its oilice, Toronto,
oi Wedntesday, the l ith instant. On nlIotiOai,
the Hon. T. N. Gibbs, M.P., President, took
fite chair, and red tli following

aIEPoRT.

The Directors beg to silumit to the sharehold-
ers tlit followinag statemaents of the business of
the binikfor tue year enling 30th June, 1877,
sand they believe ftatt, considering the prevalenta
commercial depress:on, they wili bc denemied sat-
isfactory :

it- -as found necessary, oit accoent, of the
small dividenads rceied fron sote of the old
insolvent accounts, to msake use of the auinent
($20,000) -ihicih was ilaced to contigent
accotunt Liast yenr to provide against probable,
bnat th Niat time uînascertained, lusses.

lite .Board, however, ars lileased to state
ltat, ot of cite yetr's profils, ltey have been

able, after patying ail expenlses, interest, etc., to
declire two dividends anounîting to six ler
cent, and to carry forwird tue sin f So10,156.-
76 et the credit of profit aend loss acentît, vith
-which they expect te c able to begii a Reserve
Fiand nexc year.

TheaDirectors have continued their conserva-
tive policy ine li managemient of lte bankn, and
sillce ast anial meeting have satisfactoriiy
closed two more of the bank's ageiciies, viz.,
Vingiti- and Oshawa, whicl tlhey haed îlot

funds enough to work at a profit.
Tei vaiis agencies of the batnk have been

carcfolly inspected, itii foind to bc int good
order anrd tlie Board las pleastre in statinag
tihat lte oilieers of Ite banlc hava discharged
thlir duties to their satifaction.

Tuos N. Gilns
P-ersident.

STANDARD 'BANaK OF CANADA, JUNG 
3 0, 1877.

Profit and Loss Accoleun.
Balance ofprofit and loss account

carried forward froin last 'ear. $647 74
Profits for year ending 30th ne,

1877, afier deducting expenses,
interest, etc .................... 41259 13

S41,90687,

Dividend No. 2, paid Jan. 2, 1877 15,037 50
Dividend No. 3, payable July'2,

1877 ...... .. ....................... 15,232 50
Reduction (10 per. cent.) on oilice
- safesniand frniture acotint... 13480 il
Balance carred forward......... 10,156 76

$41,90687
GENEnOL STATnIEE T.

Lialàlitles.
Notes of lite banke in circulation. $ 237,211 00
Deposits bearing interest......... 320,38525
Deposits notbearing interes........ 187,795 14
Balances due to otler baînks ii

Canada ....................... 8939 61
Reserve for interest duet depos.

!lors . ......................... 5311 07

Total liabilities t tlie publie 759,42 07
ital d 507.75006

à n * e 208 50
Dividend No. 3, payable July 2,

1877.............................. 15,232 50
Balance of profit and loss accouent

carried forvard.......... 10,15 76

1.292,989 83

Sp c ... ........... ............ 39,420 91
Dominion notes, legal tenders..... 68,402 00
Notes of and' cheques on otier

1bixnkls . ... ....... .. .......... k 33,325 Ù55
Balances due fron thier batiks

in a ........... ......... 27,62547
lances duc frotn foreign agents 5,766 Ù6G

Asseis iminediately available 174,570 49
Loans, discotnts, or advancesto -

corporations. ...... .................. 38,300 00

Real estate (other than batink lre-
mises) ............................ 13,925 23

Notes and bills discotunted and
cuarreti.t......................... 1,033,510 15

Notes and bïlls overdue (sectred) 14,682 50
Notes aid bills overdue (consid-

ered good)............................ 4,503 47
Oflice safes tnd furnittmeî........... 13,00 00

S 792' 89 83

Caslier.
AfIer soine observations by tlia President cia

lie business tnd prospects of ithe Bank. tlae
following resolutions wvere ptt ant cnrried
uattstinimously :

Moved. secontded by Mr. W. F. Covian, Vice'
President, Titat hli report eand siasitenta s now %
reand bc aidopited ant printed l'or distribution
amnIn g tlie snereleirs.

Noved by lin. W. Ccyley tind se'conded by
S. 'Trecs, Esrq., ' Thatt lae thiaks of the slare-
ithlders tare Iere by tdered to hlie iresident,
Vice-President, ad Directors of lthe Banik, for
lie aile ansnier lit which they have conducted
its afilairs during the past yer.

Iloved by Mr. Aillnt Spears, seconded by
Mr. Joint Ioci, That the Itankîs o'f tle share-
holders be given to tlie Cashier, Inspector,
Agents, and otier officers ir their zeltis
at tention to li intel-ests of the Bank.

Movel by lIr. Fiedecrick Wyld, seconded by
Robt. N. Taylor, That the batelleat box bc now
oiiened, and remain. open tilt two o'clock tIis
daiy, for the receipt of baillot tickets for tle
election of Directors, tue poil to close as soon
ais live minutes siall lave elsîssed withaouît a
vote boing tendered, nd ta Messrs. Henry
Pellatt an Join Statri do act as scrtineers.

Thescrutineers presected tue fcllowsinîg re-
port:

Standard Bank,
Toronto, 11th Ju y, 1877.

J. L. BODIE SQ., ,
Ceashier -

Sit : We, the undersigned Scruti neers, ilt
pointed at fli general meeting of tei shareolîod-
ers of thue Standard Bank of Canada, hield titis
day, do Iereby declare ths following gentlemen
duly elected directors for lite etismnrrg oyet' a
lon. T. N. Gibbs, M.P. ; Messrs. W. F. Cowan
A. T. TodS, W. F. Alleit, G. D. Morteln le ,
R. C. Jamiiesons, Frederick Wàld.

L. PEa.Tr,
JonN SAie,

Scriltinee
At a suîlbsequent mnectiîg of fli newsly'-electedl

Board, the lion. T. N. Gibbs, M.P., wfas re-elect-
ed president, andi r. W. F. Cowsai, vice-
president, by a mînanimoiîs vote.

J. L. BniaoDI Cadhier.

INSUiANOE QUESTION. Continucd

lie fact thant tha cosracet of Life
Insurance lutts coninnonly been so dran as to
timake such forfeitires possible at tie option of
tle compa I 'aeneVer ste itenired is nable
te pay a i.reinim, has been the cause ofendless
repronches and misuniaderstandings. It is not
jaust in itself that the security given: by the
plenge of the irisurance should be more than is
adequate to cover thedebt. And ceen ithotugl
il w'ere true withoutt exception litat the practice
of the companies is more liberal than tlis letter
of lie contract, and that they always allo te
tlie iitlhdrawing msember ant' surplus v'aliue of
lis relitnquished insuratce above their lost
anity, it avould stili be improper and impolitic,
te drawîV thle contract lin such a formn tiat it shacll
le optional witih thcto do right or wirang,
and 1tat an ast of mere justice'sail beg ranted
as a favor. lit fite enriy days of the business
the errotr Nas natuerai, sce no proper remedy
for -it was known. luie companies were con-
scious that the lpses of policies are on tise
whiole, a serions in.jury to tham, and the only
obvious mîethod of securing tlieniselves was b'
the condition ef forfeittre. It was- generaly
adoplted, bt rapidly led, on hlie part of lthe

coipanice, to various devices aifi nd iethods for
alleviatig its hardships, i cases of injustice
and oi tites part Of tle pliblic to Itisindersieitid
ings whaieh have proved to be tli most serious
dilliculty the business has titet. Indeed, le
very devices adiptel as remttedies have, on hlie
whole, aggrtavated the. evil.

For lie systemi of anuimal preiitms, in ts
nature a miaere contrivance for extenditg credlit
to pIrchselr of iinsuratnce, iwas perinitted ta
conitrol thel theory of lhe subihjIet, a if it were
its essence iid aiuîm. We hatîve sece that ilis
theory is comiplete, wlei lite iisirantice cont-
tract is regarded is a single fiand final parelase
tead sale, by whiicli lite relations of thel partits
are i'rrevocably deteriniied frot fite lirst. lit
the theory coimmcaonly tasught a receieda of
aette years i Aiericia is very dlifterent. It

begimls bly tassuiiig ltat the instrance contriaet
le renîieved fron yeir to year titit tile the a anual
preiii um:is Io be c·egarded ais coiposed of dis-
hitict arts, one pt payinîg for the iîsurance
of' tle year, and alnother part deposited wita tlie
com i any, to be liell and cciiiuialated lin trust
sh.ouild Ite isured survive the yeair, towardls tle
paymîteniit of his clain when ever il shall ail le
From this viev, two ilferences are tilitarail tal
easy : 1. That i lae coipany manst always have
inl reserve at 1 lie cent of the yea r, againlst etaclh
continuiig policy, a sumi eqatl to lthe second
Part of Ilie prelmiiii, or the deposit ; aal itat
the possession of tIhis sonm is the test oaf the stil-
vency of' tle company. 2. 'That the Ieo1tsius
lia qtuestion, thils leld in reserve tagainst aan1y
particular liolicy, is the I reserve I' baelongingIa
0 thait policy is, i saioe sense, the prier.

tY, not of the comany, but Of ite policy.hoIder
tt tiat it can neveir justly be appropriatatl,

w'ithout lis .conseni, to aniy pm pose bit itc
payment of his claine. Tis thLeory fortms a
consistent anld beatitifiul systeii of thought.
Thle nssIImpaioins oin which it rests are eaisily
coimprellhended ; ic calculatio's which it re-
qmires to determin the vaines of' msulrances ari
soue is any boy of fourteen, with a litan
for f uires, cai thoronghly learn in a few
weeks tnd lae who aits ieairnted tihema almnost
inevitally persuades himoself sitit lae is a com-
plete Infester of the science. 'le fIscin'ations
of this lteoty laisve beci strîong een for tictuaries
of higlh ranl it is inot surprising, tierefore,
that for a whle tribe of amateur ctiai-linags
and sciolists thcy have been irresistible. Tiece
gentry have re-cheed aend exasggertel tei
cautions tind entati ve apptroval given ta the
s>'sten by certain eminent writers, util it has
become tie poliular fort of conceiving the
subject, has fosnti recog nit in tlie la ws of

s%t of our States tand as been gencay
adolitel ais the test or Ile business ly- nelarly
all ilie criticisin r f it vhich claiis t abc intelli.
gent. it las been extensively cotanciiared by
le com pamies itheiiselICes, utnder tue gidance

of;ata ile salos f actuarics ; raid te this
day many Of their niost successful olicers,
witile well atare tat it leiais te cotuntless i-
consistencies tand evils in p.actice, tare so ftilly
1aossessed of their beliefi i il as to bc redy to
throw ait blaime ratlier on i e faiets tihai it th
theory,

That it lias, ns a tlheor, its ises ns swel ais ils
beau tie, can not bc denied. lBit lis it is cur-
rently b id and aplied iii practice, it is tiis..
leading, dangerous, and des tructive. The two
inferences fromf it whtich are msetioned nbove,
lire ii practice false, eand have becen tlie soures
of mtost of the dillicîlt.ies irith whicli Life Insta-
rance now struggles. Tii the first place, the tase
of Oof reserve ns a test of sol-
vency, thouîgh net positively enjoined by ti
statutte laW of New 'York, las becoite the ini-
form practice of lie Stte autthorities re lais in
inosi of the States. It is rallier Norse l'or tiis
puriposé titan no test at all. cA Conpany mtay
hoimny eamalnies lave beca for every coi-
n ercial puirposeie as fasr reiovedfron danger of
insolveincy s teh Bank of England whiei a net
-rahration of reserves -by the legial standard
woildshow avast deficiency. A compny may
be, some have been, iopelessly baîikrupt ly a
fair commercial standard, whten such l nvala-it
tion, fau'sîhhttlly imtade isard givein to tue world by


