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days in the year, fed, clothed saind sheltered, to carn that interest
which, with the supplies means an avmy of at least 200,000
producers to earn the money, ‘This interest ball chained to
the leg of every produce by the importers of the worthless
over-praductions of forcign nations is an obstruction in the
way of the prosperity of Toronto that must be removed hefore
there can be any true and permanent prosperity.

As before related the sunual drain of interest to Britain
on excess imports is abont 335,000,000 which must b paid
in gold or secnrities sold for wold, and of which it will be
shown our banks have furnished about 373,000,000,

The Year Book for 1891 reports some thirty-two hanks to
have failed in the forty-five years. Itis estimated that in
capital and deposits there was £50,000,000 lost. It went to
pay interest in Britain ; if not, what became of the wld? It
i3 not in Canada,

The Canadian banks on the I day of December, 1897,
report. 362,000,000 of paid-up capital and 3140,000.000 of
deposits on inwrest, and 330,000,000 of casual deposits from
which twentyfive per cent. must be deducted for discount
marging left on deposit which cannot count s gold reserve,
leaving 360,000,000 that do. The late Sir Feaneis Hincks
stated that in the financial crask: of 1877-78 the banks by
bad debts lost twenty-five por cent. of their capital or about
814,700,000, which must count as gold.  Those five gold
factors amount to £326,000,000.

Their returns for December show 33,000,000 of specie in
their vauits and 311,000,000 of zold to their credit in Britain
and the United States, a total of 54 9,000,000, which, deducted
from the first factors, show thatthey have in gold for interest
to Britain been drained of $277,000,000 of capital and
deposits,

If not for interest, what for? ‘The excess imports have
been paid for by securitics, the balance by our exports, and
therefore no possible drain excepe for this interest. The gold
is not in Canada. It is not forgotten thay there nre inter.
national receipts and expenditures aside from the athove, but
there is evidence to prove that practicaily they balance each
other.

In proportion as the banks have heen drined to pay
interest o Britain they have increased their capital and bor-.
rowed deposits on interest 10 add to the available casual
deposits which (had there heen no excess imports to pay
interest on), would have heen entirely unnecessary.  In fact,
but for that drainage, the hanks with one half the capital
could have done four times the husiness. For example, the
Bank of France with not half the capital have, when there
were 10 excess imports, heen able o circulate 86 of their notes
for each S1 of capital, where our banks only average about 31
of circulation to 82 of capital, a difference of twelve t¢ one in
proportion to capital. This difference compels our banks to
charge double the rates charged in France in order to pay
dividends on two dollars of capitalin place of one. The
banks, as seen, 1o meet the drain of gold to pay interest to

THi CANADIAN MANUFACTURER.

Beititin on the excess imports, have heen obliged Lo incrense
their capital or borrow on interest. They have done bLoth.
The sum of nterest they have puid on deposits is over
360,000,000, of which, but for those excess imports, it woull
not have heen necessary for them w pay « cent.

Thuee is nnother curse which daily increases from paying
interest on deposits and which lies in the fact that many
millions of such deposits are actunlly due by the depositors to
the business men, customers of the banks, who, unable to
collect from such creditors, have to borrow of the banks at
practically cight per cent. the noney of their customers upon
which the banks are only paying three per cent. Tu this way
a large number of the customers of the banks are driven out of
business and out of house and home. The result to the hanks
in bad debts abous eats up all the interest they get in excess
of the interest they pay on the interest-bearing deposits, The
number of business men in Toronto driven out by high rates of
interest, the result of the excess imports, is incredible.  And
during the forty-five yearsthe sum of the hankruptcies and
failures equals the sum of the wages the importers have paid to
foreigners for gnods sold to those they deprived of work in
Canada, which is $1,000,000,000. “This accounts for the
financial collapse of so many importers who have tried to
quickly gev rich while beguaring their customers through
employing foreign producers in place of Canadian.

If cach bank from the first had made it = rule to furnish
no importer with exchange in excess of their bills on hand
drawn against shipments, they would not have been drained
of a dollar in ;old therefor, and the importers would, as some
have, not only patronized home manufacturers, but have,
when possible, aided in promoting their development. Tt
would have saved the banks the 260,000,000 of interest.
and greatly increased their business and the prosperity of
Toronto and Canada,

* * *

Fovnru—Excessive Cost or GoverNMENT.—A  careful
investigation by President Rogers and Mayor Shaw will enable
them 1o see that the tatal cost for our varivus governmnents
at Confederation was about 324 per family of five, and that
it is now 360 per family, and in which there is not included
receipts from post office and public works. Since 1876 the
increase in Ontario for municipal governments alone has been
over 318 per family.  Our tarifl now averages about 20 per
family.  The cost of all our governments since Confederation
has increased $36 per family. Thercfore, if there had been
no tariff at Counfederation to place us on the industrial ievel
of 1867 to compete with British producers, the tariff now
should be increased to 336 per family, but as there was then
2 tarifl of about 310 per family it should now be increased to
226 per family.

Tu Britain the total cost of their governments amounting to
ahout 380 per family is indirectly paid out of interest received
from the carnings of foreian countries and to which Canada
contributes ahout 235,000,000 a Year, or £35 per family, If
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It will pay to specify *OWL BRAND” when ordering

CORRUGATED IRON.mm

We are prepared to supply all guages and sizes—galvanized or painted—straight or curved.
Our “OWL BRAND" Corrugated Tron is reliable, made from sheets of

) AMETYR YT T Doty 4
I §

3
L)

3

%

the very best quality— E 151 %%

you will find it entirely free from pin holes, xcale or other defects.

It Is Purssen—Notr RorLxn—the corrugations are all uniform,

fitting squarcly at the ends and side without. waste.

Think of these advantages, and let us know your requirements.  Full information on application.

METALLIC ROOFING CO., Limited, - 1181 King St. West, TORONTO.



