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the Board, that “ the same rates were charged The severe Weather of January seems to j -rr-i___ ____
“ hy the Grand Trunk for flour from Chicago have greatly embarrassed the working of the •:dltor 
“ to Beaton and New Yiwk, as to Montreal.’’ rolling stock, and caused occasional long de- Dsxz8it,id |wrused wi 
This statement is successfully rebutted by l»*s W* fln Tint think that will ever be since. anartiÀt in nwvah 

Mr. Brvdges, who shows that there is a dif­
ference of 30c. per barrel Two years ago 
when gold was at a very high premium, the 
statement may have been substantially correct, 
but it Is not now

lays. We flo not 
otherwise. With

Vehement complaints of an exactly similar 
character are constantly being made of the 
railway lines in the United States; and it is 
because every piound of freight carried from 
Chicago to Boston oh tho Grand Trunk has 
to be taken in the face of keen competition 
with shorter routes of railway, that these 
low through rates hare always prevailed. 
Any attempt to force upon the Company, the 
adoption of s pro rata tariff, or anything ap­
proximating to it, implies a complete abandon, 
ment of the American through trafic. It 
rests then upon the fault-finders te show that 
it is possible to operate the Company's lines 
with better results, by relying solely on local 
traffic. One thing is manifest, that with 
such a policy, long sections of the road would 
do next to no business at all, while the 
track, stations and general outfit would have 
to be maintained in a state of efficiency. 
If it were possible .to close these lion-paying 
portions of the line—in winter at least—hnd 
limit the traffic to the profitable sections, no 
doubt the local traffic would prove ample and 
profitable, and the percentage of working 
expenses would soon show an important re­
duction. But there arc the best of public 
reasons' why such a step cannot be taken. It 
is therefore, idle to compare through with 
local rates ; and worse than idle to excite the 
popular prejudice against the Grand Trunk 
by alleging that rates are charged which 
show a <l preference for foreigners.”
. Many facta might be added to those ad- 

' duced by Mr. Brvdges, showing that snch a 
thing as a close approximation to the pro rata 
principle is not adopted anywhere on the 
continent. The discrepancy in rates is a re­
sult of the legitimate operation of the 
principle which largely regulates all our com­
mercial operations—that of competition- 
and of the powers granted to railway com­
panies to regulate their rates (within 
certain limits) their own interests dictate. 
There i* no doubt but the possession of this 
power may work a degree of hardship in 
particular cases, but it is questfoiSble if any 
serious attempt to curtail it would not go far 
to deter capitalists from investing in railway 
property at all.

Mr. Brydges next deals with the general 
charges made tv tho effect that t..s freight 
train service is slow, irregular, ami inefficient. 
Ho shows that at tlie present season, a^lcast, 
there is nothing in reason to edmplain of.

ID1NG SOCIETIES.

the themometcr at 15 ject of
below sero, mad enow banks burying up the 
track to the depth of many feet in a few 
hours, it wi)l always be impossible to main­
tain the train eervioe either for freight or 
passengers, "with regularity in midwinter.

Some interesting facts are cited in the con­
cluding part of Mr. Brydge^ letter. Eighty- 
five miles of steel rails are 1° be laid this 
year; 900 'freight cars wje added to the 
stock of car- last year ; 20* Pullman palace 
cars will be; nun in 1871 ; l£ new passenger 
cars, and a large number of engines hare 
been placed on tho road. The traffic is largely 

‘increasing, as appears from the following 
statement :|

1867 1870

passengers,,rnul 286,000 tons of freight 
To showj.tihe course of the weekly traffic 

receipts, in the weeks ending January 1st and 
January 7t|i„ for a series of years, we append 
the following :—
Week ending. £ Miles.
Dec. 81, 18ft 26,600 1,877
Jan. 1, 1870 26,800 1,877

“ IfcfSf 24,618 1,877
“ 1868 22,701 1,377
•• 1867 21,312 1,377
“ 1866 20,660 1,377®

The Grand Trunk is not by any means 
what we vyuld like to see it ; but captious 
fault-hndity can do it no possible good. And 
when critiasm is debased into calling nick­
names, and to the low level of penonal abuse 

!—as in the'ciwe of a certain daily newspaper 
—the instrument of it becomes decidedly an 
object of djegust—a “ seeming fair" pretence 
of regard f*r the public interest, is but a thin 
veil through which are plainly discernible 
other, and pinworthy motives.

Jan. 7, 1871 28,406
•' 1870 24,806
“ 1869 27,633
“ 1868 24,418
“ 1667 23,72»
“ 1866 23,287

canadK permanent building 
j society.
1

The
to extend

oi>*ations of this Society continue 
id ia the remarkable manner indicated

ence to the 
atitutieea ha' 
Province. 8 
Adt in force 
been called,

,____ with interest, some tim
m your velnable paper on the sub- 

_ Societies, and noted yoer refsr- 
that of late number» of these ih* 
been springing np all ever this 
then my attention .te the general 

dative to their incorporation has 
am much surprised at the tmj

manner in wh vh charters am be obtained. This 
Act enables ai y twenty peraoa* signing and filing
a declaration 1 I the office of theCleik of the Peace 
in the count] in which they reside, paying him 
the small sumotf/ly reals, to become a corporels 
body. The tempting dividends declared by old 
societies foinisOch inducements thst subscrip­
tions for stock fan with ease lie obtained to a 
large amount Money is plenty, and investments 
paving regular»-"inure than s very small rate #T , 
interest arc scalrs. The Legislature 1ms omit* l 
from the Act the kiss protection to the peb.ic in 
the shape of periodical published returns to Gev- 
eremeut required from banka, and investors are 
thus unable to judge with correctness of the real 
worth and stamfliig of each Building Society, s 
fact nreeb to lVrtgrrtted. "

One great Nntinjr from which these meatntiou* 
obtain means hr investment is dérivai from de­
posits at call •*. on short notice, and the high 
rates of inter* allowed induce deposits which 
otherwise would he made with banka

The only sod Hft y f°r tht se dffwlti in the cà.**e 
Of building So< ejiea consists of the unpaid stock 
■ubecriptiona s id the mortgages taken to secure 
loans -loans, ri ide in many instances ipon nr- 
produrtire or U Sdeablc property, and when made 
in times of “h%h prices," often, 4SI sale do not 
realize more thlb the money advanced ; ami whe:i 
we recollect that large dividends hnd high r*te< 
of interest declared and paid on the strength of 
punctuality in ^pavments of loens or realization 
of securities in 1 self is all that the strongest ran 
pay and give, w i*rc how soon the loss on a few 
loans will bring tfcc weaker to the ground. Mr 
object in callin ’Jour attention to this subject u 
not to throw do iht on the stability of any of the 
Building Societ ra now <loing Imsiness in our < ity, 
hot merelv as a word of warning to those who. 
cither for* incrément or for deposit, mar he 
tempted by thciieh premium at which the stock 
now sta:uls. It should be recollected that the 
annual publication of a favourable repw\bj^ dti

deration of Urge
not always ahori either strength or stability. Fbr 
the very lecuriÇleè upon which this dividrna is 
declared, in cast of a reverse, msy prove next to 
valueless, and g «light reverse sweep away more 
than the actual csn.itaL . .. , ■ . ^

I cannot but tidnk that some further legislation 
in the matter of Bulling Societies and their form­
ation should take place when they are allorwefl to 
carry on that pelt of banking which is so profitable, 
viz., receiving deposit*. The public should have 
surer m-ans of kneeing their t.ue [►•■tinn ; rerrrby the uraU report, to be found elsewhere. wheréfey the publie.

It would Ik impossible to offer a more pomt- U|j partidiUrly the email de postière, should heed comment on its joaition snd importance protccted.*lkith!* the societies should be required 

than by reeiting the fact that the cash receipts
last year, *ere |1,2U0,000. A point raised 
in the Vrtaident’e speech, respecting the 
Society’s reserve is one of some interest, 
which it niky be necessary to refer to here­
after. Tly report is worthy of a cueful 
perusal, j
•----- — • ’J# 1 " 1 i « h- i — - ii *

—Notice jin given of application -to Parliament 
for an Act| iucoqoruting the Bank of Liverpool 
Nova Scotia.

deposited with the Government, 
e securities, liesiring a certain proportion 

to the dcpeiiu iterivcd, and, as security therefor, 
make pcnsdical Sworn irturns ; or peril»]» an «■- 
ecr should be appointed whose duty it would be 
to investisse their affairs and make known in sane 
wsy tht result.

Mar 1 hope ySu will take thU subj.ct up and 
give soin# fcJu !UleeiW»tionz «ion Which future 
action t^Sj( I* bk*'d ? .

Ism. y^robSdient servant. D M >|cD-

Toronto^.Feb. 6, 1871.

J


