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the Board, that ‘‘ the same rates were charged
“ hy the Grand Trunk for flour from Chicago
“ to Boston and New Yurk, as to Montreal.”
This statement is successfully rebutted by
Mr. Brydges, who shows that there is a dif-
ference of 20c. per barrel. Two years ago
when gold was at a very high premium, the
statement may have beensubstantially correct,
but it is not now.

Vehement complaints of an exactly similar
character are constantly being made of the
railway lines in the United States; and it is
becauge every pound of freight carried from
Chicago to Boston oh the Grand Trunk has
to be taken inthe face of keen eompetition

+1

with shorter routes of railway, that these

] ” 3 4 3
low through rates have always prevailed.

on the Campany, the
pan}

Any attempt to force uj

adoption of a pro rata tariff, or am) thing ap-
proximating to it, implies a complete abandon.
traflic. It

rests then upon the fault-finders to show that

ment of the American through

it is possible to operate the Company’s lines

with better results, by relying solely on local

traffic. One thing is manifest, that with
ns of the road would

such a policy, long secti
do next to no business at all, while the

would have

track, stations and general
be maintained in a state of efficiency,

to close these 1

to

If it were possible n-paying
portions of the line —in winter at least—and
limit the traffic to the profitable sections, no

doubt the local traflic would pr«

profitable, and the percentage

expenses would soon sl

But there are the best of publie
I

10W an 1mportant re-

duction.

reasoris* why such a step cannot be taken. It
idle to compare through with

15 thereiore,

local rates ;: and worse than idle te excite the
popular prejudice against the Grand Trunk
by alleging that rates are charged which

far forertomer
0T 1oTelIgners

show a *‘ preferenc:
Many facts might be added to those ad-

- . — ——

The severe| weather of January seems to
have greatlj embarrassed the working of the
rolling stock, and caused occasional long de-
lays. We @0 not think that will ever be
otherwise. | With the themometer at 15
below zero, and snow banks burying up the
track to the depth of many feet in a few
hours, it wijl always be impossible to main-
tain the train service either for freight or
passengers, ‘'with regularity in midwinter.
Some interesting facts are cited in the con-
cluding part of Mr. Brydgegletter. Eighty-
five miles of steel rails are to be laid. this
year ; 900 faeight cars wefe added to the
stock of cags/last year; 20 Pullman palace
cars will be{mun in 1871; 12 new passenger
cars, and & large number of engines have
been placed ¢n the road. The traffic is largely
increasing, \us appears from the following

statecment

1867 1870
Passengers learried; No. 1,417,440 1,642,807
Freight carried,....tons. 1,016,874 1,302,848

Being an ifhi¢rease in three years of 225,000
passengers, and 286,000 tons of freight.

T'o show the course of the weekly traffic
receipts, in the weeks ending January lst and
January Tth, for a series of years, we append

the foll !\\‘il'le' e

Week ending. £ Miles. £

Deec. 31, 1870 26,500 1,377 Jan. 7, 1871 28,400

Jan. 1, 1870 26,800 1,377 * 1870 24,900
o 1849 24,519 1,377 & 1869 27,533
- 1868 22,701 1,377 1868 24,412
. 847 21,312 1,377 ** 1867 23,72
" 1846 20,560 1,377 *“ 1866 23 287

The Grand Trunk is not by any means
what we would like to see it ; but captious
fault-finding ean do it no possible good. And
when ui:uisn is debased into calling nick-
names, and to the low level of personal abuse
—aas in the'case of a certain daily newspaper
—the instrument of it becomes decidedly an
object of disgust—a ‘‘ seeming fair” pretence

| of regard fér the public interest, is but a thin

duced by Mr. Brydges, showing that such a E

thing as a close approximation to the prorata
principle is not adopted anywhere on the
continent. The discrepancy in rate

operation of the

sult of the legit

principle which largely regulates all our com-

mercial operations—that of competition-

the powers granted to railway com-

and of o
panies to regulate their -rates (within

certain limits) their own interests dictate.
Th‘.‘i‘c 18 no dn\:] ¢t but the posa¢ 883011 of this

power may work a degree of hardship in

particular cases, but it is que stionthble if any
serious attempt to curtail it would not go far
to deter capitalists from invesiing in ralwajy
property at
Mr. D | { € t
charges mad the fre
1 i

tram scrvi
1 ] that § .
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there 1s nothu i1 ason ¢ coupd

veil through which are plainly discernible

other, and junworthy motives.

CANADA PERMANENT BUILDING
i SOCIETY.

i
The opdrations of this Society continue

t

|

| now stands

|
'

to extend i the remarkable manner indicated | viz |

by the annhal teport, to be found elsewhere. |
) ! P

It would b impossible to offeramore point-

BUILDING SOCIETIES.

Cdifor Monetagy Tigies.

Dear Siz, & perused with interest, some tim
since, an artidle in your valuable paper on the sub-
ject of Buildimg Societies, and noted your refer-
ence to the fadl that of late numbers of these in~
stitutions hat® been springing up all over this
Province. Sifice then my attention to the general
Act in force felative to their incorporation has
been called, ] am mach surprised at the easy
manner in whielj charters can be obtained. This
Act enables ady twenty personssigning and filing
a declaration ih the office of theClerk of the Peace
in the eountginm which they reside, paying him
the small sum jof /7y cents, to become a corporate
body. The tHmpting dividends declaped by old
societies formt stich inducements that subserip-
tions for stock ¢an with ease be obtained to
large amount. | Money is plenty, and investments
paying regularly more than a very small rate of
interest are soagee. The Legislature has omitte |
from the Act the wise protection to the public/in
the shape of pefiodical published returns to Gov-
ernmeut requirgd from banks, and investors are
thus unable to ’ud;;v with correctness -of the real
worth and stagdfug of cach Building Socicty, =
fact nruch to be rpgretted.

One great sotirge from which these institatious
obtain toeans By investment is derived from (le-
posits at call 8% on short 1otice, and the high
rates of iutere#t allowed induce deposits which
otherwise would be made with banks.

The only sectirfty for these deposits in the chse
of Building Soclefies consists of the unpaid stock
subscriptions afid the mortgages taken to secure
loans—loans, rikde in many instances dpon un-
productive or uBsnleable property, and when mede
in times of *‘hijgh prices,” often, ©h sale, do ot
realize more than the money ml\.u:r-‘l ;and when
we recollect that large dividends &nd high rates
of interest declfred and paid on the strength of
punctuality in gepayments of loans or realization
of securities in ifself is all that the strongest can
pay and give, Wg see how soon the loss on a few
Joans will bring the weaker to the ground. My
objeet in calling your attention to this subject is
not to thiow doblit on the stability of any of the
Building Societiéty now doing lusiness in our city,
but merely as & word of warning to those whe,
cither for investment or for deposit, may  be

| tempted by the I.igh premium at which the stock

It should be recollected that the
snnual publication of a favourable report, by di-
rectors or the deglaration of large dividends do
not alwayd show ejther strength or stability. For
the very securifies upon which this dividend fis
declared, in casé of a reverse, may prove next to

| yalueless, and & slight reverse sweep away more

than the actual gapital. 3
I cannot but think that some further legisiation
in the matter of Building Societies and their form-

J ation shonlil take place when they are allowe® to

carry on that part of banking which isgo profitable,
receiving deposits. The public should have
surer means of knowing their true position ; surer
safeguards should be creats d whereby the publie,
and parti¢ularly the small depositors, should he

ed commertt on its position and importance | protected, Kither the soci ties should be required

than by regiting the fact that the cash receipts
last year, were $1,200,000. A point raised
. » -

in the Prbsident’s speech,

Society’s rpserve is one of some interest,

which it '.iz) be necessary to refer to here

fter. The report is worthy of a careful
]

Notice fi n pplication Ao Parlinment

n Aciil ting the Bank of Liverpool

respecting the | make period

to hold, deposited with the Government, some
produetive secutities, bearing a certain proportion
to the depoeits received, and, as security therefor,
jcal Bworn returns ; or perhaps an offi-
cer should be appointed whose duty it would be
to investigate their affairs and make known in some

way the result.

May 1 hgspe you will take this subjoect up and
ive some Yaluslle suggestions, upon which fatpre

tion way he bhged

1 am, ydar obgdient it,

D. M. McD,

Toronto, Feb. 6, 18/1




