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osed Exchanges
ique Conditions in Finance
ITIH the world's most Important stock mar-

kets and many commercial exchanges
closed' for two monthe, the third quarter
Of 1914 le so far unique la the world's

hls11tury. During July the mnarkets were
Pre)aring for war, although they dld not
Durlag August the markets were eadurlng

and didnot know themeelves. Ia September
kets have been fandIng themselves, la fact,
the war conditions, and rosumlng operations.
twentY million soldiers are engaged la war-
nasianal busines-there are maay huadred
9QIag9 about their usual business. Even the
,tive demaad af the soldlers stili existe and
O Met, Ia fact, lt has increased. The com-
ad financial world la endeavouring ta per-
functians, subject ta the limitations lmposed
UlItailment 0f credit, sIne "ecraps of paper"
)reciated.. But credit doos stilI exist and its
r>' la graduali>' beiag adjusted ta the new
19 . The hlstory of -the financial world's pro-
for the war cannot yet be wrltten la cor-

ýPectIve. Even tbougb the markets during
Oe preparing for sucb a contlngency as de-
the ste-ady decline la security prices was

d ta varlous other causes, and It was not
e nd of the manth that the political condi-

~ught about by the Balkan war, and focussed
larder, on Jane 28th, of the Austrian Arch-
are seen ta be havlng sucb an Immense

DA rwas far removed from the scene of the
10Oatc struggle ta avert a general war, and
re has been always a general belief that,
Its terrible coneequences, diplomacy. would
in the ead avert It. Canadian financlal

's, therefore, were net Inclined to give much
() the war prospect. The commercial de-
through which the world had been passing
ýved to be sufficlent explanation for the de-
rices. It was feit that we were practically
nd of that porlod; at leset, that prices of
e hiad fuli>' dIscounteci the known commer-
Ore; that even If depression continued it
Dan 1dle funds, cheap money and coaisequent
bien la prices 0f securities of the hlgher
be followed by appreclation of thase of lower
Is more funds eougbt employment. That
the usual course of prices la times of comn-

depresalon. Earlîer la the year there had
ne Improvement la the markets for hlgh-
ýurItlee and this was tbaught ta be the be-
of the development above Indlcated. The
r large crope of the United States was
factor Insping optimisin. Although Cana-
tern crops were neit realîzlng earler pros-

Lie general resulta af Canadas barveet
a t least, ta sta' -the declining tendency of

Ithe Courlor's financial, revlew of the second
Sir Edmund Walker expressed the opinion
'ough the debt.lpaylng and the purchaeing
vani by the crope of Canada and the United
iere should be a general revival la business
Amerlca."1 This was an excellent summary

eneral view of Canadian conditions at the
Df the third quarter. But the -war Introduced

17 of the future? The harveets. are actually
oduclng the "debt-paylng and purchasing
wer" referred to ýby Sir Edmiund Walker. One

h as eetîmated the value of North-West
$226,000,000, compared wltb $216,000,000 last
1 addition. the chieck to industries la other
the fworld la. lncreaslng the demand. for other
1 pDraducte. While the channels 0f some o!
e have been blocked, otber new ones are
up rapidly. We are, la fact, la a state of
nl. Thore la ne precedent ta guide as ta the
resulte of such a stfipendoue war, but there

adents for forecastlng thle general result o!
le American Civil War, ia its effeet on con-
n Nortb America was blgbly beneficlal ta

Governuient expendîtures for war purposes
iPrices for sgrlculturs.l and other products
outstandIng features thon as the>' are la the
The benefit of these does nat yot fully

i their financial affect, but It wIll be certain,
mnportant factor la carrylag Canada through

the transition stage. The expert of grain Is pro-
ceeding as usual. But even in a normal year the
full effeet of such export does Dlot 'become apparent
until later on. Nor can the effeet of goverument pur-
chases be fully feit untIl Payments are made.

Commercial
Outlook

New Trade Chaullels OpeiiedSIR GEORGE FAISH, former editor of the Statist,
is one of the highesrt authorities on finane
ia Britain, se much so, that at the opeaing of

the war the British Gaverament created a special
office so that be mlht advlse the Chancellor of tbe
Exchequer on financial matters. The success of
the policy okf the British Government an this point
testifies to the capaclty of this advisar. Lesu than
a year ago be visited Canada ta Investigate condi-
tions la this country. A summary of bis opinion on
Canada's future was, roughly, that Canada had been
well justified In borrowlng as elle had; that these
borrowings had, la effect, furnlshed us with the
plant and commercial machinery necessary for th-o
full development of our rlch natural resources. The
commercial equlpment belng furnished, he looked
for a very rapId development of these natural re-
sources and thought Canada rwould make great
strides la the next ten yeare. If this la a correct
summary of aur condition, the principal effeèct of
the war on Canadian-develop)ment will be to ex-
pedite rather than retard the development whlcb Sir
George Palsh farecasta. For the war ls nnt only
calllng for Increased production and development of
these natural resources, b>ut It Is also checking the
production ef competitive resources la other spberes.
The hlgh prIces for agricultural products and the
large demand for other materlals for war purposes
already mentIoned.,wll carry us through the transi-
tion perlod on a prospierous basis. The future, there-
fore, depends on the rapldity wlth whIch we can
adapt ourselves, to the capture of the new trade
apenings for us. Hore is work for the Dominion De-
pairtment of Trade and Commerce. We bave seen
camapaigas conductedl la favour of "Made la Canada"
producte. What the present situation seems to de-
mand Is that we should have campaigns la favour of
"Wanted In Australla," "Wanted la Brazil," and ather
places. For Instance, a iiew openIng bas developed
Ia Australia for musical Instruments. That la a
good Illustration of what can be done by the Do-
minion Departmoeft. Such a campalga migbt well
folIlow the practIcal mnethod of havlng a train travel
through the country ehowing samples, etc., of the
quallty of goode formerly sent ta these new fields
now open for Canadian trade. We could even have
a campalga of «Waated la Canada," sbowing the
classes of producte we bad beea Importing, 'whlch
mlght well be praduced at home.

Effect of Econom.y
Great Recuperative, Forces at WorkCONSIDERING the supply of available funds, for

lnveetmen3t, It muet te remembered that the
autuma Io a time when laterest and principal

an maay rnortgages in Canada are pald wIth the
proceeds of the crops. There seems, thereforo, good
probablifty of funds being avallable for loanlng pur-
poses duing the fourth quarter et thie year. One
needs only ta look about ta ose ta what a great ex-
tent the savlng habit le belng developed. by present
conditions. It la estlmatedl that the surplus Income
of Britain lo sufflclOiIt ta pay the cet of the war.
But it is la the neutral countries, and even la Can-
ada, that wo may expect somewhat remarkable de-
velopmeats from thie tendeaicy. It 15 a max1m thiat
mare le saved during ties of stress than durlng
periods of great prosperlty. An upheaval such as
the present le the signal for a retura ta a simpier
scale of living and an lncreased proportion of savlng.
It will not take a very large lacrease of savlng per
capita ta make a radical increase la the amounit of
capital available, and the %orld le new ongaged in
savlng. Tbe population ef Canada la., rougbly,
8,000,000. The saving af $2 a mon>th or $10 a family
wauld represeat an accumnulation of $16,000,000 in a
month, or more tlïan ample te pay the interest on

our foreiga indebtedness. An Engllsh authorlty
says that normal savings in the United States leave
$3,000,000,000 per annum available for investment.
With a population of 100,000,000, extra saviug of $3 a
month per individual would mean $300,000,000 a
montb, and if this calculation. was carried into the
other neutral countries, it would -e seen that twelve
months can make a tremeadous difference Iu the
financial conditions, capital would accumulate with
surprisiag rapldity. One illustration of the eaving
likely to be made by Canadians Is la forelga travel.
Canadlan visitors ta Florida and California Ia the
coming wiater are likely ta be mucb less aumerous
than formerly, and their expei-diture will te saved
for use la this countîry.

Exchanges' Plans
Devices For Operating 1)uriug WarMODIFICATIONS of the law of supply and de-

mand have been invoked and will form part
0f aay plan adopted for reopening stock ex-

changes. Concentration 0f demand by ýformlng
powerful syndicates ta take aIl offerlngs at a price,
bas been suggested, aise limitation of supply, for in-
stance, la New York, that forelga offeringe mlght
be excluded. Sucli dealinge as bave so far been
permltted Ia New York, as well as la London, have
been on a basis of litaitlng the supply, no offerings
belng permltted below the closing prices on the last
day 0f the Excbanges' regular business, July 3Otb.
Proposale for extension of buslneÉs la London follow
the same idea. First an apen market may be -per-
mltted ln the, higber class iavestmente, Bucb as gov-
ernmenit Issues,, a limited supply and a class for
which. the best demand would be expected. Sug-
gested plans for a general market bave aIl included
the Idea that open speculative accounts should first
be taken care 0ft by same combination of capital.
The first suggestions along tbeee linos Included
goverament aid, but this idea bas been ellmlnated,
and It now seems probable that the pollcy of openlng
one section after another will most likely be adopted.
Early la August the New York Stock Exchange
ndopted a plan permlttIng dealings la stocks, under
limitations. Proposals were ta be submltted ta a
committee of five. No offerlngs were permitted
below the cloeing prIces of July 8Oth, but bIds were
not lited to those prices; tbey might be higlier.
The reason for the offefIlng bai aise ta be stated,
wblch reason was geaorally the necessity of the
holder. In the resuit a good many weak accounte
have been cleared up. Under the metbod adýopted
some curlous episodes occuýrred. One day a tele-
gram from New York reported a sale of Mackay
common stock at 62. Its closlng price July 3Oth had
been 61. A broker baving an order la New York ta
soîl at 61 was naturally surprlsed on hearing of a
sale abave the price at whlch ho was offerlng the
stock. The explanation given hlm was that the com-
mlttee executed the orders la the sequence la whIch
they were received, and that the order te oel at 62
was recelved before bis arder and therefore first te
be filled when a buyer appeared.

Sînce this'plan worked eatactorlly It has been
extended ta listed b>onds and laVer ta unisted bonde
and stocks, and I-n the case of bonds some conces-
seons la prIces have beea perniitted, but ail deallags

have ta be conducted tbraugh the commîttee.

Effect of Pea-%ce
Industrial Activity Now o11 the WayWHILE the Immiediate future 0f the inoney mar-

kets dependseon the length of the war, a
most Important Influence le: wbat la te be

the "quallty of the peace."1 Brltain's policy waats
a permanent peace. That muet Include a large ele-
ment of disarmament. Think whaît that meane ta
ladustry. During the last fiscal year for whicb
figures are avallable the estlmated expendItures 0f

the principal nations of Europe for mnllitary purpases
amount te the huge total of $2,000,000,000. The Idea
that ahl this could be dlverted ta more productive
uses le, ai course, Utoplan, but even the eavlng of
eue-quarter of It would stimulate. Add te thies the
suis wlilch for some yeare have been carefully held
la fear of this very Enropean war. -A eaunid peace
would Ilberate large amounts from this source. Thon
tura te productive employments, one-haîf the stand-
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