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three years do what our unfriendly crit
ics thought Impossible, that Is, adjust the 
very large trade balance against us. Of 
course, we hare still our interest to pay, 
and this country, in order to meet the 
most conservative demands for develop
ment, must be a borrower for many 
years to come, but I think we need hate 
no great fear of the future in this re
spect if we take sufficient care of our 
credit During the year 1914, although 
the markets were only favorable at 
times, and, since the war, have been 
practically «faned to us, we sold securi
ties abroad amounting to over 836 mil
lions.

As won a# Great Britain begins to 
buy any new securities other than war 
isues, she will buy ours, and meantime 
we must hope that the market for our 
bonds in the United States will continue 
to grow. We cannot too often draw the 
attention of that country to the fact that 
when our foreign trade is analysed thé 
npt debit (or thé difference between our 
salty and our purchases is payable to 
them and not to Europe. If the war 
prevents London from buying 
lties, either the United States must buy 
them or our great trade with that coun
try must fall away, apd the cry of 
‘‘Made In Canada” VOflld then have 
a wider significance than it has today. 
During the year ending March, 1914, 
again omitting the figures for coin and 
bullion, wc made purchases from the 
United States to thé value of $409,818,- 
OO0 and WC sold them goods to the val
ue of fi78,282,000, so that with a net ex
cess of imports from all countries of 

the excess in thé case of 
the United States was actually $281,- 
586,000. Bart of this Is, of course, off
set by Lie actual cash brough into Can
ada by settlers from thé United States, 
part by investments made here by 
Americans, and part by the purchase of 
our securities, but it has mainly been 
Settled in the past out of thé proceeds 
01 our sales of securities in London and 
on the contjncmt.

It is not poesi ble to forecast the effect at 
the war upon our économie position, and 
we must be prepared tg meet each new 
condition as it arises, but we can learn 
something from the évents of the war, 
and gain courage of caution as a result. 
The cost Of the war to Canada is al
ready Srauigëâ for in London, so that 
no money is being withdrawn from Ca
nadian money markets on t.igt account, 
add to thé extent of 60 per cent., repre
senting that part,of the war expenditure 
which is paid Out in Canada, we obtain 
money in London with which debts 
abroad can be paid. The way brought 
us military contracts and purchases of 
supplies on account of Great Britain, 
France and Russia, the amount of which 
has been estimated ait much highter 
figures, but may safely be placed at 
about $80,000,009; Our exports are thus 
increased Slid a corresponding ability to 
pay debts abroad created. One esti
mate of the result of thé war on our 
foreign trade places thé annual value of 
the imports into Canada, the movément 
of which is either directly or indirectly 
affected because of the war, at $110,000,- 
0Q0. We can gather from this some 
rôiigh idea of thé extent to which 
imports will be restricted by inability to 
obtaih the particular articles we desire- 
It is already dear, however, that reduc
tion will also come from lessened im
ports due directly to lessened trade at 
home. On the other hand, exports will 
be enlarged In quantity and value by the 
foreign demand for foodstuffs of all 
kinds, and already the preparations for 
next year’s crop exceed anything known 
heretofore. Less noticeable, but prob
ably of great economic Importance will 
be the result of the wave of economy 
which has swept over Canada, mainly 
an enforced economy, but affecting all 
alike whether incomes are reduced or 
not. The effect of the careful use of 
food alone, the realisation of the value 
of a Mt of unused land ,as a garden plot, 
the little or great increase in production 
of almost every farm in Canada, Cast or 
west, the willingness to wear out old 
clothes and to put off the purchase of all 
luxuries—no matter how desirable—the 
cry for goods “made in Canada,” and 
the slow but gradual realization that 
every unnecessary ^import may be a 
wrong toi Canada even if the purchaser 
himself can afford it—all of these things 
must, taken together, materially increase 

financial ability to bear the strain 
of the war. On the other hand, many 
of our greatest Industries are working 
on short time, or are practically dosed 
down, our railroad eamihgs speak elo
quently of t.ie contraction of business, 
men ate not thinking so much of mak
ing money as of conserving their posi
tion for better times, unemployment as 
a problem faces us as rarely before, and 
the daily newspaper makes it impossible 
to forget that our material affairs are a 
secondary consideration while we rest 
under the vast shadow of the

The clearing-house returns are, as 
usual, full of interest. For 1912 we had 
to record the highest figures reached up 
to that time in our clearing houses— 
$9,140,286,000, a gain of 23.74 per cent 

the figures of 1911. In 1913 there 
still a gain, but one of only 1.27 per 

cent, and there was a decline In most 
of the western cities. This year there 
is a decline in every city except one, the 
total for Canada being $8,070,120,000, a 
reduction of 12.87 per cent. It will be 
seen, however, that the figures for 1911 
are still well In advance of those for 
1911.

We continue our figures for the build
ing permits of the four leading cities:

Montreal—1911, $14,680,000; 1912, 19,- 
642,000; 1913, $27,032,000; 1914, $17,619,-

ing the year was six, the geographical 
distribution being as follows:

Alberta ..........................
British Columbia ....
Manitoba .......................
New Brunswick.........
Nova Scotia.................
Ontario ..........................
Prince Edward Island 
Quebec f••••••••••••
Saskatchewan ...............
Yukon ........................

BOOTS FOR EAR* 
SOLDERS TOO LIGHT

supply is not important in amount asÎHE CANADIAN BANK OF COMMERCE pean war ,an event so tremendous In its 
import that at first we failed to realize 
the extent of the dislocation of business

compared with that of the greatest na
tions, but its preservation is vitally im- 

44 portant to us. To convince people that 
the hoarding of gold was unnecessary, 

4 .and in any event to make it nearly im- 
13 possible, was part of the task here, as it 

was in England. One of the most effect
ive means of accomplishing this was, as 
far as possible, to make sure that the 
•inevitable result of war ip curtailing 

2 business would not be intensified by à 
lack of currency with which to cony 
on our dally affaire. The arrangements 

1 proposed by the Minister of Finance,
1 approved by his Government and put
4 Into operation, all within twenty-four 
1 hours .were as follows:

(1) For the first time in the history
-j-Qtgl ......................................  87g of Canada banks were empowered to

"""""""........... ........... pay their debts in their own notes. When
The members of the staff now num- these notes reached the clearing-house, 

her 8,586, a slight decrease from the fig- however, they were redeemed in Goveyn- 
of last year, but with the decline ment legal tenders or in gold. The notes 

of business, sufficient to equip every de- wepe not> w many people suppose, made 
partaient efficiently. We lncaiide in this a kgal tender as between individuals, 
number those on our honor roll who and the mein object of this «rangement 
ha.ve temporarily left our service at the was to prevent people from securing 
call of duty We have given leave of ordcr to hoard It, u
absence to these officers dn terras which proccss wfcjch would have been ruinous 
should be very satisfactory to th^m, and t0 the nation as a whole, although cpro- 
it will be our pleasure and duty as far foryj,g to the individual who secured the 
as possible to reinstate them when they goi^
return. Between 825 and 850 of our men (S) Th<$ bank* w^d have been able 
have volunteered for military Service of und^j. the Bank Act to issue the usual 
various kinds at home and abroad, be- croe™ncy circulation for crop-moving to 
side, very many o.thers who are prcpar- LptotobVr and this date was set b,c£ to 
mg for any emergency during the con- August
tlnuance of the w*r. This contribution (3) The GpTernment „iaed Mmewh8t 
of men and money and, what « the limit for that part of its legal tender
important, the loyal spirit manifested which is not entirely based on
throughout our service, are creditable „jd< 
alike to pur staff and to the Bank.

Ih reviewing the past year, we can
not but be impressed with the fact that 
Canada has had a remarkable escape 
from untoward disaster in financial mat
ters, and we should realize that worse 
might have been our fate. With a 
courage begotten of experience, we shall 
face the future with full confidence that 
much good will eventually come out of 
the present situation.

The President then said:

62
that It would entail, and the consequent 
hardship and loss to every conceivable 23
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interest the world over; yet we have 
stood thé shock with remarkable forti
tude and courage.

Considering all these untoward cir
cumstances the report and statements 
now presented to you bring us the satis
faction that we have not labored in vain. 
In consequence of the extraordinary de
preciation to the prices of all securities, 
we have made a careful revaluation on 
very strict lines; and having in the past 
been conservative and prudent with the 
disposition of our returns from this 
source, wc were enabled to make all our 
adjustments without interfering with 
current profits. Our usual care has been 
exercised in providing for bad and 
doubtful debts, and with the return of 
more propitious times We should derive 
very important reeoveries.

The pet profits for the year were 
$2,668,233.29, a decrease of $824,717 
from last year, aqd amounted to 9.36 
per cent, on the Capital and Rest com
bined. We were enabled to pay divi
dends amounting to $1,800,000, these 
being at thé usiial rate of 10 per cent, 
per annum, with extra bonus dividends 
of 2 per cent. The réguler appropriation 
for the Pension Fund required $$0,000, 
and subscriptions to Patriotic Funds 
amounted to $56,000. We are carrying 
forward to Profit and Loss Account à 
balance of $1,117,768.27, as against $384,- 
529.98

Werkmanship in Some Cases In- 
ferior — Report to Militia De' 
pertinent
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Queenston (St. Catherines), Bloor and 
Lippincott and Yonge and Eglinton 
(Toronto); in Quebec; Chicoutimi and 
St. Denis and Duluth (Montreal) ; In 
New Brunswick: Bath and Bristol, 
which, however, have since been closed. 
A sub-agency of the Coaticook Branch 
has been opened at Compton, Que., and 
the sub-agency at Blc, Que., has been 
made an independent branch, 
branches at New dayton and Tillçy, 
Alta., River Street (Prince Albert), 
Sask., Gowganda, Ont., Fraserville, Que., 
West St. John (N. B.), and the sub
agencies at. Bromptonville and Foster, 
Que., have also been closed. Since toe 
end of the year the sub-agency at Co
mb*,' B. C., has been closed.

Your directors record with regret t.ie 
death of their late colleague, Hon. George 
A. Cox, during the past year. Mr. Cox 
had been a Director of this Bank for 
nearly twenty-eight years, during twenty 
of which he filled the offices first of 
Vice-Prçsident gnd then of President, 
By (iis death the Bank lost a strong 
friend and adviser whose business judg
ment was unusually sound. In accord
ance with t.ie provisions of the by-laws 
as amended at the last annual meeting 
the vacancy created by his death was 
not (tiled.

In acknowledgment of our duty to the 
Empire and of the obligations placed 
upon us by the terrible conflict pow rag
ing in Europe, your Directors voted the 
sum of $50fi00 to the Canadian Patri
otic Fund,: $6,000 to The Canadian Red 
Cross Society and $2,500 to the Belgian 
Relief Fund of the Toronto Board of 
Trade. The last-named, sum will appear 
in the accounts of next year.

During the year the first audit of the 
Bank has been made by the auditors ap
pointed at t9ie last annual meeting to 
conformity with thé requirements of 
Section 56 of the Bank Act. In addition 
the branches and agencies of the Bank 
in Canada, the United States, Great 
Britain and Newfoundland, and the De
partments of the Head Office have as 
usual been inspected during the year by 
the staff of our own inspection Depart
ment.

Your Directors have pleasure to again 
recording their appreciation of the ef
ficiency and zeal with whidh the officers 
of the Bank continue to perforin their 
respective duties.
ALEXANDER. LAIRD,

General Manager.

In Capada .................
Newfoundland .....................
London, England ...............
United States of America 
Mexico ...............................

872 Ottawa, Jan. IS—A report of the 
committee which was some Weeks ag< 
entrusted with the task of Investigating 
the quality of the boots furnished to th« 
soldiers of the first Canadian contingent 
at Valcartier has been presented to the 
Militia Department. It Is signed by 
Lieut.-Col. Halleck and Messrs. Stevens 
of Ottawa, and Gariepy of Montreal, 
members of the committee.

The report will go to General Hughes 
for consideration and will probably he 
considered at a meeting of the militia 
council. General MacDonald, quarter
master general, would not divulge the 
nature of the report, saying he consid
ered It would scarcely be fair to t.n 
contractors who supplied 
understood unofficially, however, that 
the report finds that many of the boots 
supplied to the men were far too light 
to stand the wear to which they were 
subjected. In some cases, too, it is un
derstood that the quality of work vyf 
found to be not of thé best, but tp have * 
been to some extent excused by the fact 
that the contractors were called upon to 
do their work to a hurry.

What action will be token *S » result 
of the investigation is not known, but *• 
is likely future contingents wifi be sup
plied with a heavier type of footwear.

of Commerce was held In toe banking 
house ait Toronto today at 12 o’clock.

The President, Sir Edmund Walker, 
having taken the chair, Mr. A. St. L. 
Trigge wag appointed to act as secre
tary, and Messrs. W. S. Hodgens and E. 
M. Saunders were appointed scrutineers.

The President called upon the Secre
tary to read the Annual Report of the 

ts- Directors, as follows*

The
ures

REPORT.
The Directors beg to present to the 

Shareholders the forty-eight Annual Re
port for the year ending 80t.i November, 
1814, together with the usual statement 
of Assets and Liabilities;

• The balance at credit of 
Profit and Loss Account, 
brought forward from
last year was .....................

The net profits for the year 
ending 80th November, 
after providing for all bad 
and doubtful debts, a- 
mounted to .........................

our secur-

them. It is

$ 884,529.98

a year ago.
You wHl notice that no appropriation 

has been made in Bank Premises Ac
count, which shows an increase over last 
year of $405,510. This Increase is mainly 
accounted for by the final payments on 
some of our larger buildings and by the 
sums expended in purchasing sites for 
a number of the smaller offices. As we 
indicated in the report presented to you 
in January, 1910, we have in the past 
endeavored to keep the figures of this 
account within 50 per cent, of the value 
of the properties which It covers. During
the past year we obtained from reliable PRESIDENT’S ADDRESS
outside experts an appraisal of all the —, 1 . .. , , „ , ..
premises belonging to or controlled by The wer .ba® s.°. C laaged 6,1 bu9mess 
the Bank, instead of relying, as formerly, conditions that it may seem unneces- 
upon the best Information available ?ary to describe those S1*710”#,"3^
«.rough our various managers; and the *ng’,^d ref Without doing so it is dlf- 
result of this Indicates that the figures &cult to estimate our present p^ltlon. 
given in our balance-sheet are well be- bgd fasscd a Sîrtod °f, tra,^e. ef" 
low (he limit of 50 per cent, just r$- pansIon tbroagbout tbe w,orld wblcbJ" 
ferred to. This is a source of much ?ur ca8e, had been shaIply *«mPlifted 
gratification to us, emphasizing, as it by ou/ «reign
does, the conservative estimates of our year endlng , . , .,
managers. In this connection we may rTVi QV£ifXP°r‘Lf^
add that the Bank owns and controls Jaat. 8h°1 "L®00 dollars, rod In
the stock of The Dominion Realty Com- add,t1lon *» wa bad to P™Jide *► 
pany. Limited, by which Comply our ‘e/cst and dividcnds on securihes sold 
smaller buildings are erected and owned. braad,l?f from 100 to 1M miliums. To 
This stock is carried on our books at the th*f Je cfj" b)"aca ,tbA s.<de.,°f
nominal value of $1. The last annual =uri,bes, to
statement of this Company, bearing even *fnt ot ** leaat ®?° ° In
date with our own, shows a surplus of sba.rp contraction throughout the world 
$3 240 41178 — , H which followed, the question confront-

The Bank’s notes In circulation stood ,ing us, was hoT W<n W® îu®
at $14,942,557 at the close of our year, ^ °f power to sell securities and the 
this account showing important fluctu- shrinkage of trade caused by the stop- 
ations during the period under review, of the building operations based
from a minimum in July of $11,984,000 UP“° our s®1®8 of securities, 
to a maximum in October of $16,679,038. The mort important of our public and 
Our deposits decreased $11,804,905, ac- Private Improvements were nearihg corh- 
counted for by a general reduction in Ple«on, and the fact that we must in
current account balances, which Ja not “V er«nt pause to demonstrate, by in- The 0 , moratorium lesdslation nut 
unnatural uryler toe circumstances; the creased production the wisdom of buiW- effect jn Canada thus far is in
ordinary deposits bearing interest show mg them, was clear to many, but the Manitoba and Saskatchewan In Muni 
a decrease of only $197,211, a remarkable enforced contraction, though it naturally tobTproUdtom to entora moïïi 
exhibit when we consider the probable went too far In the other direction, was eecurjty on iand are deiav,d tOT 
requirements ot small depositors under necessary to bring »s to a halt. The month# whjie the period*^ allowed for 
existing conditions and the extraordlfi- world had gone through severer phases red<,mDtion l3 increased one vear Thé 
ary opportunities which have offered for of this contraction, and had entered t . agect trust deeds seenrinvinvesting In first-class securities at re- upon the year 1914 wltE distinct hopes toQ^deb2ntur« o^ stoffa In s2 
munerative rates. Bills Payable Ac- for improvement in many countries, no- katéaewàn an act was nassed elvlne 
count, representing our participation in tably in Canada. The great banks of ^ to *y,e Lieutenant-Govcmof
international exchange transactions, Europe were able to Increase their re- for the protcction of debtors, and these 
amounted to J^M4,151 being a rcduc- serves money was growing easier, the poweM Lve been exercised by a pro- 
tion of $5 591,686 from the figures of our market f9r securities was Improving, donation extending protection to voi- 
last report. We wish to place on record and indeed by February many issues unteers and reservists from all legal pro- 
that in acocrdance with an understand- which had been held back for some time, for 8,x months> and by a further
ing acted upon by all the Canadian were successfully placed. In the United pQjclaroatiou giving protection to all 
banks in London as to the moratorium States the ne* tariff legislation and tl?e gebtera against legal prpéesa under chat- 
in respect of bills of exchange, we adopt- new Bank Act were events of the high- tel mortgage, conditional sale or hire re
ed the policy agreed upon by toe clearing est importance and if the effects of celptj exccpt with this appTOval ot the 
banks, and re-accepted, with a few trif- these were still somewhat uncertain, at st,erig.
ling exceptions, all our bills which ma- least a great deal of painful doubt had in Ontario the Government have in- 
tured in August, although during the been removed. Later on thç prospect of ümated their intention to Introduce leg- 
whole period we were carrying bank bal- a great crop left the question of toi- Mation requiring mortgagees and hold- 
ances more than sufficient tp meet thrae proved rates for railroad freights the em 0f similar securities to obtain an or- 
commitments. At' the expiration of the main point to be settled in order to put der from a judge before foreclosing and 
thirty days we resumed paying all our the United States again on the high giving the judge power in cases of great 
bills without exception- We did not take road to prosperity. In Canada, while nardship to extend the time of payment, 
advantage of the moratorium in any trade was still lessening to activity, apd is not intended to interfere with thé 
other respect, and did so in respect of money still hard to obtain, arid the pros- collection of interest, rent or other debts 
our bills merely to join in a united front pect for our crops less hopeful than that 0f i;kc character.
to the public. of the United States, we felt that in or- i„ Alberta a new act has been passed

Call and S.iort Loans were $27,677,- der to make our future secure, we had connection with the proceedings for 
88§ and other Current Loans and Dis- only to 'lessen our pace and to turn pur the foreclosure of mortgages 
counts $142,588,076, as compared with minds more to immediate production securities, but this is not m the nature 
$25,764,910 and $154,576,889 in our last than to permanent improvements. Else- of moratorium or other legislation caused 
report, the total being $170,265,468, a where, in France, in the Balkans, and in by the war.
decrease of $10,076,887 for the year. Gov- the Làtiri American republics,-there was In this connection it may be well to 
eminent and other securities were $21,- stiy[ much financial trouble to overcome, gay that the speaker has recently seen 
191,24i7, a decrease of $2,766,571. The conditions in London continued the returns of four large lenders by mort- 
perçentage of quick assets to liabilities steadily to improve, and with that im- gage, the total principal of whose loans 
to the public was 45.20. Ip thus strength- pr0vcjnent the power to seU our securi- amounted to $60,000,000. On these loans 
ening our position we have the satlsfac- ties seemed to he rapidly returning. It interest has been paid in the east with 
tion of knowing that no credit usually was, therefore, to a somewhat chastened only a very trifling percentage of ar- 
granted to any of our customers was ^jt distinctly hopeful business commu- rears, while in the west about 92 to 94 
curtailed during this very, trying y^ai\ n^y -n Canada that the rumors of war per cent, of all, interest has been paid,

In accordance with the resolution Gf jujy came with portents either at the moment when due or with-
passed at the annual meeting in jn every direction. in three months thereafter. Any one
ary, 1912, and taking advantage of the jg my par^ today to speak of who can remember the conditions in the 
provisions for t.iis purpose contained in whttt war means to us in its effect on now ricn Province of Ontario twenty- 
the revised Bank Act, the directors our ]ives> on our hopes for our beloved five years ago, will think this a very 
passed a by-law on April 17th last pro- or on the happiness of our fam- good showing indeed •
viding for the change of the par value j^es—j may speak of it only in its less In Saskatchewan thene are now com-
of the shares of the capital stock of the jmp0rtant effect, that on our material missioners whose duty it is to look after
bank from $5.0 to $10Q each. Steps prosperity. As we know, the first effect the finances of the various municipalities
at once taken to notify the shareholders ^nance and trade was the closing of in the province. It is interesting to 
of the change and to communicate with almost all the stock and merchandise learn that one company owning about 
t.iiose who held an odd number of shares, exchangeg ln world, the cessation of fifteen million dollars in Canadian muni
offering to arrange the purchase or sale the trade, not only between dpal bonds had at the end of the year
of one share for them onjthe countries now engaged in the war, only three town and three school section 
of their wishes. As a result, although but to a vcry large degree between bonds, aggregating $4,500 of principal, 
approxirotieto 1,M0 sharehplder? held qn nrutral ^tHea apd those at war which in default, and this temporary default 
udd numter of sharra only twenty four were blockaded by the fleets of the allies, had takep place since August, and has 
of these remained to be gdJ“®‘ed 'yb®a and the breaking down for the moment no real significance.
the time limit set for the change expired , „ in forei,m exchange let- We have in each year remarked uponon August 16th last. These twenty- £&**«*£ in?hf™£^number of the condition of our foreign trade, partly
four sba;“ 7etol®"be,e<1tuoent>„ ’“form'er credit arrangements existing between because in the disparity between im-
owene« in accordance with the pro-] “^ost have" Vancouver_I911, $17,652,000; 1912,

n“'r,„ï55Sir w?, -h..«.a, »*»* >•»«. 11 "w p°“the loyalty of our shareholders to this ',at‘°^t Z^v biUions of lloltera ^ securities. Frankly, with the balance Emigration has nearly stopped for The motion for the adoption of the
bank, that out of the large number af- y djsturbimr countless aBainst us at March,1918, of $298,711,000, .. y being except from the United Report was then put to the meeting and
fected by the change practically two- ''ua lny' S rlonVeMic trad -n nil thread already referred to, we had gone far stated the OrieeL buL owing to the carried. The retiring auditors, Messrs,
thirds preferred to add to their holdings t0Ld„°™E.mlvera-l to^t enough. The contraction in building and the Unenti ! to I o{ ^
rather than to part with even the small ing courtnes « »=rsal in its oper*iop, and the general economy '',ar'‘Usent conditions Wo have" Read. Megan & Callipgham, Montreal

tionTsh°afreStThe7umbereof toe Ban's power house of «,«: world h£ to pause ^ tbad ^^tlanTlwn"1^ thlt ^"mir'^^t'peopk 'Z toeTspateh 2? JÏSS Mamtek/M W Peai

s-rsarttsyg awas us ?msSsKs ïacn.'sa.TSTSs
indicates how widely our shareholders I need not tell y0“, a* ™as accom- wag caused by a reduction of only $41,- of,J5® of our suneiintendents year. The usual resolutions expressing

ml'"”* ’ E tî'i 'îüdro ”l Ih. Muih -id otbiF.d th- mbdlll™, in lb- Ih.nk, =, II. ,l,.r,h,ld.n t„ lb,

- - No.ofEHEItsmS
Shfl «holders Sb.«, ^IVSrSS SttSSSi .he eoS,,n„e„. o.d

for centuries to come. He said: “There LTnts of gold to cZda w^e so laé^e and they give faithful representation, of fo^” toe'^comi^
is no doubt that we have, I will not ^ t0 render an adjustment imperative, the various elements working for or Sir Fdmnnd Walker rVO t r*
say, departed from any principles which The official excess of imports over ex- against our prosperity. If we consider > • , ,, „ ,. 1-,
have been accepted in this country, but ports for the half year was $89,218,000, the awful effects of the war, we can but D., D C.L., John Hosfcin K.C., LI-T., 
that we have undertaken responsibilities |"t omitting shipments of coin and bul- congratulate ourselves on the manner in D. C. L -T. W. Flavrile Km$-
whlch no Government has ever been lion n was only $64,022,000. From this which Canada has stood up under the man, Horn Sir Lyman Melvin Jones, 
colled upon to undertake to toe past.” time forward, imports should show a strain and on the spirit shown by her ■ ■ C. "Wards, A. sh, . .,
In the report of our London manager, very great decline, while, because of high people, while if we look beyond the - • • • p«hfrt
which appears in our Review of Business prices for grain, the carrying out of war war, we cannot doubt the ability of this son, K.C.M.G., K.C., I.L.D., Rober
Conditions, a most admirable summary contracts for the allied countries, and toe country to cany out every prophecy Siuart, George F. Galt, Alexander L«rd, 
is made of the various events in London general desire to sell oil that is available made ns to her future In connection William Farwell D.C.L., Gardner Stev- 
bearing on the finance and trade of the and to buy nothing that is not a neces- with the success which has attended our en& A C. Fliimerfelt. George G. Foster, 
world. In our own country, while the sity, our exports and imports should in confederation of the North American K.C., Charles Colby, M.A., Ph.D., George 
issues were smaller, they were of the the near future more nearly meet than provinces in one Dominion of self-gov- W. Allan, H. J. Fuller, F. P Jones, 
most profound importance to us, and we at any time since the early years of this erning people, wc draw attention to the At a meeting of the newly elected 
can never be too thankful for the high century. This will be a highly credit- repbrt of our Newfoundland manager. Board of Directors held subsequenUy, 
intelligence and the quickness of action able accomplishment, showing that wit.i- in which the hope is expressed that the Sir Edmund Walker, C.V.O., LL.D., D,
efoui Minister y HÉÙfc” ÔU> iüâ dût eâtlii in twu 8F isit «Wb éblitétotilatti ht thé Miieri C.L., lié titéltd FüilâBl

2,668,288.29

(4) The Government undertook to 
make loans to banks on approved secur
ity in order to aid them to carrying on 
the business of the country.

At the moment no machinery existed 
by which Canadian banks with call loans 
or actual cash, in either London or New 
York, could use such resources to gay 
debts in Canada, it seemed at first as 
if it would be necessary to declare sev
eral bank holidays ln succession to afford 
time in which to work put remedial mea
sures, but the latter were ^provided so 
promptly by the Government that no 
general cessation of business took place. 
The value of such measures is no); to be 
judged by the use made of them. On 
the contrary, we are proud that they 
were used so little. Their real value con
sists in the assurance to the public and 
to the banks that steps have been taken, 
so for as lies in the power of the Gov
ernment, to enable business to go on as 
usual. Since the passage of these meas
ures the effect of the really wonderful 
provisions for financial relief set In force 
by the Imperial Government, the conse
quent ending of the British moratorium, 
the recovery of. British and the partial 
recovery of other International exchange 
markets, the removal of nearly all ene
mies of the peace on the high seas, and 
toe lowering, therefore, of the charge 
for the war risk in insurance, the partial 
resumption of operations by stock and 
merchandise exchanges, and many other 
remedial features, all these have helped 
largely to restore the broken machinery 
of the world by which, before the war, 
ail international and much of our do
mestic business transactions were carried

$8,052,768.27

T.iis has been appropriated 
as follows:

Dividends Nos. 108, 109, 110 
and 111, at ten per cent.
per annum ...................

Bonus of one per cent., pay
able 1st June .............

Bonus of one per cent, pay
able 1st December ...........

Transferred t o Pension 
Fund (annuàl contribu
tion) ....

Subscriptipn
Patriotic Fund .............

Subscription to The Canad
ian Red Cross Society...

Balance carried forwardw.. 1,117,768.27

.$1,500,000.00

150,000.00

150,000.00 M10 ENEMY
80,000.00

50,000.00
Information CheerMIy Give» To 

British Government But eo Othçi 
Actio* Feasible

to Canadian

5,000.00

$8,052,768.27 Ottawa, Jan. 15—Regarding the re-> 
ported export of Canadian flour to New 
York, and its reshiptoént to neutral . 
points in Europe en routé to Germany, it 
Is felt here that the matter should bereft 
to the imperial authorities to deal with 
in the present negotiations with the 
United States, as Canada’s active inter
ference might only complicate matters. 
The government here, however, would 
forward all available information to the 
imperial authorities. The export of flour 
to the United States ,has not been heavy.

“There is no way to stop it, so far as 
I can see,” Mr. Carruthers said, **be- 
yond the precautions which I understand 
the British government has taken ami 
is taking, /ind, no matter how careful 
these precautions may be, they cannot 
prevent a lot of the grain and flour «lip
ping through. You see the temnjation 
is so great, with the abnormal prices 
obtainable in Germany, that many ex
porters will gladly take the risk of ship
ping to a belligerent country In orde» 
to get these high prices.

Great quantities of Canadian wheat 
are entering the United States by way 
of Buffalo, and to my knowledge New 
York has been exporting much 
heavily than ever before. The lpgh 
prives prevailing prove that the demand 
is abnormal.

“We cannot stop the United States 
from buying our wheat, even if 
would, nor Can we keep track of it 
when it is bought. We may be told 
that it is for export, but beyond that 
we don’t knew where it goes. The mat
ter cannot be regulated from Canada. If 
the British government suspects that 
exportera in the United States are ship
ping the wheat of flour to Germany, by 
way of a neutral country, It is up to the 
British government, through the navy, te 
stop the practice.”

trade returns far the 
March, 1918, when theT.ie assets at the Bank have been as 

usual, carefully revalued and ample pro
vision has been made for all bad and 
doubtful debts.

During the year the Bonk has opened 
the following new branches: In British 
Columbia: Alma Road (Vancouver); in 
Alberta: Rockyford; in Saskatchewan: 
Admiral, Central Butte, Gilroy, Haf- 
ford, River Street (Prince Albert); in 
Ontario: Grimsby, Medoc, Page and

\

B. E. WALKER, President. 
Toronto, »th January, 1915.

GENERAL STATEMENT
BOTH NOVEMBER, 1914. 

LIABILITIES.

>■ ’

»
$ 14,942,557.68 ourNotes of the Bank in circulation...................................

Deposits not bearing interest ...........................................
Deposits, bearing interest, including interest ac

crued to date.....................................................................

$ 41,690,612.29 

139,818,297.45
on.

181,608,809.74
933,800.69

I
Balances due to other Banks in “Canada...................................................
Balances due to Banks and Banking Correspondents elsewhere

than in Canada ................................
Bills payable ........................................ .. •
Acceptances under Letters of Credit

11,168,568.78
3,924,151.28
2,746,016.07

/

more
$215,218,904.09

2,782.28
625,000.00

Dividends unpaid ..................................................................
Dividend No. Ill and bonus, payable in December
Capital paid up......................... .............................................
Rest Account .........................................................................
Balance of Profits as per Profit and Loss Account.

$ 16,000,000.00 
18,500,000.00 
1,117,768.27

we

29,617,763.27

$245,364^58»-64

ASSETS.
$ 16,928^30.20 

13,413,985.16
Current Coin ..........................................................................
Dominion Notes ....................................................................

Notes of other Banks ..........................................................
Cheques on other Banks ......................................................
Balances due by other Banks in Canada......................
Balances due by Banks and Banking Correspondents 

elsewhere than in Canada .......................................

$ 30,337,215.35
$ 2,019,801.00 

6,197,975.85 
17,500.00

6,782,385.67 CHAN SUBALTERNS 
TRAINING M ONUS 

Of THE BRITISH ARMY

13,017,162.62
our

Dominion and Provincial Government Securities not exceeding
market value ....................................................................................... .. ; • •

" British, Foreign and Colonial Public Securities and Canadian
, Municipal Securities .............................................. ...................................

Railway and other Bonds, Debentures and Stock not exceeding
market value ................................................................................................

Call and Short Loans (not exceeding 80 days) to Canada on
Bonds, Debentures and Stocks ..............................................................

Call and Short Loans (not exceeding 30 days) elsewhere than In
Canada ......................................................................... •'..................................

Deposit with the Minister of Finance for thf purpose of the Cir
culation Fund ...............................................................................................

8,296,411.87

1,791,071.90

16,104,763.57

8,926,859.91

18,750,526.61

and similar

Salisbury Plain, Jan. 16—Eight subal
terns from every battalion of the first 
Canadian contingent are being sent to 
different parts of England until the 
forces are needed af t.ie front.

Five members of the Toronto regi
ment already bave been chosen for this 
purpose. Lieuts. KeUey and Clark go to 
Falmouth; Lieuts. Cameron and Davis 
to Woolwich, and Lieut. Chitty to the 
aviation corps. They will be held to 
train with the new British army.

OPERA HOUSE DIVIDEND

At the annual meeting »f the St. John 
Opera House Copipany, Ltd., last even
ing a dividend of six per cent was de
clared and the offlcets for the year were 
selected as follows: President: R. H. 
Dockrill; first vice, S. P. Gerow; second 
vice, John Mitchell; board of directors, 
John Ross, D. O’Connell, B. W. Paul, 
H. J. Anderson, P. J. Mooney, P. M. 
Reid and T. A. Linton. At a subsequent 
meeting of thé directors John Ross was 
selected treasurer and H. J. Anderson, 
secretary, while the board of manage
ment was as follows: R. H. Dockrill, E. 
W. Paul and S. P. Gerow.

760,641.36 war.

$ 92,983,653.09
Other Current Loans and Discounts in Canada (less rebate of

interest) ..........................................................................................................
Other Current Loans and Discounts elsewhere than in Canada

(less rebate of interest) ..........................................................................
Liabilities of Customers under Letters of Credit, as per contra...
Overdue Debts (estimated loss provided for) ...............
Réal Estate other than Bank Premises 

the unsold balance of former premises
Eastern Townships Bank) .......................

Less mortgage assumed .....................................

Mortgages on Real Estate sold by the Bank
Bank Premises at cost, less amounts written off .........
Less mortgage assumed on property recently pur

chased ....................................................................... ..........

Other Assets not included in the foregoing .............

182,168,482.26

10,419,594.36
2,746,016.07

733,826.88

over
was

(including 
of the

$1,252,344.80
100,000.00

1,152,844. $0 
382,002.93

$4,986,991.69

800,000.00
4,686,991.69

91,486.56
126.

$245,364,898.64 Toronto—1911, $24,874,000; 1912, $27,- 
401,000; 1913, $27,088,000; 1914, $20,672,-

Winnlpeg—1911, $17,550,000; 1912,
$20,475,000; 1918, $18,621,000; $12,160,-

ALEXANDER LAIRD,
General Manager.

REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF THE 
CANADIAN BANK OF CpMMERGE.

In accordance with the provisions of subsections 19 and 20 of Section 66 
of the Bank Act, 1918, we report as follows: e

We have audited the above Balance Sheet with the books and vouchers 
»* at Head Office, and with the certified returns from the branches, and have 

obtained all the information and explanations that we have required, and we 
of the opinion that the transactions of the Bank, which have come under 

cur notice have been within the powers of the Bank.
We have checked the cash and verified the securities representing the in

vestments of the Bank at its chief office and principal branches at a date 
other than and in addition to the verification at 80th November, and found 
that they were in agreement with the entries in the books of the Bank re
lating thereto.

In our opinion the Balance Sheet is properly drawn up so as to exhibit 
a true and correct view of the state of affairs of the Bank according to the 
best of our information and the explanations given to us, and as shown by 
ihe books of the Bank.

T. HARRY WEBB, C.A.,
of Webb, Rend, Hegan, Callinghatn & Co.

JAMES MARWICK, C.A.,
of Marwick, Mitchell, Peat & Co.

B. E. WALKER,
President. 498.

950.

are

No. of

} 40,367
80,354
15,454
2,959

1,885
1,198

Ontario ...................
Quebec ...................
Marit. Provinces... 
West.

In Canada ...........
Great Britain .........
United States .........
Other Countries ...

Auditors.
778
161Provinces...

3,517
1,816

89,184
88,288
25,690

1,893

financial affairs towards a moderate 
prosperity had become unmistakable.
The uneasiness regarding the settlement 
of the Balkan question had almost dis
appeared, and with the gradual adjust-
ment of other political and international Total ...................... 6,147 160,000
difficulties there was an apparent readi- We have not thought it advisable to 
ness to return to normal conditions. This open many new branches, but are con- 
er.ablcd a large volume of securities to fining ourselves to districts giving un- 
be marketed, which did much to relieve usual promise of future development, 
a very acute situation. As the season and in several instances we have closed 
advanced the prospect of satisfactory branches that had not proved profitable 
crops and of fairly good returns from after a fair trial. We shall pursue this 
every legitimate enter))rise should have policy whenever possible, and thus en- 
essured a financial and industrial revival, deavor to escape needless expense and
l’iiiih camé the oùtBfeâà et the' ÈuVe- iu«i. ' ï’ttè ttâ tittiâié"'df biié'ehïi dut-

Before moving the adoption of the 
report the President called upon the 
General Manager to address the share
holders :
GENERAL MANAGER’S ADDRESS.

707
107

When we had the pleasure of address- 
the occasion of our annualing you on 

meeting in 1918, we had every reason 
to look forward with apparently well- 
founded expectations that the year just 
ended would prove not less favorable 
than the preceding one. There was a 
movement during the first months of the

as toyear so world-wide in its scope
lead mam to lhfet th*t the drift of

N»

*


