
THE COST OF TAXATION

Charlt's K. Stone, <>ii I lie "("oHt of Taxa-
tion," rcMil befoe tho Tnstltuto of Chart i'loil

^L'counijinin in (m. vn-or;;;!' s Hall, on
Thursday cvcniiif;. In fuel the paper liiatlc

such iin impression on llie ("harlere-l Ar-
countanis tliiil it was decided lo meet
ay;ai!i in two weeks lor more tlioroujili dis-

cussion. Tlie paper reads:
It Is in tlie Ix'lief that it is not llie tax

aloiu", nor cliielly, hut its elTt-ct upon the
live,*, industries and morals of a peoiile
wliicli is of piiramount Importance, Unit I

Inivo chosen for llie sultject of my p;iper
the title of the "Cost of Taxation:" the
word "cost" in tliis instance heinj,' intend-
ed to c<uivey a inoaiiiiiK <leeper tlnin the
purely fiscal consideration of the question,
to wlii( h, liowever, the cliief portion of
this paper must necessarily he devoted,
leaving largely to inferences wliicli may he
dniwn from its title and references, that
wliich properly helonj^s to the domain of
ethics.

THE ITUrOSE.
It will }»(? my purpose; to endeavor to eon-

duct a short emiuiry into the working and
effects of the methods of taxation common-
ly in use in this country, ami the testi-
mony of experience as to their results.
The constant iiiterf(>rence witli liusiness

wliich many forms of taxation involve
would alone allord justification for direct-
ing tlie attention of ..ccountants to the
subject, apiirt from the fact, I believe,
tliat in past years (luesiions contained in
file examination papers of this institute
have Implied that the applicants for its
charter have lieeu expected to have given
some attention to the study of economics,
of which taxation is an important branch.

API'KAL TO ACCOTTXTANTS.
In so far as Hie question is a fiscal one,

there is no class of men to whom, from Its
very nature, it can ajipeal with more force
lliiin to gentlemen following the i»rofession
of accountancy, nor can I think that the
public would give greater weight to llie
opinions of any body of men on the sult-

Ject than to the deliberate expressions of
the members of the Institute of Chartered
Accountants, to whose individual guidance
are entrusted with every confidence some
of the most Important branches of their
linancial and industrial operations,

Al'I'IOAL TO OTHERS.
The question of taxation is one of such

scope and magnitude that the difficulty in
preparing a sliort paper of tills kind con-
sists not so niuch in what to say as In
what can be eliminated from that which
one feels it necessary to say, iind still

have each point touched upon, If ever bo

lightly, and ti>u<-iied u|ion in such a miinner
that any thinking person, even thougli lie

iiohl a diverse opinion, shall at least con-
cede for each argument a fniindation In
rc.Mson: and when we come to consider that
every man who works Is .-i taxpayi'r, we
must percei\-e tlnil this includes a large
cliiss of men, who, believing themselves
free, are perfe<'tly careless of tlie whole
nijitter. How many young men. for in-

stiince, wlio till the numerous l)oarding-
liouses of every large city, iind have siic-

cessfull.v a\t)ided the small income or sta-
tute labor tax, know fliemselves to he tax-
payers at all ? And of those who know this,

how many have l)een brought to see, tliat

in proportion to their earnings and th(>

benefits they recei\-e fro;ii gonrnment, they
iire among liie heaviest laxpayers and are.
UKU'eover. as :i cliiss, among the cliicf suf-
ferers from any maladjustment of the social
system whi<'li can he trai-ed to the ctTecls
of unwise and liUMiuitable tiix:ition, when
l)y its instniniciitalily tlie concentration of
wealth is fiicilitateil, burdens are imposed
and opportunities witliheld.

OUKJIN OF TAXATION,
I h.irdly consider it iii'cessary, nor is it

I'asily iiossiljle in the limited sjiace of u
paper of this kind, to dwell upon the origin
of taxation, lieciuise sm-ii an emiuiry, car-

ried to its logiciil conclusion, would lead
us to an investigation info the f>rigin of
government. It is sufficient for our pur-
pose to i^now tliat we have government
!iiid to concede that we are not aware of
any means of dispensing witli it, and
wherever government exists, it, in the na-
ture of things, implies the nec(>ssity of a
revenue to provide for the l)enelits of com-
munal existeiu'c.

WHAT IS TAXATIO.X ?

Taxation is the indispensable condition of
government, it is the term by which we
designate that portion of the product of
our industry which we dovott! to a common
fund, osleiisibly to provide for such needs
as we Iind we liave in c(minioii, Jind which
niultlply iis civilization grows more com-
plex, advantages to l)e derived from it up-
liareiitly enhancing with its growtli; ami it

would certainly seem that if equity gov-
i>rneil the collection and exiieudilure of this

fuiid.it must yield benefit to every member
of a comniunity equivalent to h'.s paymenr.

It is with mistaken solicitude that we
devote almost all our attention to tlio man-
ner in which our taxes are <(xpended, neg-

lecting almost entirely to appreciate that
in an Inequitable system of collection

lurks an evil Infinitely more far reaching
in its effects upon the Individual and upon
Ibe comuiuuity.


