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INEXORABLE DECAUSE IT IS DRIVEN BY A FUNDAMENTAL CHANG E

IN THE GLOBAL BALANCE OF ECONOMIC FORCES •

SO LONG AS THE UNITED STATES WAS THE wORLD'S

PREDOMINANT ECONOMIC POWER AND ENJOYED A SUBSTANTIAL

TECHNOLOGICAL ADVANTAGE OVER ITS RIVALS, IT WAS DRIVEN

BY SELF-INTEREST AND MAGNANIMITY ALIKE TO PURSUE A

POLICY OF LIBERAL TRADE• THE UNITED STATES IS STILL THE

WORLD'S LARGEST RICHEST AND MOST DYNAMIC MARKET AND IS

LIABLE TO REMAIN SO FAR THE FORESEEABLE FUTURE- BUT

AMERICAN ECONOMIC AND TECHNOLOGICAL LEADERSHIP HAS NOW

BEEN CHALLENGED OH THREE SUCCESSIVE FR014TS : FIRST . BY

THE RESURGENCE OF A REVITALIZED EUROPE FROM THE ASHgS OF

NAR1 SECOND, BY THE RISE OF AN EXTRAORDINARILY

DISCIP LINED AND DYNAMI C .iAPAR ) AND THIRD . BY THE RECENT

EMERGENCE Of THE NEWLY INDUSTi :IALIZED COUNTRIES,

PARTICULARLY ON THE PACIFIC KIM-

THE MASSIVE BUDGETARY AND TRADE DEFICITS OF

THE LATE SLVENTIES AND EIGHTIES HAVE SHAKEN AMERICAN

SELF-CONFIDENCE . AT THE SAME TIME, THE DECLINE OF MAJO R

INllUST12IAL SECTORS SUCH AS STfiEL . AUTOMOBILES, TEXTILES

AND MACHINE TOOLS, ONCE CONSIDERED THE HALLMARKS OF A

MAJOR INDUST R IAL PONER . HAS ALTEFtEU AMERICA'S PERCEPTION

OF ITS StLF-INTEREST•


