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special drawing rights received as interest in a transaction with any partici-
pant designated under Article XXV, Section 5, or by agreement with any
other holder.

Section 4. Settlement of obligation to the Fund

Gold or currency received by the Fund from a terminating participant
shall be used by the Fund to redeem special drawing rights held by partici-
pants in proportion to the amount by which each participant’s holdings of
special drawing rights exceed its net cumulative allocation at the time the
gold or currency is received by the Fund. Special drawing rights so redeemed
and special drawing rights obtained by a terminating participant under the
provisions of this Agreement to meet any installment due under an agreement
on settlement or under Schedule H and set off against that installment shall
be cancelled.

Section 5. Settlement of obligation to a terminating participant

Whenever the Fund is required to redeem special drawing rights held by a
terminating participant, redemption shall be made with currency or gold
provided by participants specified by the Fund. These participants shall be
specified in accordance with the principles in Article XXV , Section 5. Each
specified participant shall provide at its option the currency of the terminat-
ing participant or currency convertible in fact or gold to the Fund and shall
receive an equivalent amount of special drawing rights. However, a terminat-
ing participant may use its special drawing rights to obtain its own currency,
currency convertible in fact, or gold from any holder, if the Fund so permits.

Section 6. General Account transactions

In order to facilitate settlement with a terminating participant the Fund
may decide that a terminating participant shall:

(i) use any special drawing rights held by it after the setoff in Section
2 (b) of this Article, when they are to be redeemed, in a transaction
with the Fund conducted through the General Account to obtain

its own currency or currency convertible in fact at the option of
the Fund; or

(ii) obtain special drawing rights in a transaction with the Fund
conducted through the General Account for a currency acceptable
to the Fund or gold to meet any charges or installment due under
an agreement or the provisions of Schedule H.

ARTICLE XXXI
LIQUIDATION OF THE SPECIAL DRAWING ACCOUNT

(a) The Special Drawing Account may not be liquidated except by deci-
sion of the Board of Governors. In an emergency, if the Executive Directors
decide that liquidation of the Special Drawing Account may be necessary,
they may temporarily suspend allocations or cancellations and all transac-
tions in special drawing rights pending decision by the Board. A decision by
the Board of Governors to liquidate the Fund shall be a decision to liquidate
both the General Account and the Special Drawing Account.




