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time limits provided in its national laws and, in any case, after five
Years from the end of the year in which the profits which would be
subject to such change would have accrued to an enterprise of that
State. This paragraph shall not apply in the case of fraud, wilful
default or neglect.

ARTICLE X

Dividends

1. Dividends paid by a company which is a resident of Canada to a
resident of the Philippines may be taxed in the Philippines. However,
such dividends may also, be taxed in Canada, but where the beneficial
Owner of the dividends is a resident of the Philippines, the tax so,
charged shail not exceed 15 per cent of the gross amount of the
dividends.

2. Dividends paid by a company which is a resident of the Philip-
Pines to a resident of Canada may be taxed in Canada. However, suchdividends may also, be taxed in the Philippines, but where the benefi-
cial owner of the dividends is a resident of Canada the tax so charged
sh ail flot exceed:

(a) 15 per cent of the gross amount of any dividend paid to, a
company which is a resident of Canada which controls at least
10 per cent of the voting power of the company paying the
dividend; or

(b) 25 per cent of the gross arnount of the dîvidends in all other
cases.

3. The provisions of paragraphs 1 and 2 shall fot affect the
taxation of the coxnpany on the profits out of which the dividends are
Paid.

4. The terni "dividends" as used ini this Article means incomne frorn
ýhares, "jouissance" shares or "jouissance" rights, mining shares,!ounders' shares or other rights, not beingdebt-claims, participating
r' Profits, as well as income assimilated to incomre frorn shares by the
ýaxation law of the State of which the company making the distribu-
Jon is a resident.

5. The provisions of paragraphs 1 and 2 shall not apply if the
'ecipient of the dividends, being a resident of a Contracting State,
'arries on in the other Contracting State of which the company
>aYing the dividends is a resident, a tirade or business through a
)ern-anent establishment situated therein, or perfornis in that other
'tate prof essional services from a fixed base situated therein, and the
lolding by virtue of which the dividends are paid 18 effectively con-
lected with such permanent establishment or fixed base. In such a
ýase, the provisions of Article VII or Article XIV, as the case may be,
hall apply.


