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4. nhe terrn i ntcrest* as used in this Article means income froni dcbt-claims of
every kind, whethcr or flot securcd by mortgage, and in particular, income
froni governmcnt securities and incoine froni bonds or debentures, including
premniums and prizes attaching te such securities, bonds or debentures, as well
as income which is subjected te the sanie taxation tainient as income fromn
money lent by the laws of the State in which the income arises. However, the
terni intercst* does not. include income deait with in Article 8 or Article 10.

5. nhe provisions of paragrapli 2 shall not apply if the beneficial owner of the
interest, bcing a resident of a Contracting State, camres on business in the
other Contracting State in wbich the interest arises through a permanent
establishment situatcd therein, or perfornis in that other State independent
person" services froin a fixed base situated therein, and the debt-claim in
respect of which the intercst is paid is effcctively connccted with such
permanent establishment or fixed base. In such case the provisions of
Article 7 or Article 14, as the case miay be, shall apply.

6. Interest shail be decmcd te arise in a Contracting State when the payer is a
resident of that State. Wliere, however, dhe person paying Uic interest,
whetWc he is a resident of a Contracting State or not, bas in a Contracting
State a permanent establishment or a fixed base in connection witli which flic
indcbtedness on which tic interest is paid was incurred, and such interest is
borne by such permanent establishment or fixcd base, thon such intcrest shail
be deemcd te arise in thc State in which thc permanent establishment or fixed
base is situated.

7. Where, by reason of a special relationship betwcen the payer and Uic beneficial
owner or bctween botli of theni and somne other person,. die amout of thc
interest, having regard te Uic debt-claim for which it is paid, exceeds Uic
amount which would have been agreed upon by Uic payer and Uic beneficial
owner in Uic absence of such relationship,' Uic provisions of this Article shail
apply only toe i a-ntoned amount. In such case, Uic excess part of Uic
payments shail remain taxable according to Uic laves of each Contracting State,
duc regard bcing had te, dic other provisions of Uiis Convention.

S. The provisions of this Article shall not apply if it was Uic nmain purpose or one
of Uic main purposes of any person concerncd wiUi Uic creation or assignmnent
of Uic debt-claimn in respect of whicb Uic interest is paid to take advantage of
this Article by means of Uiat creation or assignment.

ARTICLE 12

1. Royalties arising in a Contracting State and paid te a resident of UiceoOhm
Contracting State may be taxcd in Uiat other State.

2. Howcver, such royalties may also be taxed in Uic Contracting State in which
Uiey arise and according te Uic laws of tliat State, but if a resident of Uic other
Contracting State is Uic beneficial owner of Uic royalties Uic tax so charge
shll not excced 10 per cent of Uic gross amount of Uic royalties.

3. NotwiUistanding Uic provisions of paragraph 2, royalties arising in a
Contracting State and paid te a reident of the other Contracting State who is
Uic beneficial owner of Uic royalties, shall be taxable only ini that other State if
they are royalties for Uic use of, or Uic right te use, computer software.


