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2. Where the competent authority of a Contracting State considers that an
amount that would otherwise be deducted or withheld from any amount paid or
credited to an individual who is a resident of the other Contracting State in respect
of the performance of independent personal services in the first-mentioned State is
excessive in relation to the estimated tax liability for the taxable year of that individual
in the first-mentioned State, it may determine that a lesser amount will be deducted
or withheld.

3. The provisions of this Article shall not affect the liability of a resident of a
Contracting State referred to in paragraph 1 or 2 for tax imposed by the other
Contracting State.

ARTICLE XVIII
PENSIONS AND ANNUITIES

1. Pensions and annuities arising in a Contracting State and paid to a resident
of the other Contracting State may be taxed in that other State, but the amount of
any pension included in income for the purposes of taxation in that other State shall
not exceed the amount that would be included in the first-mentioned State if the
recipient were a resident thereof.

2. However:

(a) Pension may also be taxed in the Contracting State in which they arise and
according to the laws of that State; but if a resident of the other Contracting
State is the beneficial owner of a periodic pension payment, the tax so charged
shall not exceed 15 per cent of the gross amount of such payment; and

(b) Annuities may also be taxed in the Contracting State in which they arise and
according to the laws of that State; but if a resident of the other Contracting
State is the beneficial owner of an annuity payment, the tax so charged shall
not exceed 15 per cent of the portion of such payment that is liable to tax
in the first-mentioned State.

3. For the purposes of this Convention, the term ‘‘pensions’’ includes any
payment under a superannuation, pension or retirement plan, Armed Forces retire-
ment pay, war veterans pensions and allowances and amounts paid under a sickness,
accident or disability plan, but does not include payments under an income-averaging
annuity contract or any benefit referred to in paragraph 5.

4. For the purposes of the Convention, the term ‘‘annuities’’ means a stated
sum paid periodically at stated times during life or during a specified number of years,
under an obligation to make the payments in return for adequate and full considera-
tion (other than services rendered), but does not include a payment that is not a
periodic payment or any annuity the cost of which was deductible for the purposes
of taxation in the Contracting State in which it was acquired.

5. Benefits under the social security legislation in a Contracting State paid to
a resident of the other Contracting State or a citizen of the United States shall be
taxable only in the first-mentioned State.



